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EXHIBIT ‘A’

LEGAL DESCRIPTION
G.L.O. EASEMENT ABANDONMENT

THE NORTH 33 FEET, THE EAST 33 FEET AND THE SOUTH 33 FEET OF THAT G.L.O. EASEMENT
FOR ROADWAY AND PUBLIC UTILITIES PURPOSES AS RESERVED TO THE UNITED STATES BY
THE UNITED STATES PATENT NO. 1144414, WHICH LIES WITHIN THAT PARCEL OF LAND AS
DESCRIBED IN THE WARRANTY DEED RECORDED AS NUMBER 2013-1081721, RECORDS OF
MARICOPA COUNTY, ARIZONA, SITUATED IN G.LO.LOT 5 OF SECTION 7, TOWNSHIP 3 NORTH,
RANGE § EAST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, CITY OF SCOTTSDALE,
MARICOPA COUNTY, ARIZONA,

SURVEY INNOVATION GROUP, INC
7301 E. EVANS ROAD
SCOTTSDALE, AZ 85260

SIG JOB NO. 2015-149

8-AB-2015

10/8/15




EXHIBIT 'B’
G.L.O. EASEMENT

ABANDONMENT
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Approved in Resolution 6161, October 7, 2002

APPEALS OF DEDICATIONS, EXACTIONS, OR ZONING REGULATIONS

POLICY OF THE CITY OF SCOTTSDALE
ON APPEALS OF DEDICATIONS, EXACTIONS, OR ZONING REGULATIONS

RIGHTS OF PROPERTY OWNER

In addition to other rights granted to you by the U.S. and Arizona Constitution, federal and state law and city ordinances or
regulations, you are hereby notified of your right to appeal the following City actions relating to your property:

1) Any dedication or exaction which is required of you by an administrative agency or official of the city as a
condition of granting approval of your request to use, improve or develop your real property. This appeal
right does not apply to a dedication or exaction required as part of a city legislative act (for example a zoning
ordinance) where an administrative agency or official has no discretion to determine the dedication or
exaction.

2) The adoption or amendment of a zoning regulation that creates a taking of property in violation of Arizona
and federal court decisions.

APPEAL PROCEDURE

The appeal must be in writing and specify the City action appealed and the date final action was taken, and it must be filed
with or mailed to the hearing officer designated by the city within 30 days after the final action is taken. Address the appeal
as follows:

Hearing Officer, C/O City Clerk
3939 Drinkwater Blvd.
Scottsdale, AZ 85251

% No fee will be charged for filing

% The City Attorney’s Office will review the appeal for compliance with the above requirements, and will notify you if
your appeal does not comply.

% Eligible appeals will be forwarded to the hearing officer, and a hearing will be scheduled within 30 days of receipt by
the hearing officer of your request. Ten days notice will be given to you of the date, time and place of the hearing
unless you indicate that less notice is acceptable to you.

% The city will submit a takings impact report to the hearing officer.

% Inan appeal from a dedication or exaction, the City will bear the burden of proving that the dedication or exaction to
be imposed on your property bears an essential nexus between the requirement and a legitimate governmental interest
and that the proposed dedication or exaction is roughly proportional to the impact of the use, improvement or
development you proposed.

% Inan appeal from the adoption or amendment of a zoning regulation, the City will bear the burden of proving that any
dedication or exaction requirement in the zoning regulation is roughly proportional to the impact of the proposed use,
improvement, or development, and that the zoning regulation does not create a taking of property in violation of
Arizona and federal court cases.

% The hearing officer must render his decision within five working days after the appeal is heard.

% The hearing officer can modify or delete a dedication or exaction or, in the case of an appeal from a zoning regulation,
transmit a recommendation to the City Council.

% Ifyou are dissatisfied with the decision of the hearing officer, you may file a complaint for a trial de novo with the

Superior Court within 30 days of the hearing officer’s decision.

If you have questions about this appeal process, you may contact:
City Attorney’s Office
3939 Drinkwater Blvd.
Scottsdale, AZ 85251
(480) 312-2405

Please be aware that City staff cannot give you legal advice. You may wish, but are not required, to hire an attorney to
represent you in an appeal.
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Owner Certification
Acknowledging Receipt
of
Notice Of Right To Appeal
Exactions And Dedications

I hereby certify that I am the owner of property located at:
APN 217-15-035A / located approximately 1,000 feet north of the northeast corner of Pima Road frontage road (SR101) & Raintree Drive

(address where development approval, building permits, or city required improvements and dedications are being required)

and hereby certify that I have received a notice that explains my right to appeal all exactions and/or dedications required by
the City of Scottsdale as part of my property development on the parcel listed in the above address.

FMK@- A Dsa%fkgd 1+, 2008

Signature of T;perty Owner
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AGREEMENT AND RELEASE BY GLO ABANDONMENT PARCEL OWNER

As an inducement to the City of Scottsdale (“City”) to approve abandonment resolution No. , the
undersigned (“Owner”) hereby makes certain acknowledgements, representations, warranties and
agreements (collectively the “Assurances”) in favor of City as follows:

1 Owner acknowledges that:

Ul Some or all of the right-of-way covered by the resolution is an easement created by a
federal General Land Office (GLO) patent reservation.

1.2 City’s intent by the resolution is to abandon only City’s specified interests in the land.

1.3 Other persons or entities may claim that the resolution does not completely extinguish the
General Land Office (GLO) easement or may claim rights for themselves or others to use the land for
various purposes and/or to prevent any improvement or use of the land that is affected by the resolution.

2. Owner agrees that:

2.1 Owner shall proceed entirely at Owner's own risk as to any damages, delays, loss,
difficulties, injury or other harm of any nature that Owner or any third party may now or hereafter suffer
due to the existence or abandonment of the easement or due to the resolution or the issues recited
above. Owner completely, unconditionally and irrevocably releases City from any and all legal or other
responsibility for any such harm.

272 Al of the Assurances run with the land in favor of City upon the right-of-way covered by
the resolution and upon Owner’s land adjoining such right-of-way.

2.3 City would not have approved the resolution without the Assurances.

3. Owner makes the Assurances on behalf of Owner and Owner’s heirs, successors and assigns,
and the Assurances are binding upon all of them.

4. Owner warrants and represents that:

4.1 Owner is the owner of the fee title to the land across which the General Land Office
(GLO) easement passes.

4.2 Owner has delivered to City an “Agreement and Release by GLO Abandonment Parcel
Lender, Tenant or Other Interest Holder" from each holder of fee fitle, leasehol , exclusive
easements, and options (except for individual residential rental unit nants)

Owner: o P
STATE OF ARIZONA )
) ss.
County of Maricopa )
Subscribed, sworn to and edged before me this 8 day of

L A = Y
)

Notary Public

My Commnssn?xpiras. =
| AR\ Oliver Gruna
02 fos /a1 7 ‘ Notary Public
( ( 284 5/ Maricopa County, Arizona
78268v40 My Comm. Expires 02-05-19
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Affidavit of Authority to Act as
the Property Owner

1 This affidavit concerns the following parcel of land:
a. Street Address: Not addressed.
b. County Tax Assessor’s Parcel Number; 217-15-035A
C. General Location: Approximately 1,000 feet north of the northeast comer of Pima Road frontage road (SR101) and Raintree Drive.
d. Parcel Size: *-2:24acres
e. Legal Description: See attached legal description.

(If the land is a platted lot, then write the lot number, subdivision name, and the plat’s recording
number and date. Otherwise, write “see attached legal description” and attach a legal
description.)

2. | am the owner of the land or | am the duly and lawfully appointed agent of the owner of the land and
have authority from the owner to sign this affidavit on the owner’s behalf. If the land has more than one owner,
then | am the agent for all of the owners, and the word “owner” in this affidavit refers to all of them.

3¢ | have authority from the owner to act for the owner before the City of Scottsdale with regard to any and
all reviews, zoning map amendments, general plan amendments, development variances, abandonments,
plats, lot splits, lot ties, use permits, building permits and other land use regulatory or related matters of every
description involving the land, or involving adjacent or nearby lands in which the owner has (or may acquire) an
interest, and all applications, dedications, payments, assurances, decisions, agreements, legal documents,
commitments, waivers and other matters relating to any of them.

4. The City of Scottsdale is authorized to rely on my authority as described in this affidavit until three work
days after the day the owner delivers to the Director of the Scottsdale Planning & Development Services
Department a written statement revoking my authority.

5. I will immediately deliver to the Director of the City of Scottsdale Planning & Development Services
Department written notice of any change in the ownership of the land or in my authority to act for the owner.

6. If more than one person signs this affidavit, each of them, acting alone, shall have the authority
described in this affidavit, and each of them warrant to the City of Scottsdale the authority of the others.

il Under penalty of perjury, | warrant and represent to the City of Scottsdale that this affidavit is true and
complete. | understand that any error or incomplete information in this affidavit or any applications may
invalidate approvals or other actions taken by the City of Scottsdale, may otherwise delay or prevent
development of the land, and may expose me and the owner to other liability. | understand that people who
have not signed this form may be prohibited from speaking for the owner at public meetings or in other city
processes.

Name (printed) Date Signature
Gwa B, Sheswin ,l);gl&,h (¥ 204" ] 7 ~—
: L1 e
20
.20 8-AB-2015

10/8/15

Planning and Development Services
7447 E Indian School Road, Suite 105, Scottsdale, AZ 85251 ¢ Phone: 480-312-7000 ¢ Fax: 480-312-7088
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@) TICOR TITLE INSURANCE

Policy of Title Insurance

American Land
Title Association
Owner's Policy

SUBJECT TO THE EXCLUSIONS FROM
COVERAGE, THE EXCEPTIONS FROM
COVERAGE CONTAINED IN SCHEDULE B

(10-17-92) AND THE CONDITIONS AND STIPULA-
TIONS, TICOR TITLE INSURANCE COM-
PANY, a California corporation, herein called
the Company, insures, as of Date of Policy
shown in Schedule A, against loss or damage,
not exceeding the amount of insurance stated
in Schedule A, sustained or incurred by the
insured by reason of:
1. Title to the estate or interest described in
Schedule A being vested other than as
stated therein;
Issued by:
SECURITY TITLE AGENCY
3620 NORTH 4TH AVENUE
PHOENIX, AZ 85013
(602) 266-3298 By

ATTEST

Authorized Signatory

GGG G DD GG B G D DD D D) G GGG G DD
Reorder Form No. 8934

2. Any defect in or lien or encumbrance on the
title,

3. Unmarketability of the titie.

4, Lack of a right of access to and from the
land.

The Company will also pay the costs,
attorneys’ fees and expenses incurred in
defense of the title, as insured, but only to the
extent provided in the Conditions and
Stipulations.

This policy shalf not be valid or binding until
countersigned below by an authorized signa-
tory of the Company.

TICORTITLE INSURANCE COMPANY

: 8-AB-2015
10/8/15
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Exclusions from
Coverage

Ry
Ry

The foliowing matters are expressly excluded from the coverage of this
policy and the Company will not pay loss or damage, costs, attorneys® fees
or expenses which arise by reason of:

1. (a) Any law, ordinance or governmental regulation {including but not
limited to building and zoning laws, ordinances or regulations)
restricting, regulating, prohibiting or relating to (i} the occupancy, use
or enjoyment of the land; (i) the character, dimensions or location
of any improvement now or hereafter erected an the land; (jii) a
separation in ownership or a change in the dimensions or area of
the land or any parcel of which the land is or was a part; or (iv)
environmental protection, or the effect of any viotation of these laws,
ardinances or governmental regutations, except to the extent that
a notice of the enforcement thereof or a notice of a defect, lien, or
encumbrance resulting from a violation or alleged violation affecting
the land has been recorded in the public records at Date of Policy.

(b} Any governmental police power not excluded by (a) above, except
to the extent that a notice of the exercise thersof or a notice of a
defect, lisn or encumbrance resulting from a violation or alleged
violation affecting the {and has been recorded in the public records
at Date of Policy.

2. Rights of eminsnt domain unless notice of the exercise thereof has been
recorded in the public records at Date of Policy, but not excluding from
coverage any taking which has occurred priar to Date of Policy which woulid
be binding on the rights of a purchaser for value without knowledge.

Conditions and
Stipulations

3. Defects, Iigns, encumbrances, adverse claims or other maiters:

(a) created, suffered, assumed or agreed to by the insured claimant;

(b} not known to the Company, not.recorded in the public records at Date
of Policy, but known to the insured claimant and not disclosed in
writing to the Company by the insured claimant prior to the date the
insured claimant became an insured under this policy,

{c) resulting in no loss or damage to the insured claimant;

(d} attaching or created subsequent to Date of Policy; or

{e) resulting in loss or damage which would not have been sustained
if the insured claimant had paid value for the estate or interest insured
by this policy.

4. Any claim, which arises out of the transaction vesting in the insured the
estate or interest insured by this policy, by reason of the operation of federal
bankruptcy, state insolvency, or similar creditors’ rights laws, that is based

on;

{i) the transaction creating the estate or interest insured by this policy
being deemed a fraudulent conveyance or fraudulent transfer; or
{i1) the transaction creating the estate or interest insured by this policy
being deemed a preferential transfer except where the preferential
transfer results from the failure:
(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for value
or a judgment or lien creditor.

1. DEFINITION OF TERMS

3. NOTICE OF CLAIM TO BE GIVEN BY INSURED CLAIMANT

The foilowing terms when used in this policy mean:

(a) “insured™: the insured named in Schedule A, and, subject to any rights
or defenses the Company would have had against the named insured, those
who succeed to the interest of the named insured by operation of law as
distinguished from purchase including, but not limited to, heirs, distributees,
devisees, survivors, personal representatives, next of kin, or corporate or
fiduciary successors.

{b) “insured claimant”: an insured claiming Joss or damage.

{¢) “knowledge or “known’’: actual knowledge, not canstructive knowi-
edge or notice which may be imputed to an insured by reason of the public
records as defined in this policy or any other records which impart construc-
tive notice of matters affecting the tand.

{d) ‘*tand”:the land described or referred to in Schedule A, or in Schedule
Cif not provided for in Schedule A, and improvements affixed thereto which
by taw conslitute real property. The term “land" does not include any property
beyond the lines of the area described or referred to in the applicable
Schedule, nor any right, title, interest, estate or easement in abutting streets,
roads, avenues, alleys, lanes, ways or waterways, but nothing herein shall
modify or limit the extent fo which a right of access to and from the land is
insured by this policy.

{e) “mortgage’’: mortgage, deed of trust, trust deed, or other security
instrument. ‘

{f) "public records”: records established under state statutes at Date of
Policy for the purpose of imparting constructive notice of matiers relating to
real property to purchasers for value and without knowledge. With respect to
Segction 1{a)(iv} of the Exclusions From Coverage, "public records” shall also
include environmental protection fiens filed in the records of the clerk of the
United States district court for the district in which the land is located.

{9) “ynmarketability of the title’: an alleged or apparent matter atfecting
the title to the land, not excluded or excepted from coverage, which would
entitie a purchaser of the estate or interest described in Schedule A to be
released from the obligation to purchase by virtue of a contractual condition
requiring the delivery of marketable title.

2 LC N ER CONVEYANCE OF TITLE

The coverage of this policy shall continue in forca as of Date of Policy in
favor of an insured only so long as the insurad retains an estate or interest in
the land, or holds an indebtedness secured by a purchase money morigage
given by a purchaser from the insured, or only so long as the insured shall
have liability by reason of covenants of warranty made by the insured in any
transfer or conveyance of the estate or interest. This policy shall not continue
in force in favor of any purchaser from the insured of sither (i) an estate or
interest in the land, or {ii) an indebtedness secured by a purchase money
mortgage given to the insurad.

The insured shall notify the Company promptly in writing (i} in case of any
litigation as set forth in Section 4(a) below, (ii) in case knowledge shall come to
an insured hereunder of any claim of title or interest which is adverse to the
titie to the estate or interest, as insured, and which might cause loss or dam-
age for which the Company may be liable by virtue of this policy, or (i) if title to
the estate or interest, as insured, is rejected as unmarketable. If prompt notice
shall not be given to the Company, then as to the insured all liability of the
Company shallterminate with regard to the matter or matters for which prompt
notice is required; provided, however, that failure to notify the Company shall
in no case prejudice the rights of any insured under this policy unless the
Company shall be prejudiced by the failure and then only to the extent of the
prejudice.

4. DEFENSE AND PROSECUTION OF ACTIONS; DUTY OF INSURED
CLAIMANT TO COOPERATE

(a) Upon written request by the insured and subject to the options con-
tained in Section 6 of these Conditions and Stipulations, the Company, at its
own cost and without unreasonable delay, shall provide for the defense of an
insured in litigation in which any third party asserts a claim adverse ta the title
or interest as insured, but only as to those stated causes of action alleging a
defect, lien or encumbrance or other matter insured against by this policy. The
Company shall have the right to select counsel of its choice (subject to the
right of the insured to abject for reasonable cause) to represent the insured as
ta those stated causes of action and shall not be liable for and will not pay the
fees of any other counsel. The Company will not pay any fees, costs or
expenses incurred by the insured in the defense of those causes of action
which allege matters not insured against by this policy.

(b} The Company shall have the right, at its own cost, to institute and
prosecute any action or proceeding or to do any other act which in its opinion
may be necessary or desirable to establish the litle to the estate or interest, as
insured, or to prevent or reduce loss or damage to the insured. The Company
may take any appropriate action under the terms of this policy, whether or not
it shall be Hiable heraunder, and shal! not thereby concede liabllity or waive any
provision of this policy. If the Company shall exercise its rights under this
paragraph. it shall do so diligently.

(c) Whenever the Company shall have brought an action or interposed a
defense as requirad or permitted by the provisions of this policy, the Company
may pursue any fitigation to final determination by a court of compsetent juris-
diction and expressly reserves the right, in its soie discretion, to appeal from
any adverse judgment or order.

(d) In all cases where this policy permits or requires the Company to prose-
cute or provide for the defense of any action or proceeding, the insured shall
sacure to the Company the right to so prosecute or provide defense in the
action or proceeding, and all appeals therein, and permit the Company o
use, at its option, the name of the insured for this purpose. Whenever




requested by the Company, the insured, atthe Company's expense, shall give
the Company all reasonable aid (i) in any action or proceeding, securing
evidence, obtaining witnesses, prosecuting or defending the action or pro-
ceeding, or effecting setitement, and (i) in any other lawful act which in the
opinion of the Company may be necessary or desirable to establish the title to
the estate or interest as insured. If the Company is prejudiced by the failure of
the insured to furnish the required cooperation, the Company's obligations to
the insured under the policy shall terminate, including any liability or obliga-
tion to defend, prosecute, or continue any litigation, with regard 1o the matter
or matters requiring such cooperation.

S. PROOF OF LOSS OR DAMAGE

In addition to and after the notices required under Section 3 of these Condi-
tions and Stipulations have been provided the Company, a proof of loss or
damage signed and swom 1o by the insured claimant shall be fumished to the
Company within 90 days after the insured claimant shall ascertain the facts
giving risa to the loss or gamage. The proof of 1oss or damage shail describe
the defect in, or lien or encumbrance on the title, or other matter insured
against by this policy which constitutes the basis of loss or damage and shali
state, to the extent possible, the basis of calculating the amount of the loss or
damage. If the Company is prejudiced by the failure of the insured claimant to
provide the required proef of loss or damage, the Company's obligations to
the insured undar the policy shall terminate, including any fiability or obliga-
tion to defend, prosecute, or continue any litigation, with regard to the matter
or matters requiring such proof of loss or damage.

In addition, the insured claimant may reasonably be required 1o submit to
exarnination under oath by any authorized reprasentative of the Company
and shall produce for examination, inspection and copying. at such reason-
able times and places as may be designated by any authorized representative
of the Company, all records, books, ledgers, checks, correspondence and
memoranda, whether bearing a date before or after Date of Policy, which
reasonably pertain to the loss or damage. Further, if requested by any autho-
rized reprosentative of the Company, the insured claimant shall grant its
permission, in writing, for any authorized representative of the Company to
examineg, inspect and copy all records, books, ledgers, checks, correspon-
dence and memoranda in the custody or controtf of a third party, which reason-
ably pertain 10 the loss or damage. All information designated as confidential
by the insured claimant provided to the Company pursuant to this Section
shall not be disclosed to olhers unless, in the reasonable judgment of the
Company, it is necessary in the administration of the claim. Failure of the
insured claimant to submit for examination under oath, produce other reason-
ably requested information or grant permission to secure reasonably neces-
sary information from third parties as required in this paragraph shall termi-
nate any liability of the Company under this policy as to that claim.

6. OPTIONS TOPAY OR QTHERWISE SETTLE CLAIMS: TERMINATICN
OF LIABILITY

in case of a claim under this policy, the Company shali have the following
additional options:

(a) To Pay or Tender Payment of the Amount of insurance.

Ta pay or tender payment of the amount of insurance under this policy
together with any costs, attorneys’ fees and expenses incurred by the insured
claimant, which were authorized by the Company, up to the time of payment or
tender of payment and which the Company is obligated to pay.

Upon the exercise by the Company of this option, all liability and obligations
to the insured under this policy, other than to make the payment required, shall
terminate, ihgluding any liability or obligation to defend, prosecute, or con-
tinue any litigation, and the policy shall be surrendered to the Company for
cancellation.

{b) To Pay or Otherwise Settle With Parties Other than the Insured or

With the Insured Claimant.

(R pay or otherwise settle with other parties for or in the name of an
insured claimant any claim insured against under this policy, together with any
costs, attorneys’ fees and expenses incurred by the insured claimant which
were authorized by the Company up to the time of payment and which the
Company is obligated to pay; or -

{i!) to pay or othetwise settie with the insured claimant the loss or damage
provided for under this policy, together with any costs, attomeys’ fees and
expenses incurred by the insured claimant which were authorized by the
Company up to the time of payment and which the Company is obligated to
pay.

Upon the exercise by the Company of either of the options provided for in
paragraphs (bj(i) or (ii), the Company’s obligations to the insured under this
policy for the claimed loss or damage, other than the payments required to be
made, shail terminate, including any liability or obligalion to defend, prose-
cute or continue any litigation.

7. DETERMINATION, EXTENT OF LIABILITY AND COINSURANCE

This policy is a contract of indemnity against actual monetary loss or dam-
age sustained or incurred by the insured claimant who has suffered loss or
damage by reason of matters insured against by this policy and only to the
extent herein described.

(a) The liability of the Company under this. policy shall not exceed the least
of:

(i) the Amount of Insurance stated in Scheduie A; or,

(ii) the difference between tha value of the insured estate or inferest as
insured and the value of the insured estate or interest subject to the defect,
lien or encumbrance insured against by this policy.

{b) In the event the Amount of Insurance stated in Schedule A at the Date of
Policy is less than 80 percent of the value of the insured estate or interest or
the full consideration paid tor the land, whichever is less, or if subsequent to
the Date of Policy an improvement is erected on the land which increases the
value of the insurad estate or interest by atleast 20 percent over the Amount of
Insurance stated in Schedule A, then this Policy is subject to the following:

(i) where no subsequent improvement has been made, as to any partial
loss, the Company shall only pay the loss pro rata in the proportion that the
amount of insurance at Date of Policy bears 1o the total value of the insured
estate or interest at Date of Policy; or

(i} where a subsequent improvement has been mads, as to any partial
loss, the Company shall only pay the loss pro rata in the proportion that 120
percent of the Amount of Insurance stated in Schedule A bears to the sum of
the Amount of Insurance stated in Schedule A and the amount expended for
the improvement.

The provisions of this paragraph shall not apply to costs, attorneys' fees
and expenses for which the Company is liable under this policy, and shall only
apply to that portion of any loss which exceeds, in the aggregate, 10 percentof
the Amount of Insurance stated in Schedule A.

(c) The Company will pay only those costs, attorneys’ fees and expenses
incurred in accordance with Section 4 of these Conditions and Stipulations.

8. APPORTIONMENT

If the land described in applicable Schedule consists of two or mare parcels
which are nat used as a single site, and a loss is established affecting one
or more of the parcels but not all, the loss shall be computed and settled
on a pro rata basis as if the amount of insurance under this policy was divided
pro rata as to the value on Date of Policy of each separate parcel to the whole,
exclusive of any improvemants made subsequent to Date of Policy, unless
a liability or value has otherwise been agreed upon as to each parcel by the
Company and the insured at the time of the issuance of this policy and shown
by an express Statement or by an endorsement attached to this policy.

9. LIMITATION OF LIABILITY

{a)} If the Company establishes the title, or removes the alleged defect, lien
or encumbrance, or cures the lack of a right of access 0 or from the land, or
cures the claim of unmarketability of titie, alt as insured, in a reasonably
diligent manner by any method, including litigation and the cormpletion of any
appeals therefrom, it shail have fully perfarmed its obligations with respect o
that matter and shall not be tiable for any loss or damage caused thereby.

(b) In the event of any litigation, including litigation by the Company or with
the Company's cansent, the Company shall have no liability for loss or dam-
age until there has been a final determination by a court of compstent jurisdic-
tion, and disposition of all appeals therefrom, adverse to the title as insured.

{c} The Company shall not be liable for loss or damage to any insured for
liability voluntarily assumed by the insured in settling any claim or suit without
the prior written consent of the Company.

10. REDUCTION OF INSURANCE; REDUCTICN OR TERMINATION OF
LIABILITY

All payments under this policy, except payments made for costs, atlorneys'
fees and expenses, shall reduce the amount of the insurance pro tanto.
11. LIABILITY NONCUMULATIVE

It is expressly understood that the amount of insurance under this policy
shall be reduced by any amount the Company may pay under any policy
insuring a mortgage to which exception is taken in Schedule B or to which the
insured has agreed, assumed, or taken subject, or which is hereafter ex-
ecuted by an insured and which is a charge or lien on the estate or interest
described or referred to in Schedule A, and the amount so paid shall be
deemed a payment under this policy to the insured owner.

12. PAYMENT OF LOSS

(a) No payment shall be made without producing this policy for endorse-
ment of the payment unless the policy has been lost or destroyed, in which
case proof of loss or destruction shall be furnished to the satisfaction of the

Company.



(b) When liability and the extent of loss or damage has been definitely fixed
In accordance with these Conditions and Stipulations, the loss or damage
shall be payable within 30 days thereafter. ‘

13. SUBROGATION UPON PAYMENT OR SETTLEMENT

{a) The Company's Right of Subrogation.

Whenever the Gompany shall have settied and paid a clalm under this
poticy, all right of subrogation shall vest in the Company unaffected by any act
of the insured claimant.

The Comparny shafl be subrogated to and be entitled to all rights and
remedies which the insured claimant would have had against any person or
property in respect to the ctaim had this policy not been issued. If requested by
the Company, the insured claimant shall transfer to the Company ali rights
and remedles against any person or property necessary in order to parfect
this right of subrogation. The insured claimant shall permit the Company to
sue, compromise or seltie in the name of the insured claimant and o use the
name of the insured claimant in any transaction or litigation involving these
rights or remedies. -

It a paymenl on account of a claim does not fully cover the loss of the
insured claimant, the Comparty shall be subrogated to these rights and rems-
dies in the proportion which the Company’s payment bears {0 the whole
amount of the loss.

If 1ass should result from any act of the insured claimant, as stated above,
that act shall nat void this policy, but the Company, in that event, shall be
required to pay only that part of any lasses insured against by this policy which
shall exceed the amount, if any, lost to the Company by reason of the impair-
ment by the insured claimant of the Company’s right of subrogation.

{b} The Company's Rights Against Non-insured QObligors.

The Company's right of subrogation against nen-insured obligors shall
exist and shall include, without limitation, the rights of the insured to indem-
nities, guaranties, other palicies of insurance or bonds, notwithstanding any
terms or conditions contained in those instruments which provide for subroga-
tion rights by reason of this policy.

14. ARBITRATION

Untass prohibited by applicable law, either the Company or the insured may
demand arbitration pursuarit to the Title Insurance Arbitration Aules of the
American Arbitration Association. Arbitrable matters miay include, but are not
limited to, any controversy or claim between the Gompany and the insured
arising out of or refating to this poiicy, any service of the Company in connec-
tion with its issuance or the breach of a policy provislon or other obligation. All
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arbitrable matters when the Armount of Insurance is $1,000,000 or less shalf
be arbitrated at the option of either the Company or the insured. Al arbitrable
matters when the Amount of Insurance Is in excess of $1,000,000 shall be
arbitrated only when agreed to by both the Company and the insured. Arbitra-
tion pursuant to this policy and under thg Rules in effect on the date the
demand for arbitration is made o, at the option of the insured, the Rules in
efisct at Date of Policy shall be binding upon the parties. The award may
include attorneys’ fees only if the laws of the state in which the land is located
permit a court 10 award attorneys’ fees to a prevailing party. Judgment upon
the award rendered by the Arbitrator(s} may be entered in any court having
jurisdiction thereof,

The law of the situs of the land shall apply to an arbitration under the Title
Insurance Arbitration Rules.

A copy of the Rutes may be obtained from the Company upon request.

15. LIABILITY LIMITED TO THIS POLICY; POLICY ENTIRE CONTRAGT

(a) This policy together with all endorsements, if any, attached hereto by the
Company is the entire policy and contract between the insured and the Com-
pany. Ininterpreting any provision of this policy, this policy shall be construed
as a whols.

(b) Any claim of loss or damagje, whather or not based on negligence, and
which arises out of the status of the title 1o the estate or interest covered
hereby or by any action asserting such claim, shail be restricted to this policy.

{c) No amendment of or endorsement to this pelicy can be made except by
awriting endorsed hereon or attached hereto signed by either the President, a
Vice President, the Sacretary, an Assistant Secretary, or validating officer or
authorized signatory of the Company. .

16. SEVERABILITY

In the event any provision of the policy is held invalid or unenforceable
under applicable law, the policy shall be desmed not to include that provision
and all other provisions shall remain in full force and effect.

17. NOTICES, WHERE SENT

All notices required to be given the Company and any statement in
writing required to be furnished the Company shall include the number
of this policy and shall be addressed to the Company at Ticor Title
insurance Company, Claims Department, P.Q. Box 2233, Los Angeles,
Calitornia 90051,
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SECURITY TITLE AGENCY
3620 North Third Avenue,
Phoenix, Arizona 85013

policy issuing agent for
TICOR TITLE INSURANCE COMPANY

PIMA COMMERCIAL PROPERTIES, LLC
8260 EAST GELDING NO. 104
SCOTTSDALE AZ 85260

in reply, please refer to:

Policy No. 150226338 Date: September 9, 2003

b

Enclosed is your policy of Title Insurance. This Policy contains important information
about the Real Estate Transaction you have just completed. Please read it and retain it
with your other valuable papers.

A complete and permanent file of the records concerning your policy transaction wiil be
maintained in our office under the above assigned policy number. These records will
assure prompt processing of future title orders and save much valuable time, should you
wish to sell or obtain a loan on your property. Visit or call any one of our many offices and

simply give them your personal policy file number.

We appreciate the opportunity of serving you and will be glad to assist you in any way in
regard to your future escrow or title service needs.

Sincerely,
KAREN ROSWELL

SECURITY TITLE AGENCY

Agents for .
TICOR TITLE INSURANCE COMPANY

Enclosure



SCHEDULE A

POLICY NUMBER: 150226338
DATE OF POLICY: August 26, 2003 AT: 11:36AM

TYPE OF COVERAGE: ALTA OWNER'S (10-17-92) EXTENDED

AMOUNT OF INSURANCE: $2,013,683.56

PREMIUM: $4,131.00

Name of the Insured:

PIMA COMMERCIAL PROPERTIES, LLC, an Arizona limited liability company

The estate or interest in the land described or referred to in this schedule covered by this
policy is a fee, vested in:

PIMA COMMERCIAL PROPERTIES, LLC, an Arizona limited liability company

The land referred to in this policy is described as follows:

EXHIBIT "A" ATTACHED HERETO AND
BY REFERENCE MADE A PART HEREOF



EXHIBIT “A"

That portion of Government Lot 5, Section 7, Township 3 Norih, Range 5 East of the Gila
and Salt River Base and Meridian, Maricopa County, Arizona, lying East of the following
described line:

COMMENCING at a brass cap marking the Northwest comer of said Section 7, from
which a brass cap marking the Northeast cormer of Section 12, Township 3 North, Range
4 East, bears South 00 degrees 32 minutes 22 seconds East 191.59 feef;

Thence along the North line of said Section 7, South 89 degrees 59 minutes 15 seconds
East 350.02 feet; ‘

Thence leaving said North line, South 00 degrees 32 minutes 22 seconds West 237.49
feef;

Thence South 05 degrees 44 minutes 10 seconds West 1,184.18 feet;

Thence South 04 degrees 52 minutes 07 seconds West 160.34 feet to a pomt hereinafter
described "Point A";

Thence continuing South 04 degrees 52 minutes 07 seconds West 1,167.61 feet;

Thence South 51 degrees 13 minutes 07 seconds East 51.85 feet to the existing North
right of way line of Raintree Drive and the POINT OF ENDING;

EXCEPT all coal, oil, gas and other mineral deposits as reserved in the Patent; and
Excepting all uranium, thorium, or other material which is or may be determined to be
peculiarly essential to the production of fissionable materials, whether or not of
commercial value, pursuant to the provisions of Act of August 1, 1946 (60 Stat. 755) as
set forth in the Patent on said land.



150226338

SCHEDULE B
This policy does not insure against loss or damage by reason of the following:

2003 taxes, a lien, but not yet due and payable.

Water Rights, claims or title to water, whether or not shawn by the public records.

Reservations contained in the Patent to said land as follows:

Subject to any vested and accrued water rights for mining, agricultural, manufacturing, or
other purposes, and rights {o ditches and reservoirs used in connection with such water
rights as may be recognized and acknowledged by the local customs, laws and decisions
of courts; and there is reserved from the lands hereby granted, a right-of-way thereon for
ditches or canals constructed by the authority of the United States. Excepting and
reserving, also, to the United States, all coal, oil, gas and other mineral deposits, in the
land so patented, together with the right to prospect for, mine and remove the same
according to the provisions of the Act of June 11, 1938. This Patent is subject to a
right-of-way not exceeding 33 feet in width, for roadway and

public utilities purposes, to be located across said land or as near as practicable to the
exterior boundaries. Excepting and reserving, also the United States, pursuant to the
provisions of the Act of August 1, 1946 (60 Stat. 7565), all uranium, thorium, or any other
material which is or may be determined to be peculiarly essential to the production of
fissionable materials whether or not of commercial value, together with the right of the
Unites States through its authorized agents or representatives at any time to enter upon
the land and prospect for, mine and remove the same.

2003 taxes, a lien, but not yet due and payable.

Right to prospect for, mine and remove all coal, oil, gas and other mineral deposits, as
reserved in Patent recorded in Docket 14495, page 456.

Right-of-way not exceeding 33 feet in width, for roadway and public utilities purposes, to
be located across said land or as near as practicable to the exterior boundaries, as set

forth in Patent recorded in Docket 14495, page 456.

Any action that may be taken by the Arizona Department of Transportation to acquire right
of way and access for State Highway, as disclosed by Resolution of Establishment

recorded in Document No. 850466219.



10.

11.

12.

13.

14.

150226338

Any action that may be taken by the Arizona Department of Transportation to acquire right
of way and access for State Highway, as disclosed by Resolution of Establishment
recorded in Document No. 980626667.

Rights of the grantors, their heirs or assigns, in Deeds recorded in Document Nos.
980635322 and 980635323, to repurchase the property herein described or any portion
thereof pursuant to ARS 28-7099.

Right of parties, in possession, including, but not limited to, month to month tenancies.

The right of the State of Arizona to prohibit, limit, contro! or restrict access to State Route
101 (Pima Freeway), except access shall be permitted South of "Point A" as set forth in
the legal description of subject property, as set forth in instrument recorded in Document

No. 20031183614.

Easement for public utilities and easements, and rights incident thereto as set forth in
Document No. 20031183614.

Rights of the grantor, his heirs or assigns, in Deed recorded in Document No.
20031183614, to repurchase the property herein described or any portion thereof pursuant
to ARS 28-7099.

Deed of Trust to secure an indebtedness in the amount stated therein:
Trustor: PIMA COMMERCIAL PROPERTIES, LLC, an Arizona limited liability compar

Trustee: JOHNSON BANK ARIZONA N.A.

Beneficiary: JOHNSON BANK ARIZONA N.A.

Amount; $1,310,000.00

Dated: August 22, 2003

Recorded:  August 26, 2003, in Document No. 20031183615.



File No.: 09120007-009-D B3

ENDORSEMENT
Attached to Policy No.: 150226338
Issued by
Chicago Tifle Insurance Company

The policy is amended by adding as a named Insuced therein VANTAGE FBO HOPE R. SHERMAN ROTH [RA, as to ap -
undivided 50% interest and VANTAGE FBO CRAIG R. SHERMAN ROTH IRA. as to an undivided 50%s interest..

This endorsement docs not extend the coverage ol the policy (o any fater date than Date of Policy. nor does it impose any
liability on the Company for loss or damage resulting from (1) failure of such added Insured to acquire an insurable estate or
imerest in the Land, or (2) any defect, lien or encumbrance attaching by reason of the acquisition of an estate or interest in the

Land by such added Insured.
This endorsement is issued as part of the policy. Except as it expressly states, it does not (i) maodify any of the werms and
provisions of the policy. (i1} modify any prior endorsements, (jii} extend the Date of Policy, or (iv) increase the Amouit of

Insurance. To the extent a provision,of the policy or a previous endorsement is inconsistent.\with an express provision of this
endorsement, this endorsement controls. Otherwise, this endorsement is subject to all of the terms and provisions. of the

policy and of any prior endorsements,
Dated: December 23, 2¢13

Chieagn Title Insurance Company
Countersigned By:

T pt2te Gptinsatee.

Authorized Signalure

Pummweny

CLYA Fonp 107.9-06 {03-09-07)
ALTA - Owner or Lender
3224704NX




ENDORSEMENT
ATTACHED TO FOLICY NO. 150226338
ISSUED BY

Chicago Title insurance Corporation

Liticago Title Pulicy No.: 150228338 (TICGR) Order No. : 1502263382

Chicago Title Insurance Corporation (“the Company) by this endorsement incorporates the
entire title insurance policy that is referenced below previously issued by Ticor Title Insurance
Company (the “Ticor Policy”). Without fimitation, the Ticor Policy includes all Schedules, Covered
Risks, Exclusions, Exceptions, Conditions and Endorsements previously issued.

Ticor Policy No. 150226338

Date of Policy: August 26, 2003

Named Insured: PIMA COMMERCIAL PROPERTIES, LLC., an Arizona limited liability
company

The Company issues this endorsement as evidence of its assumption of insurance to the extent of
further insurance provided by endorsements issued by the Company at this date or subsequently

that referenced the Chicago Title Policy Number.

Any notice of claim or any other notice or statement in writing required to be given to the Company
under this endorsement or the Ticar Policy must be given to the Company at its main office at P. O,
Box 45023, Jacksonville, FL 32232-5023, Attn: Claim’s Department. Liability assumed by this
endorsement shall be determined based upon the terms and conditions of the Ticor Policy, this
endorsement and subsequent endorsements issued by the Company. The Company reserves its
rights pursuant to the Conditions of the policy to subrogate to the rights of the Insured to recover
for any loss or damage sustained by the Insured that is insured against by the Ticor Policy.

This endorsement is. issued as part of the policy. Except as it expressly states, it does not (i)
modify any of the terms and provisions of the policy, (ii} modify any prior endorsements, (iii)
extend the Date of Policy, or (lv) increase the Amount of Insurance. To the extent a provision of
the policy or @ previous endorsement is inconsistent with an express provision of this endorsement,
this endorsement controls. Otherwise, this endorsement is subject to all of the terms and

provisions of the policy and of any prior endorsements.
Dated: Dezcempaer 23, 2013

Chicago Title Insurance Company

BY:
Authorized Officer or Agent

Form 3276-8
Successor Tie In Endorsement




Security Title Agency, Inc.
COMMITMENT FOR TITLE INSURANCE
Issued by

CHICAGO TITLE INSURANCE COMPANY

Chicago Title Insurance Company, a Nebraska corporation (“Company”), for a valuable consideration, commits to issue its
policy or policies of title insurance, as identified in Schedule A, in favor of the Proposed Insured named in Schedule A, as
owner or mortgagee of the estate or interest in the land described or referred to in Schedule A, upon payment of the premiums
and charges and compliance with the Requirements; all subject to the provisions of Schedules A and B and to the Conditions
of this Commitment.

This Commitment shall be effective only when the identity of the Proposed Insured and the amount of the policy or policies
committed for have been inserted in Schedule A by the Company.

All liability and obligation under this Commitment shall cease and terminate 6 months after the Effective Date or when the
policy or policies committed for shall issue, whichever first occurs, provided that the failure to issue the policy or policies is
not the fault of the Company.

The Company will provide a sample of the policy form upon request.

IN WITNESS WHEREOF, Chicago Title Insurance Company has caused its corporate name and seal to be affixed by its
duly authorized officers on the date shown in Schedule A.

Countersigned: 8y
leitbie Giomtns e, Randy G Prasident
By.’ Atlest
Authorized Signature C
Iichael Gravelle Secretary
8-AB-2015
10/8/15

72C101 (6/06) ALTA Commitment — 2006
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Security Title Agency, Inc.
COMMITMENT FOR TITLE INSURANCE

SCHEDULE A

Name and Address of Title Insurance Company: Security Title Agency, Inc.
3636 N. Central Ave., 3rd Floor
Phoenix, AZ 85012
Phone: (602) 230-6271
Fax: (602) 230-6256

Title Officer: Stacy Warns

Escrow Officer: Victoria Smith

1 Effective date: September 16, 2015 at 7:30 a.m.
2, Policy or Policies to be issued:
a. ALTA 2006 Standard Owner's Policy

Proposed Insured:
City of Scottsdale Planning
b. None

Proposed Insured:

C. None

Proposed Insured:

3 The estate or interest in the land described or referred to in this Commitment is:
A FEE
4. Title to the Fee estate or interest in the land is at the Effective Date vested in:

File No.:

15150494-015-VS

Amount

$1,488,200.00

$0.00

$0.00

Vantage FBO Hope R. Sherman Roth IRA, as to an undivided 50% interest , and Vantage FBO Craig R.

Sherman Roth IRA, as to an undivided 50% interest
S, The land referred to in this Commitment is described as follows:

See Exhibit A attached hereto and made a part hereof.

Issuing Agent for Chicago Title Insurance Company

72C101A (6/06)
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File No.: 15150494-015-VS

EXHIBIT A

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF MARICOPA, STATE OF
ARIZONA AND IS DESCRIBED AS FOLLOWS:

That portion of Government Lot 5, Section 7, Township 3 North, Range 5 East of the Gila and Salt River Base and
Meridian, Maricopa County, Arizona, lying East of the following described line:

COMMENCING at a brass cap marking the Northwest corner of said Section 7, from which a brass cap marking the
Northeast corner of Section 12, Township 3 North, Range 4 East, bears South 00 degrees 32 minutes 22 seconds East
191.59 feet;

thence along the North line of said Section 7 South 89 degrees 59 minutes 15 seconds East, 350.02 feet;

thence leaving said North line South 00 degrees 32 minutes 22 seconds West, 237.49 feet;

thence South 05 degrees 44 minutes 10 seconds West, 1184.18 feet;

thence South 04 degrees 52 minutes 07 seconds West, 160.34 feet to a point hereinafter described "Point A";

thence continuing South 04 degrees 52 minutes 07 seconds West, 167.61 feet;

thence South 51 degrees 13 minutes 07 seconds East, 51.95 feet to the existing North right-of-way line of Raintree
Drive and the POINT OF ENDING;

EXCEPT all coal, oil, gas and minerals and all uranium, thorium, or any other material which is or may be
determined to be peculiarly essential to the production of fissionable materials, whether or not of commercial value,
as reserved in Patent from United States of America, recorded March 23, 1954 in Docket 1311, page 342.

72C101A (6/06) 2 ALTA Commitment — 2006
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6.

File No.: 15150494-015-VS

SCHEDULE B - SECTION I

REQUIREMENTS

Pay the agreed amounts for the interest in the Land and/or the mortgage to be insured.
Pay us the premiums, fees and charges for the policy.

Documents satisfactory to us creating the interest in the Land and/or the mortgage to be insured must be signed,
delivered and recorded.

You must tell us in writing the name of anyone not referred to in this commitment who will get an interest in the
Land or who will make a loan on the Land. We may then make additional requirements or exceptions.

Please be advised that our search did not disclose any open Deeds of Trust of record. If you should have knowledge
of any outstanding obligation, please contact the Title Department immediately for further review prior to closing.

Upon confirmation by the owner of no open Deeds of Trust or Mortgages encumbering the Land described herein,
furnish the Company an owner’s Affidavit of no open Deed of Trust(s).

Recordation of a certified copy of the Ordinance of the City of Scottsdale authorizing the execution and delivery of
all instruments necessary to consummate this transaction.

Furnish for review a complete true copy of the executed Trust Agreement of Name of Trust, where Name of
Trustee(s) is/are named as trustee(s). together with any amendments or restatements thereof,

The Company reserves the right to add additional items or make further requirements after review of the requested
documentation.

Furnish for recordation a deed as set forth below;

Type of deed: Warranty

Grantor(s): Vantage FBO Hope R. Sherman Roth IRA, as to an undivided 50% interest , and Vantage
FBO Craig R. Sherman Roth IRA, as to an undivided 50% interest

Grantee(s): City of Scottsdale

Note: ARS 11:1133 may require the completion and filing of an Affidavit of Value.

Tax Note:

Y ear: 2014

Tax Parcel No: 217-15-035A
Total Tax: $22.053.62
First Installment Amount: $PAID
Second Installment Amount: SPAID

END OF SCHEDULE B - SECTION I
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File No.: 15150494-015-VS

SCHEDULE B - SECTION II

EXCEPTIONS

Schedule B of the policy or policies to be issued will contain exceptions to the following matters unless the same are
disposed of to the satisfaction of the Company:

A. Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in the public records or
attaching subsequent to the effective date hereof but prior to the date of the proposed insured acquires for the value
of records the estate or interest or mortgage thereon covered by this Commitment.

B. Exceptions and Exclusions from coverage which will appear in the policy or policies to be issued as set forth in
Attachment One attached.

I Property taxes, which are a lien not yet due and payable, including any assessments collected with taxes to be levied
for the year 2015.

24 Reservations contained in the Patent
From: The United States of America
Recording Date: June 20, 1980
| Recording No: Docket 14493, page 456

Which among other things recites as follows:

Subject to any vested and accrued water rights for mining, agricultural, manufacturing or other purposes and rights
| to ditches and reservoirs used in connection with such water rights, as may be recognized and acknowledged by the
| local customs, laws and decisions of the courts: and the reservation from the lands hereby granted of a right of way

thereon for ditches or canals constructed by the authority of the United States; and subject to a right-of-way not

exceeding 33 feet in width, for roadway and public utilities purposes, to be located across said land or as near as
practicable to the exterior boundaries.

Thereafter, the effect of a Partial Release from the Southwest Gas Corporation, recorded June 12, 2008 in Recording
No. 2008-0521180, as to easement.

The right of entry to prospect for, mine and remove the minerals excepted from the description of said Land in

(9%}

Schedule A.
4. Matters contained in that certain document
Entitled: Resolution to Establish State Route. Adopt State Route Plan and Authorize Advance
Acquisition
Executed by: Arizona Department of Transportation
Project: Northeast Outer Loop
Recording Date: October 1, 1985
Recording No: 85-466219

Reference is hereby made to said document for full particulars.

72C101BII (6/06) i ALTA Commitment — 2006
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File No.: 15150494-015-VS

SCHEDULE B — Section 1I

{Continued)
5. Matters contained in that certain document
Entitled: Resolution of Establishment
Executed by: Arizona Department of Transportation
Project: Pima Freeway
Recording Date: July 22, 1998
Recording No: 98-00626667

Reference is hereby made to said document for tull particulars.

6. The right of the State of Arizona to prohibit. limit, control or restrict access to State Route 1011 (Pima Freeway), as

set forth in the document

Recording Date: August 26, 2003
Recording No.: 20031183014

END OF SCHEDULE B - SECTION 11
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File No.: 15150494-015-VS

CONDITIONS
1% The term mortgage, when used herein, shall include deed of trust, trust deed, or other security instrument.
2. If the proposed Insured has or acquired actual knowledge of any defect, lien, encumbrance, adverse claim or other

matter affecting the estate or interest or mortgage thereon covered by this Commitment other than those shown in
Schedule B hereof, and shall fail to disclose such knowledge to the Company in writing, the Company shall be
relieved from liability for any loss or damage resulting from any act of reliance hereon to the extent the Company is
prejudiced by failure to so disclose such knowledge. If the proposed Insured shall disclose such knowledge to the
Company, or if the Company otherwise acquires actual knowledge of any such defect, lien, encumbrance, adverse
claim or other matter, the Company at its option may amend Schedule B of this Commitment accordingly, but such
amendment shall not relieve the Company from liability previously incurred pursuant to paragraph 3 of these
Conditions.

35 Liability of the Company under this Commitment shall be only to the named proposed Insured and such parties
included under the definition of Insured in the form of policy or policies committed for and only for actual loss
incurred in reliance hereon in undertaking in good faith (a)to comply with the requirements hereof, or (b) to
eliminate exceptions shown in Schedule B, or (c) to acquire or create the estate or interest or mortgage thereon
covered by this Commitment. In no event shall such liability exceed the amount stated in Schedule A for the policy
or policies committed for and such liability is subject to the insuring provisions and Conditions and the Exclusions
from Coverage of the form of policy or policies committed for in favor of the proposed Insured which are hereby
incorporated by reference and are made a part of this Commitment except as expressly modified herein.

4. This Commitment is a contract to issue one or more title insurance policies and is not an abstract of title or a report
of the condition of title. Any action or actions or rights of action that the proposed Insured may have or may bring
against the Company arising out of the status of the title to the estate or interest or the status of the mortgage thereon
covered by this Commitment must be based on and are subject to the provisions of this Commitment.

. The policy to be issued contains an arbitration clause. All arbitrable matters when the Amount of Insurance is
82,000,000 or less shall be arbitrated at the option of either the Company or the Insured as the exclusive remedy of
the parties. You may review a copy of the arbitration rules at <http://www.alta.org/>.
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File No.: 15150494-015-VS

DISCLOSURE NOTICES

GOOD FUNDS LAW

Arizona Revised Statutes Section 6-843 regulates the disbursement of escrow funds by an escrow agent. The law requires
that funds be deposited in the escrow agent’s escrow account and available for withdrawal prior to disbursement. Funds
deposited with the Company by wire transfer may be disbursed upon receipt. Funds deposited with the Company in the form
of cashier’s checks, certified checks or teller’s checks, or checks which are made by an affiliate of a state or federally
regulated depository institution when the check is drawn on that institution, may be disbursed the same day as deposited. If
funds are deposited with the Company by other methods, recording and/or disbursement may be delayed.

PURCHASER DWELLING ACTIONS NOTICE

Pursuant to Arizona Revised Statutes Section 12-1363.N, notice is hereby provided to the purchaser of a dwelling of the
provisions of Arizona Revised Statutes Sections 12-1361, 1362 and 1363. These statutory sections set forth the requirements
to be met by a purchaser prior to bringing an action against the seller of a dwelling arising out of or related to the design,
construction, condition or sale of the dwelling. “Dwelling” means a single or multifamily unit designed for residential use
and common areas and improvements owned or maintained by an association or its members. “Seller” means any person,
firm, partnership, corporation, association or other organization engaged in the business of designing, constructing or selling
dwellings. The complete statutory sections can be viewed on the Arizona State Legislature’s web site:
www.azleg.state.az.us/ars/ars.htm.

NOTICE:
Pursuant to Arizona Revised Statutes 11-480, effective January I, 1991, the County Recorder may not accept documents for
recording that do not comply with the following:

a. Print must be ten-point type (pica) or larger.

b. Margins of at least one-half inch along the left and right sides one-half inch across the bottom and at least two inches
on top for recording and return address information.

c Each instrument shall be no larger than 8 'z inches in width and 14 inches in length.

NOTICE:

Any documents being executed in conjunction with this transaction must be signed in the presence of an authorized Company
employee, an authorized employee of an agent, an authorized employee of the insured lender, or by using Bancserv or other
approved third-party service. If the above requirement cannot be met, please call the Company at the number provided in this
report.




FIDELITY NATIONAL FINANCIAL
PRIVACY NOTICE

Fidelity National Financial, Inc. and its majority-owned subsidiary
companies providing real estate- and loan-related services (collectively,
“FNF”, “our” or “we”) respect and are committed to protecting your
privacy. This Privacy Notice lets you know how and for what purposes
your Personal Information (as defined herein) is being collected,
processed and used by FNF. We pledge that we will take reasonable
steps to ensure that your Personal Information will only be used in ways
that are in compliance with this Privacy Notice. The provision of this
Privacy Notice to you does not create any express or implied
relationship, or create any express or implied duty or other obligation,
between Fidelity National Financial, Inc. and you. See also No
Representations or Warranties below.

This Privacy Notice is only in effect for any generic information and
Personal Information collected and/or owned by FNF, including
collection through any FNF website and any online features, services
and/or programs offered by FNF (collectively, the “Website”). This
Privacy Notice is not applicable to any other web pages, mobile
applications, social media sites, email lists, generic information or
Personal Information collected and/or owned by any entity other than
FNF.

How Information is Collected

The types of personal information FNF collects may include, among
other things (collectively, “Personal Information”): (1) contact
information (e.g., name, address, phone number, email address); (2)
demographic information (e.g., date of birth, gender marital status); (3)
Internet protocol (or IP) address or device ID/UDID; (4) social security
number (SSN), student ID (SIN), driver’s license, passport, and other
government ID numbers; (5) financial account information; and (6)
information related to offenses or criminal convictions.

In the course of our business, we may collect Personal Information

about you from the following sources:

e  Applications or other forms we receive from you or your
authorized representative;

e Information we receive from you through the Website;
Information about your transactions with or services performed by
us, our affiliates, or others; and

e From consumer or other reporting agencies and public records
maintained by governmental entities that we either obtain directly
from those entities, or from our affiliates or others.

Additional Ways Information is Collected Through the Website

Browser Log Files. Our servers automatically log each visitor to
the Website and collect and record certain information about each
visitor. This information may include IP address, browser language,
browser type, operating system, domain names, browsing history
(including time spent at a domain, time and date of your visit),
referring/exit web pages and URLs, and number of clicks. The domain
name and IP address reveal nothing personal about the user other than
the IP address from which the user has accessed the Website.

Cookies. From time to time, FNF or other third parties may send a
“cookie” to your computer. A cookie is a small piece of data that is sent
to your Internet browser from a web server and stored on your
computer’s hard drive and that can be re-sent to the serving website on
subsequent visits. A cookie, by itself, cannot read other data from your
hard disk or read other cookie files already on your computer. A cookie,
by itself, does not damage your system. We, our advertisers and other
third parties may use cookies to identify and keep track of, among other
things, those areas of the Website and third party websites that you have
visited in the past in order to enhance your next visit to the Website.
You can choose whether or not to accept cookies by changing the
settings of your Internet browser, but some functionality of the Website
may be impaired or not function as intended. See the Third Party Opt
Qut section below.
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Web Beacons. Some of our web pages and electronic
communications may contain images, which may or may not be visible
to you, known as Web Beacons (sometimes referred to as “clear gifs”).
Web Beacons collect only limited information that includes a cookie
number; time and date of a page view; and a description of the page on
which the Web Beacon resides. We may also carry Web Beacons placed
by third party advertisers. These Web Beacons do not carry any Personal
Information and are only used to track usage of the Website and
activities associated with the Website. See the Third Party Opt Out
section below.

Unique Identifier. We may assign you a unique internal identifier
to help keep track of your future visits. We may use this information to
gather aggregate demographic information about our visitors, and we
may use it to personalize the information you see on the Website and
some of the electronic communications you receive from us. We keep
this information for our internal use, and this information is not shared
with others.

Third Party Opt Out. Although we do not presently, in the future we
may allow third-party companies to serve advertisements and/or collect
certain anonymous information when you visit the Website. These
companies may use non-personally identifiable information (e.g., click
stream information, browser type, time and date, subject of
advertisements clicked or scrolled over) during your visits to the
Website in order to provide advertisements about products and services
likely to be of greater interest to you. These companies typically use a
cookie or third party Web Beacon to collect this information, as further
described above. Through these technologies, the third party may have
access to and use non-personalized information about your online usage
activity.

You can opt-out of certain online behavioral services through any one of
the ways described below. After you opt-out, you may continue to
receive advertisements, but those advertisements will no longer be as
relevant to you.

*  You can opt-out via the Network Advertising Initiative industry
opt-out at hitp://www.networkadvertising.org/.

e You can opt-out via the Consumer
http://www.aboutads.into.

e  For those in the U.K., you can opt-out via the IAB UK's industry
opt-out at hitp://www.vouronlinechoices.com.

e  You can configure your web browser (Chrome, Firefox, Internet
Explorer, Safari, etc.) to delete and/or control the use of cookies.

Choice Page at

More information can be found in the Help system of your browser.
Note: If you opt-out as described above, you should not delete your
cookies. If you delete your cookies, you will need to opt-out again.

Use of Personal Information
Information collected by FNF is used for three main purposes:

e  To provide products and services to you or one or more third party
service providers (collectively, “Third Parties”) who are obtaining
services on your behalf or in connection with a transaction
involving you.

e To improve our products and services that we perform for you or
for Third Parties.

e  To communicate with you and to inform you about FNF’s, FNF’s
affiliates and third parties’ products and services.

When Information Is Disclosed By FNF

We may provide your Personal Information (excluding information we
receive from consumer or other credit reporting agencies) to various
individuals and companies, as permitted by law, without obtaining your
prior authorization. Such laws do not allow consumers to restrict these
disclosures. Disclosures may include, without limitation, the following:




e To agents, brokers, representatives, or others to provide you with
services you have requested, and to enable us to detect or prevent
criminal  activity, fraud, material misrepresentation, or
nondisclosure in connection with an insurance transaction;

e To third-party contractors or service providers who provide
services or perform marketing services or other functions on our
behalf;

e To law enforcement or other governmental authority in connection
with an investigation, or civil or criminal subpoenas or court
orders; and/or

e To lenders, lien holders, judgment creditors, or other parties
claiming an encumbrance or an interest in title whose claim or
interest must be determined, settled, paid or released prior to a title
or escrow closing.

In addition to the other times when we might disclose information about
you, we might also disclose information when required by law or in the
good-faith belief that such disclosure is necessary to: (1) comply with a
legal process or applicable laws; (2) enforce this Privacy Notice; (3)
respond to claims that any materials, documents, images, graphics,
logos, designs, audio, video and any other information provided by you
violates the rights of third parties; or (4) protect the rights, property or
personal safety of FNF, its users or the public.

We maintain reasonable safeguards to keep the Personal Information
that is disclosed to us secure. We provide Personal Information and non-
Personal Information to our subsidiaries, affiliated companies, and other
businesses or persons for the purposes of processing such information
on our behalf and promoting the services of our trusted business
partners, some or all of which may store your information on servers
outside of the United States. We require that these parties agree to
process such information in compliance with our Privacy Notice or in a
similar, industry-standard manner, and we use reasonable efforts to limit
their use of such information and to use other appropriate confidentiality
and security measures. The use of your information by one of our trusted
business partners may be subject to that party’s own Privacy Notice. We
do not, however, disclose information we collect from consumer or
credit reporting agencies with our affiliates or others without your
consent, in conformity with applicable law, unless such disclosure is
otherwise permitted by law.

We also reserve the right to disclose Personal Information and/or non-
Personal Information to take precautions against liability, investigate
and defend against any third-party claims or allegations, assist
government enforcement agencies, protect the security or integrity of the
Website, and protect the rights, property, or personal safety of FNF, our
users or others.

We reserve the right to transfer your Personal Information, as well as
any other information, in connection with the sale or other disposition of
all or part of the FNF business and/or assets. We also cannot make any
representations regarding the use or transfer of your Personal
Information or other information that we may have in the event of our
bankruptcy, reorganization, insolvency, receivership or an assignment
for the benefit of creditors, and you expressly agree and consent to the
use and/or transfer of your Personal Information or other information in
connection with a sale or transfer of some or all of our assets in any of
the above described proceedings. Furthermore, we cannot and will not
be responsible for any breach of security by any third parties or for any
actions of any third parties that receive any of the information that is
disclosed to us.

Information From Children

We do not collect Personal Information from any person that we know
to be under the age of thirteen (13). Specifically, the Website is not
intended or designed to attract children under the age of thirteen (13).
You affirm that you are either more than 18 years of age, or an
emancipated minor, or possess legal parental or guardian consent, and
are fully able and competent to enter into the terms, conditions,
obligations, affirmations, representations, and warranties set forth in this

Privacy Notice
Effective: May 1, 2015

Privacy Notice, and to abide by and comply with this Privacy Notice. In
any case, you affirm that you are over the age of 13, as THE WEBSITE
IS NOT INTENDED FOR CHILDREN UNDER 13 THAT ARE
UNACCOMPANIED BY HIS OR HER PARENT OR LEGAL
GUARDIAN.

Parents should be aware that FNF’s Privacy Notice will govern our use
of Personal Information, but also that information that is voluntarily
given by children — or others — in email exchanges, bulletin boards or
the like may be used by other parties to generate unsolicited
communications. FNF encourages all parents to instruct their children in
the safe and responsible use of their Personal Information while using
the Internet.

Privacy Outside the Website
The Website may contain various links to other websites, including links

to various third party service providers. FNF is not and cannot be
responsible for the privacy practices or the content of any of those other
websites. Other than under agreements with certain reputable
organizations and companies, and except for third party service
providers whose services either we use or you voluntarily elect to
utilize, we do not share any of the Personal Information that you provide
to us with any of the websites to which the Website links, although we
may share aggregate, non-Personal Information with those other third
parties. Please check with those websites in order to determine their
privacy policies and your rights under them.

European Union Users
If you are a citizen of the European Union, please note that we may

transfer your Personal Information outside the European Union for use
for any of the purposes described in this Privacy Notice. By providing
FNF with your Personal Information, you consent to both our collection
and such transfer of your Personal Information in accordance with this
Privacy Notice.

Choices With Your Personal Information

Whether you submit Personal Information to FNF is entirely up to you.
You may decide not to submit Personal Information, in which case FNF
may not be able to provide certain services or products to you.

You may choose to prevent FNF from disclosing or using your Personal
Information under certain circumstances (“opt out”). You may opt out of
any disclosure or use of your Personal Information for purposes that are
incompatible with the purpose(s) for which it was originally collected or
for which you subsequently gave authorization by notifying us by one of
the methods at the end of this Privacy Notice. Furthermore, even where
your Personal Information is to be disclosed and used in accordance
with the stated purposes in this Privacy Notice, you may elect to opt out
of such disclosure to and use by a third party that is not acting as an
agent of FNF. As described above, there are some uses from which you
cannot opt-out.

Please note that opting out of the disclosure and use of your Personal
Information as a prospective employee may prevent you from being
hired as an employee by FNF to the extent that provision of your
Personal Information is required to apply for an open position.

If FNF collects Personal Information from you, such information will
not be disclosed or used by FNF for purposes that are incompatible with
the purpose(s) for which it was originally collected or for which you
subsequently gave authorization unless you affirmatively consent to
such disclosure and use.

You may opt out of online behavioral advertising by following the
instructions set forth above under the above section “Additional Ways
That Information Is Collected Through the Website,” subsection “Third
Party Opt Out.”

Access and Correction

To access your Personal Information in the possession of FNF and
correct inaccuracies of that information in our records, please contact us
in the manner specified at the end of this Privacy Notice. We ask




individuals to identify themselves and the information requested to be
accessed and amended before processing such requests, and we may
decline to process requests in limited circumstances as permitted by
applicable privacy legislation.

Your California Privacy Rights
Under California’s “Shine the Light” law, California residents who

provide certain personally identifiable information in connection with
obtaining products or services for personal, family or household use are
entitled to request and obtain from us once a calendar year information
about the customer information we shared, if any, with other businesses
for their own direct marketing uses. If applicable, this information
would include the categories of customer information and the names and
addresses of those businesses with which we shared customer
information for the immediately prior calendar year (e.g., requests made
in 2015 will receive information regarding 2014 sharing activities).

To obtain this information on behalf of FNF, please send an email
message to privacvietnt.com with “Request for California Privacy
Information™ in the subject line and in the body of your message. We
will provide the requested information to you at your email address in
response.

Please be aware that not all information sharing is covered by the “Shine
the Light” requirements and only information on covered sharing will be
included in our response.

Additionally, because we may collect your Personal Information from
time to time, California’s Online Privacy Protection Act requires us to
disclose how we respond to “do not track” requests and other similar
mechanisms. Currently, our policy is that we do not recognize “do not
track” requests from Internet browsers and similar devices.

FNF Compliance with California Online Privacy Protection Act

For some websites which FNF or one of its companies owns, such as the
Customer CareNet (“CCN”), FNF is acting as a third party service
provider to a mortgage loan servicer. In those instances, we may collect
certain information on behalf of that mortgage loan servicer for fulfilling
a service to that mortgage loan servicer. For example, you may access
CCN to complete a transaction with your mortgage loan servicer. During
this transaction, the information which we may collect on behalf of the
mortgage loan servicer is as follows:

First and Last Name

Property Address

User Name

Password

Loan Number

Social Security Number - masked upon entry
Email Address

Three Security Questions and Answers

IP Address

The information you submit is then transferred to your mortgage loan
servicer by way of CCN.

The mortgage loan servicer is responsible for taking action or
making changes to any consumer information submitted through
this website. For example, if you believe that your payment or user
information is incorrect, you must contact your mortgage loan
servicer.
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CCN does not share consumer information with third parties, other than
those with which the mortgage loan servicer has contracted to interface
with the CCN application.

All sections of the FNF Privacy Notice apply to your interaction with
CCN, except for the sections titled Choices with Your Personal
Information and Access and Correction. If you have questions regarding
the choices you have with regard to your personal information or how to
access or correct your personal information, you should contact your
mortgage loan servicer.

No Representations or Warranties
By providing this Privacy Notice, Fidelity National Financial, Inc. does

not make any representations or warranties whatsoever concerning any
products or services provided to you by its majority-owned subsidiaries.
In addition, you also expressly agree that your use of the Website is at
your own risk. Any services provided to you by Fidelity National
Financial, Inc. and/or the Website are provided “as is” and “as
available” for your use, without representations or warranties of any
kind, either express or implied, unless such warranties are legally
incapable of exclusion. Fidelity National Financial, Inc. makes no
representations or warranties that any services provided to you by it or
the Website, or any services offered in connection with the Website are
or will remain uninterrupted or error-free, that defects will be corrected,
or that the web pages on or accessed through the Website, or the servers
used in connection with the Website, are or will remain free from any
viruses, worms, time bombs, drop dead devices, Trojan horses or other
harmful components. Any liability of Fidelity National Financial, Inc.
and your exclusive remedy with respect to the use of any product or
service provided by Fidelity National Financial, Inc. including on or
accessed through the Website, will be the re-performance of such
service found to be inadequate.

Your Consent To This Privacy Notice

By submitting Personal Information to FNF, you consent to the
collection and use of information by us as specified above or as we
otherwise see fit, in compliance with this Privacy Notice, unless you
inform us otherwise by means of the procedure identified below. If we
decide to change this Privacy Notice, we will make an effort to post
those changes on the Website. Each time we collect information from
you following any amendment of this Privacy Notice will signify your
assent to and acceptance of its revised terms for all previously collected
information and information collected from you in the future. We may
use comments, information or feedback that you may submit in any
manner that we may choose without notice or compensation to you.

If you have additional questions or comments, please let us know by
sending your comments or requests to:

Fidelity National Financial, Inc.
601 Riverside Avenue
Jacksonville, Florida 32204
Attn: Chief Privacy Officer
(888) 934-3354
privacy@fnf.com

Copyright © 2015. Fidelity National Financial, Inc.
Reserved.

All Rights

EFFECTIVE AS OF: MAY 1, 2015



ATTACHMENT ONE (01-01-08)

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87) EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against
loss, costs, attorneys' fees, and expenses resulting from:
1. Govermmemal police power, and the exisience or violation of any law
or government regulation. This includes building and zoning ordinances and
also laws and regulations concerning:
. land use
. improvements on the land
. land division
*  environmental protection
This exclusion does not apply 1o violations or the enforcement of
these matters which appear in the public records at Policy Date.
This exclusion docs not limit the zoning coverage described in
Items 12 and 13 of Covered Title Risks.
2. The nght to take the land by condemning it, unless:
. a notice of exercising the right appears in the public records on
the Policy Date
e the taking happened prior to the Policy Date and Is binding on
you i you bought the land without knowing of the taking.
In addition to the Exclusions, you are not insured against 10ss, costs,
attorneys’ fees, and the expenses resulting from:
1. Any rights, interests, or claims of parties in possession of the land not
shown by the public records.
2. Any easements or liens not shown by the public records. This docs not
limit the lien coverage in [tem 8 of Covered Title Risks.
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3 Title Risks: .
e thatare created, allowed, or agreed to by you
s that are known to you, but not to us, on the Policy Date—unless
they appeared in the public records
. that result in no loss to you
s that first affect your title after the Policy Date—this does not limit
the labor and material lien coverage in Item 8 of Covered Title
Risks
4. Failure to pay value for your title
5 Lack of a right:
*  toany land outside the area specifically described and referred to
in Item 3 of Schedule A
OR
. in strects, alleys, or waterways that touch your land
This exclusion does not limit the access coverage in ltem 5 of Covered
Title Risks

3. Any facts about the land which a correct survey would disclose and
which are not shown by the public records. This does not Limit the [orced
removal coverage in [tem 12 of Covered Title Risks.

4. Any water rights or claims or title 10 waler in or under the land,
whether or not shown by the public recerds.



ATTACHMENT ONE
(CONTINUED)

FORMERLY AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH A.L.T.A. ENDORSEMENT-FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy and the Company will not pay loss or damage, costs, attorneys' fees or
expenses which arise by reason of:

l.  (a) Any law, ordinance or governmental regulation (including but
not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to (i)
the occupancy, use, or enjoyment of the land; (ii) the character,
dimensions or location of any improvement now or hereafter
erected on the land; (iii) a separation in ownership or a change in
the dimensions or area of the land or any parcel of which the land
is or was a part; or (iv) environmental protection, or the effect of
any violation of these laws, ordinances or governmental
regulations, except to the extent that a notice of the enforcement
thereof or a notice of a defect, lien or encumbrance resulting from
a violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a violation or alleged violation
affecting the land has been recorded in the public records at Date of Policy.

2. Rights of eminent domain unless notice of the exercise thereof has been

recorded in the public records at Date of Policy, but not excluding from

coverage any taking which has occurred prior to Date of Policy which would
be binding on the rights of a purchaser for value without knowledge.

3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured claimant;

(b) not known to the Company, not recorded in the public records at
Date of Policy, but known to the insured claimant and not disclosed in
writing to the Company by the insured claimant prior to the date the insured
claimant became an insured under this policy;

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy (except to the
extent that this policy insures the priority of the lien of the insured mortgage
over any statutory lien for services, labor or material or to the extent

insurance is afforded herein as to assessments for street improvements under
construction or completed at Date of Policy); or

(e) resulting in loss or damage which would not have been sustained
if the insured claimant had paid value for the insured mortgage.
4. Unenforceability of the lien of the insured mortgage because of the
inability or failure of the insured at Date of Policy, or the inability or failure
of any subsequent owner of the indebtedness, to comply with applicable
doing business laws of the state in which the land is situated.
5. Invalidity or unenforceability of the lien of the insured mortgage, or
claim thereof, which arises out of the transaction evidenced by the insured
mortgage and is based upon usury or any consumer credit protection or truth
in lending law.
6.  Any statutory lien for services, labor or materials (or the claim of
priority of any statutory lien for services, labor or materials over the lien of
the insured mortgage) arising from an improvement or work related to the
land which is contracted for and commenced subsequent to Date of Policy
and is not financed in whole or in part by proceeds of the indebtedness
secured by the insured mortgage which at Date of Policy the insured has
advanced or is obligated to advance.
7. Any claim, which arises out of the transaction creating the interest of
the mortgagee insured by this policy, by reason of the operation of federal
bankruptcy, state insolvency, or similar creditors' rights laws, that is based
on:

(1)  the transaction creating the interest of the insured mortgagee
being deemed a fraudulent conveyance or fraudulent transfer; or

(i) the subordination of the interest of the insured mortgagee as a
result of the application of the doctrine or equitable subordination; or

(ii1) the transaction creating the interest of the insured mortgagee
being deemed a preferential transfer except where the preferential transfer
results from the failure:

(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for value

or a judgment or lien creditor.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the
Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of:

1. Taxes or assessments which are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the public records. Proceedings by a public agency which may
result in taxes or assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of the land or which
may be asserted by persons in possession thereof.

3 Easements, liens or encumbrances, or claims thereof, not shown by the
public records.
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4. Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a correct survey would disclose, and
which are not shown by the public records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in patents
or in Acts authorizing the issuance thereof; (c) water rights, claims or title to
water, whether or not the matters excepted under (a), (b) or (c) are shown by
the public records.

6. Any lien or right to a lien for services, labor or material not shown
by the Public Records.



ATTACHMENT ONE
(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy, and the Company will not pay loss or damage, costs, attorneys' fees,
or expenses that arise by reason of:

1. (a) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning) restricting, regulating,
prohibiting, or relating to

(i)  the occupancy, use, or enjoyment of the Land;

(ii)  the character, dimensions, or location of any improvement
erected on the Land;

(iii) the subdivision of land; or

(iv) environmental protection;

or the effect of any violation of these laws, ordinances, or governmental
regulations. This Exclusion 1(a) does not modify or limit the coverage
provided under Covered Risk 5.

(b) Any governmental police power. This Exclusion 1(b) does not
modify or limit the coverage provided under Covered Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or limit the
coverage provided under Covered Risk 7 or 8.
3 Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Public Records
at Date of Policy, but Known to the Insured Claimant and not disclosed in
writing to the Company by the Insured Claimant prior to the date the Insured
Claimant became an Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this
does not modify or limit the coverage provided under Covered Risk 11, 13 or
14); or

(e) resulting in loss or damage that would not have been sustained if
the Insured Claimant had paid value for the Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the
inability or failure of an Insured to comply with applicable doing-business
laws of the state where the Land is situated.

5. Invalidity or unenforceability in whole or in part of the lien of the
Insured Mortgage that arises out of the transaction evidenced by the Insured
Mortgage and is based upon usury or any consumer credit protection or truth-
in-lending law

6. Any claim, by reason of the operation of federal bankruptcy, state
insolvency, or similar creditors’ rights laws, that the transaction creating the
lien of the Insured Mortgage, is

(a) a fraudulent conveyance or fraudulent transfer, or

(b) a preferential transfer for any reason not stated in Covered Risk

13(b) of this policy.
7. Any lien on the Title for real estate taxes or assessments imposed by
governmental authority and created or attaching between Date of Policy and
the date of recording of the Insured Mortgage in the Public Records. This
Exclusion does not modify or limit the coverage provided under Covered
Risk 11(b).

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the
Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason of:

1. (a) Taxes or assessments that are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the Public Records; (b) proceedings by a public agency that
may result in taxes or assessments, or notices of such proceedings, whether or
not shown by the records of such agency or by the Public Records.

2 Any facts, rights, interests, or claims that are not shown by the Public
Records but that could be ascertained by an inspection of the Land or that
may be asserted by persons in possession of the Land.

3. Easements, liens or encumbrances, or claims thereof, not shown by the
Public Records.
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4. Any encroachment, encumbrance, violation, variation, or adverse
circumstance affecting the Title that would be disclosed by an accurate and
complete land survey of the Land and not shown by the Public Records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in patents
or in Acts authorizing the issuance thereof; (c) water rights, claims or title to
water, whether or not the matters excepted under (a), (b), or (¢) are shown by
the Public Records.

6. Any lien or right to a lien for services, labor or material not shown
by the Public Records.



ATTACHMENT ONE
(CONTINUED)

FORMERLY AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy and the Company will not pay loss or damage, costs, attorneys' fees or
expenses which arise by reason of’

1. (a) Any law, ordinance or governmental regulation (including but
not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to (i)
the occupancy, use, or enjoyment of the land; (ii) the character,
dimensions or location of any improvement now or hereafter
erected on the land; (iii) a separation in ownership or a change in
the dimensions or area of the land or any parcel of which the land
is or was a part; or (iv) environmental protection, or the effect of
any violation of these laws, ordinances or governmental
regulations, except to the extent that a notice of the enforcement
thereof or a notice of a defect, lien or encumbrance resulting from
a violation or alleged violation affecting the land has been
recorded in the public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a violation or alleged violation
affecting the land has been recorded in the public records at Date of Policy.

2. Rights of eminent domain unless notice of the exercise thereof has been

recorded in the public records at Date of Policy, but not excluding from

coverage any taking which has occurred prior to Date of Policy which would
be binding on the rights of a purchaser for value without knowledge.

3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured claimant;

(b) not known to the Company, not recorded in the public records at
Date of Policy, but known to the insured claimant and not disclosed in
writing to the Company by the insured claimant prior to the date the insured
claimant became an insured under this policy;

(c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent to Date of Policy; or

(e) resulting in loss or damage which would not have been sustained
if the insured claimant had paid value for the estate or interest insured by this
policy.
4. Any claim, which arises out of the transaction vesting in the insured the
estate or interest insured by this policy, by reason of the operation of federal
bankruptcy, state insolvency, or similar creditors' rights laws, that is based
on:

(i) the transaction creating the estate or interest insured by this
policy being deemed a fraudulent conveyance or fraudulent transfer; or

(ii) the transaction creating the estate or interest insured by this
policy being deemed a preferential transfer except where the preferential
transfer results from the failure:

(a) to timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for value

or a judgment or lien creditor.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the
Exceptions from Coverage in a Standard Coverage Policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of’

1. Taxes or assessments which are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the public records. Proceedings by a public agency which may
result in taxes or assessments, or notices of such proceedings, whether or not
shown by the records of such agency or by the public records.

2. Any facts, rights, interests or claims which are not shown by the public
records but which could be ascertained by an inspection of the land or which
may be asserted by persons in possession thereof.

3 Easements, liens or encumbrances, or claims thereof, which are not
shown by the public records.
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4. Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a correct survey would disclose, and
which are not shown by the public records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in patents
or in Acts authorizing the issuance thereof; (c) water rights, claims or title to
water, whether or not the matters excepted under (a), (b) or (c) are shown by
the public records.

6.  Any lien or right to a lien for services, labor or material not shown
by the Public Records.




ATTACHMENT ONE
(CONTINUED)

2006 AMERICAN LAND TITLE ASSOCIATION OWNER’S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy, and the Company will not pay loss or damage, costs, attorneys' fees,
or expenses that arise by reason of:

1. (a) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to
(i)  the occupancy, use, or enjoyment of the Land;

(11)  the character, dimensions, or location of any improvement
erected on the Land;

(1) the subdivision of land; or

(iv) environmental protection;

or the effect of any violation of these laws, ordinances, or governmental

regulations. This Exclusion 1(a) does not modify or limit the coverage

provided under Covered Risk 5.

(b) Any governmental police power. This Exclusion 1(b) does not
modify or limit the coverage provided under Covered Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or limit the

coverage provided under Covered Risk 7 or 8.

3 Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Public Records
at Date of Policy, but Known to the Insured Claimant and not disclosed in
writing to the Company by the Insured Claimant prior to the date the Insured
Claimant became an Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this
does not modify or limit the coverage provided under Covered Risk 9 and
10); or

(e) resulting in loss or damage that would not have been sustained if
the Insured Claimant had paid value for the Title.

4 Any claim, by reason of the operation of federal bankruptcy, state
insolvency, or similar creditors’ rights laws, that the transaction vesting the
Title as shown in Schedule A, is

(a) a fraudulent conveyance or fraudulent transfer; or

(b) a preferential transfer for any reason not stated in Covered Risk 9

of this policy.
5. Any lien on the Title for real estate taxes or assessments imposed by
governmental authority and created or attaching between Date of Policy and
the date of recording of the deed or other instrument of transfer in the Public
Records that vests Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the
Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason of’

1. (a) Taxes or assessments that are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the Public Records; (b) proceedings by a public agency that
may result in taxes or assessments, or notices of such proceedings, whether or
not shown by the records of such agency or by the Public Records.

2. Any facts, rights, interests, or claims that are not shown in the Public
Records but that could be ascertained by an inspection of the Land or that
may be asserted by persons in possession of the Land.

3. Easements, liens or encumbrances, or claims thereof, not shown by the
Public Records.
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4. Any encroachment, encumbrance, violation, variation, or adverse
circumstance affecting the Title that would be disclosed by an accurate and
complete land survey of the Land and that are not shown by the Public
Records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in patents
or in Acts authorizing the issuance thereof;, (c) water rights, claims or title to
water, whether or not the matters excepted under (a), (b), or (c) are shown by
the Public Records.

6.  Any lien or right to a lien for services, labor or material not shown
by the Public Records.



ATTACHMENT ONE
(CONTINUED)

ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:

1. Governmental police power, and the existence or violation of any law
or government regulation. This includes ordinances, laws and regulations
concerning:
building
zoning
Land use
improvements on Land
land division

f: environmental protection

This Exclusion does not apply to violations or the enforcement of these
matters if notice of the violation or enforcement appears in the Public
Records at the Policy Date.

This Exclusion does not limit the coverage described in Covered Risk
14,15, 16, 17 or 24.
2. The failure of Your existing structures, or any part of them, to be
constructed in accordance with applicable building codes. This Exclusion
does not apply to violations of building codes if notice of the violation
appears in the Public Records at the Policy Date.
3. The right to take the Land by condemning it, unless:

CR0Ooe

a.  notice of exercising the right appears in the Public Records at the
Policy Date; or

b.  the taking happened before the Policy Date and is binding on
You if You bought the Land without Knowing of the taking.
4. Risks:

a.  that are created, allowed, or agreed to by You, whether or not
they appear in the Public Records.

b.  that are Known to You at the Policy Date, but not to Us, unless
they appear in the Public Records at the Policy Date;

c.  thatresult in no loss to You; or

d.  that first occur after the Policy Date—this does not limit the
coverage described in Covered Risk 7, 8.d., 22, 23, 24 or 25.
5. Failure to pay value for Your Title.
6.  Lack of aright:

a.  toany Land outside the area specifically described and referred to
in paragraph 3 of Schedule A; and

b.  in streets, alleys, or waterways that touch the Land.

This Exclusion does not limit the coverage described in Covered Risk
11 or18.

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks 1s limited on the Owner’s Coverage Statement as follows
. For Covered Risk 14, 15, 16, and 18, Your Deductible Amount and Our Maximum Dollar Limit of Liability shown in Schedule A.
The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Our Maximum Dollar

Your Deductible Amount Limit of Liability

Covered Risk 14:

Covered Risk 15:

Covered Risk 16:

Covered Risk 18:

1% of Policy Amount
or
$2,500.00
(whichever is less)

1% of Policy Amount
or
$5,000.00
(whichever is less)

1% of Policy Amount
or
$5,000.00
(whichever is less)

1% of Policy Amount
or
$2,500.00
(whichever is less)

$10,000.00

$25,000.00

$25,000.00

$5,000.00
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ATTACHMENT ONE
(CONTINUED)

ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (01-01-08)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys' fees, and expenses resulting from:

1. Governmental police power, and the existence or violation of those
portions of any law or government regulation conceming:

a.  building;

b.  zoning;

¢ land use;

d.  improvements on the Land,
e. land division; and

f. environmental protection.

This Exclusion does not limit the coverage described in Covered Risk
8.a,14,15,16,18, 19, 20, 23 or 27.
2. The failure of Your existing structures, or any part of them, to be
constructed in accordance with applicable building codes. This Exclusion
does not limit the coverage described in Covered Risk 14 or 15.
3. The right to take the Land by condemning it. This Exclusion does not
limit the coverage described in Covered Risk 17.

This Exclusion does not limit the coverage described in Covered Risk 11 or 21.

4. Risks:

a.  that are created, allowed, or agreed to by You, whether or not
they are recorded in the Public Records;

b.  that are Known to You at the Policy Date, but not to Us, unless
they are recorded in the Public Records at the Policy Date;

(F that result in no loss to You, or

d.  that first occur after the Policy Date—this does not limit the
coverage described in Covered Risk 7, 8.¢e., 25, 26, 27 or 28.
5. Failure to pay value for Your Title.
6.  Lack of aright:

a.  toany land outside the area specifically described and referred to
in paragraph 3 of Schedule A; and

b. in streets, alleys, or waterways that touch the Land.

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is limited on the Owner’s Coverage Statement as follows:

. For Covered Risk 16, 18, 19, and 21 Your Deductible Amount and Our Maximum Dollar Limit of Liability shown in Schedule A.

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Covered Risk 16:

Covered Risk 18

Covered Risk 19:

Covered Risk 21:
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Your Deductible Amount
1% of Policy Amount Shown in Schedule A
or
$2,500.00
(whichever is less)

1% of Policy Amount Shown in Schedule A
or
$5,000.00
(whichever is less)

1% of Policy Amount Shown in Schedule A
or
$5,000.00
(whichever is less)

1% of Policy Amount Shown in Schedule A
or
$2,500.00
(whichever is less)

Our Maximum Dollar
Limit of Liability
$10,000.00

$25,000.00

$25,000.00

$5,000.00



ATTACHMENT ONE
(CONTINUED)

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this
policy and the Company will not pay loss or damage, costs, attorneys’ fees or
expenses which arise by reason of:

12 (a) Any law, ordinance or governmental regulation (including but
not limited to zoning laws, ordinances, or regulations) restricting,
regulating, prohibiting or relating to (i) the occupancy, use, or
enjoyment of the Land; (ii) the character, dimensions or location
of any improvements now or hereafter erected on the Land; (iii) a
separation in ownership or a change in the dimensions or areas of
the Land or any parcel of which the Land is or was a part; or (iv)
environmental protection, or the effect of any violation of these
laws, ordinances or governmental regulations, except to the
extent that notice of the enforcement thereof or a notice of a
defect, lien or encumbrance resulting from a violation or alleged
violation affecting the Land has been recorded in the Public
Records at Date of Policy. This exclusion does not limit the
coverage provided under Covered Risks 12, 13, 14 and 16 of this
policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a violation or alleged violation
affecting the Land has been recorded in the Public Records a Date of Policy.
This exclusion does not limit the coverage provided under Covered Risks 12,
13, 14, and 16 of this policy.

2. Rights of eminent domain unless notice of the exercise thereof has been

recorded in the Public Records at Date of Policy, but not excluding from

coverage any taking which has occurred prior to Date of Policy which would
be binding on the rights of a purchaser for value without Knowledge.

31 Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Public Records
at Date of Policy, but Known to the Insured Claimant and not disclosed in
writing to the Company by the Insured Claimant prior to the date the Insured
Claimant became an Insured under this policy;

(c) resulting in no loss damage to the Insured Claimant;
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(d) attaching or created subsequent to Date of Policy (this paragraph
does not limit the coverage provided under Covered Risks 8, 16, 18, 19, 20,
21, 22, 23, 24, 25 and 26); or

(e) resulting in loss or damage which would not have been sustained
if the Insured Claimant had paid value for the Insured Mortgage.
4. Unenforceability of the lien of the Insured Mortgage because of the
inability or failure of the Insured at Date of Policy, or the inability or failure
of any subsequent owner of the indebtedness, to comply with applicable
doing business laws of the state in which the Land is situated.
5. Invalidity or unenforceability of the lien of the Insured Mortgage, or
claim thereof, which arises out of the transaction evidenced by the Insured
Mortgage and is based upon usury, except as provided in Covered Risk 27, or
any consumer credit protection or truth-in-lending law.
6.  Real property taxes or assessments of any governmental authority
which become a lien on the Land subsequent to date of Policy. This exclusion
does not limit the coverage provided under Covered Risks 7, 8(e) and 26.
7 Any claim of invalidity, unenforceability or lack of priority of the lien
of the Insured Mortgage as to advances or modifications made after the
Insured has Knowledge that the vestee shown in Schedule A is no longer the
owner of the estate or interest covered by this policy. This exclusion does not
limit the coverage provided in Covered Risk 8.
8. Lack of priority of the lien of the Insured Mortgage as to each and
every advance made after Date of Policy, and all interest charged thereon,
over liens, encumbrances and other matters affecting the title, the existence of
which are Known to the Insured at:

(a) The time of the advance; or

(b) The time a modification is made to the terms of the Insured
Mortgage which changes the rate of interest charged, if the rate of interest is
greater as a result of the modification than it would have been before the
modification. This exclusion does not limit the coverage provided in Covered
Risk 8.
9. The failure of the residential structure, or any portion thereof to have
been constructed before, on or after Date of Policy in accordance with
applicable building codes. This exclusion does not apply to violations of
building codes if notice of the violation appears in the Public Records at Date
of Policy.
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4 ATTACHMENT ONE
(CONTINUED)

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (01-01-08)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys’ fees or expenses
which arise by reason of’

1. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting, regulating, prohibiting or relating to
(i)  the occupancy, use, or enjoyment of the Land;
(11)  the character, dimensions or location of any improvement erected on the Land;
(iii) the subdivision of land; or
(iv) environmental protection;
or the effect of any violation of these laws, ordinances or governmental regulations. This Exclusion 1(a) does not modify or limit the coverage provided under Covered
Risk 5, 6, 13(c), 13(d), 14 or 16.
(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 5, 6, 13(c), 13(d), 14 or 16.
2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
3. Defects, liens, encumbrances, adverse claims or other matters:
(a) created, suffered, assumed or agreed to by the Insured Claimant;
(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant and not disclosed in writing to the
Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;
(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risk 11, 16, 17, 18, 19, 20,
21, 22, 23, 24, 27 or 28); or
(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.
4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with applicable doing-business laws of the state
where the Land is situated.
5. Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the Insured Mortgage and is
based upon usury, or any consumer credit protection or truth-in-lending law. This Exclusion does not modify or limit the coverage provided in Covered Risk 26.
6.  Any claim of invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as to Advances or modifications made after the Insured has
Knowledge that the vestee shown in Schedule A is no longer the owner of the estate or interest covered by this policy. This Exclusion does not modify or limit the
coverage provided in Covered Risk 11.
7 Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching subsequent to Date of Policy. This
Exclusion does not modify or limit the coverage provided in Covered Risk 11(b) or 25
8 The failure of the residential structure, or any portion of it, to have been constructed before, on or after Date of Policy in accordance with applicable building
codes. This Exclusion does not modify or limit the coverage provided in Covered Risk 5 or 6
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