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THOMAS
Title & Escrow

COMMITMENT FOR TITLE INSURANCE

Issued by

Thomas Title & Escrow
as Issuing Agent for Fidelity National Title Insurance Company

Fidelity National Title Insurance Company, a California corporation (“Company”), for a valuable consideration,
commits to issue its policy or policies of title insurance, as identified in Schedule A, in favor of the Proposed Insured
named in Schedule A, as owner or mortgagee of the cstate or interest in the land described or referred to in
Schedule A, upon payment of the premiums and charges and compliance with the Requirements; all subject to the
provisions of Schedules A and B and o the Conditions of this Commitment.

This Commitment shall be effective only when the identity of the Proposed Insured and the amount of the policy or
policies committed for have been inserted in Schedule A by the Company.

All liability and obligation under this Commitment shall cease and terminate 6 months after the Effective Date or
when the policy or policies committed for shall issue, whichever first occurs, provided that the failure (o issue the
policy or policies is not the fault of the Company.

The Company will provide a sample of the policy form upon request.

IN WITNESS WHEREOF, Fidelity National Title Insurance Company has caused its corporate name and seal 1o be
affixed by its duly authorized officers on the date shown in Schedule A.

ALESH

Countersigned:

Authorized Signatory

6-GP-2017 r

Q7147
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DISCLOSURE NOTICES

Good Funds Law

Arizona Revised Statutes Section 6-843 regulates the disbursement of escrow funds by an escrow
agent. The law requires that funds be deposited in the escrow agent’s escrow account and available
for withdrawal prior to disbursement. Funds deposited with the Company by wire transfer may be
disbursed upon receipt. Funds deposited with the Company in the form of cashier’s checks, certified
checks or teller’s checks, or checks which are made by an affiliate of a state or federally regulated
depository institution when the check is drawn on that institution, may be disbursed the same day as
deposited. If funds are deposited with the Company by other methods, recording and/or
disbursement may be delayed.

PURCHASER DWELLING ACTIONS NOTICE

Pursuant to Arizona Revised Statutes Section 12-1363.N, notice is hereby provided to the purchaser of
a dwelling of the provisions of Arizona Revised Statutes Sections 12-1361, 1362 and 1363. These
statutory sections set forth the requirements to be met by a purchaser prior to bringing an action
against the seller of a dwelling arising out of or related to the design, construction, condition or sale of
the dwelling. “Dwelling” means a single or multifamily unit designed for residential use and common
areas and improvements owned or maintained by an association or its members. “Seller” means any
person, firm, partnership, corporation, association or other organization engaged in the business of
designing, constructing or selling dwellings. The complete statutory sections can be viewed on the
Arizona State Legislature’s web site: www.azleqg.state.az.us/ars/ars.htm.

NOTICE:
Pursuant to Arizona Revised Statutes 11-480, effective January 1, 1991, the County Recorder may not
accept documents for recording that do not comply with the following:

Print must be ten-point type (pica) or larger.

b Margins of at least one-half inch along the left and right sides one-half inch across the bottom
and at least two inches on top for recording and return address information.

c Each instrument shall be no larger than 8 %2 inches in width and 14 inches in length.
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Effective Date: 5/1/2008

Fidelity National Financial, Inc.
Privacy Statement

Fidelity National Financial, Inc. and its subsidiaries (“FNF") respect the privacy and security of

your non-public personal information (“Personal Information”} and protecting your Personal Information is
one of our top priorities. This Privacy Statement explains FNF's privacy practices, including how we use
the Personal Information we receive from you and from other specified sources, and to whom it may be
disclosed. FNF follows the privacy practices described in this Privacy Statement and, depending on the
business performed, FNF companies may share information as described herein.

Personal Information Collected

We may collect Personal Information about you from the following sources:

= Information we receive from you on applications or other forms, such as your name, address, social
security number, tax identification number, asset information, and income information;

» Information we receive from you through our Internet websites, such as your name, address, email
address, Internet Protocol address, the website links you used to get o our websites, and your activity
while using or reviewing our websites;

« Information about your transactions with or services performed by us, our affiliates, or others, such as
information concerning your policy, premiums, payment history, information about your home or other
real property, information from lenders and other third parties involved in such transaction, account
balances, and credit card information; and

» Information we receive from consumer or other reporting agencies and publicly recorded documents.

Disclosure of Personal Information
We may provide your Personal Information (excluding information we receive from consumer or
other credit reporting agencies) to various individuals and companies, as permitted by law, without
obtaining your prior autharization. Such laws da not allow consumers to restrict these disclosures.
Disclosures may include, without limitation, the following:
To insurance agents, brokers, representatives, support organizations, or others to provide you with
services you have requested, and to enable us to detect or prevent criminal activity, fraud, material
misrepresentation, or nondisclosure in connection with an insurance transaction;

To third-party contractors or service praviders for the purpose of determining your eligibility for an
insurance benefit or payment and/or providing you with services you have requested;

To an insurance regulatory authority, or a law enforcement or other governmental authority, in a civil
action, in connection with a subpoena ar a governmental investigation;

To companies that perform marketing services on our behalf or to other financial institutions with which
we have joint marketing agreements and/or

To lenders, lien holders, judgment creditars, or other parties claiming an encumbrance or an interest in
title whose claim or interest must be determined, settled, paid or released prior to a title or escrow
closing.

We may also disclose your Personal Information to others when we believe, in good faith, that such

disclosure is reasonably necessary to comply with the law or to protect the safety of our customers,
employees, or property and/or to comply with a judicial proceeding, court order or legal process.
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Effective Date: 5/1/2008

Disclosure_to_Affiliated Companies — We are permitted by law to share your name, address and facts
about your transaction with other FNF companies, such as insurance companies, agents, and other real
estate service providers to provide you with services you have requested, for marketing or product
development research, or to market products or services to you. We do not, however, disclose
information we collect from consumer or credit reporting agencies with our affiliates or others without your
consent, in conformity with applicable law, unless such disclosure is otherwise permitted by law.

Disclosure to Nonaffiliated Third Parties — We do not disclose Personal Information about our customers
or former customers to nonaffiliated third parties, except as outlined herein or as otherwise permitted by
law.

Confidentiality and Security of Personal Information

We restrict access to Personal Information about you to those employees who need to know that
information to provide products or services to you. We maintain physical, electronic, and procedural
safeguards that comply with federal regulations to guard Personatl Information.

Access to Personal Information/

Requests for Correction, Amendment, or Deletion of Personal Information

As required by applicable law, we will afford you the right to access your Personal Information, under
certain circumstances to find out to whom your Personal Information has been disclosed, and request
carrection or deletion of your Personal Information. However, ENF’s current policy is to maintain
customers' Personal Information for no less than your state’s required record retention requirements for
the purpose of handling future coverage claims.

For your protection, all requests made under this section_must _be in writing and must include your
notarized signature to establish your identity. Where permitted by law, we may charge a reasonable fee to
caver the costs incurred in responding to such requests. Please send requests to:
Chief Privacy Officer
Fidelity National Financial, Inc.
601 Riverside Avenue
Jacksonville, FL 32204

Changes to this Privacy Statement

This Privacy Statement may be amended from time to tlme consistent with applicable privacy laws. When
we amend this Privacy Statement, we will post a notice of such changes on our website. The effective
date of this Privacy Statement, as stated above, indicates the last time this Privacy Statement was
revised or materially changed.
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CONDITIONS

N

The term mortgage, when used herein. shall include deed of lrust, trust deed., or alher securily instrumenl.

2. If the proposed Insured has or acquired actual knowledge of any defect, lien, encumbrance, adverse claim or other matter affecting Ihe estate or interest ar mortgage thereon covered by
this Commitment other than thase shown in Schedule 8 hereof, and shall fail to disclose such knowledge to the Company in writing, the Company shall be relieved from liability for any loss
or damaga resulting from any act of reliance hereon to the extent the Company is prejudiced by failure to so disclose such knowledge. If the proposed Insured shall disclose such
knowledge 1o the Company, or if the Company olherwise acquires actual knowledge of any such defect, lien, encumbrance, adverse claim or olher matter, the Company at its option may
amend Schedule B of this Commitment accordingly, but such amendment shall not relieve the Company from liability previously incurred pursuant to paragraph 3 of these Conditions and ~
Stipulalions.

3. Liability of the Company under this Commitment shall be anly to lhe named proposed lnsured and such parties included under lhe definition of Insured in the form of policy or policies
committed far and only for actual loss incurred in reliance hereon in undertaking in good faith, (a) to comply with the requirements hereaf, or (b) 1o eliminate exceptions shown in Schedule
B, or {¢) to acquire or create the estate ar interest ar marigage thereon cavered by this Commitment. In no event shall such liabilily exceed lhe amounl stated in Schedule A for the policy or
policlas committed for and such llability is subject ta the insuring provisions, and Conditions and Slipulations, and the Exclusions from Coverage of the form of policy or policies committed
for in favar of the Proposed Insured which are hereby incorporated by reference and are made a part of this Coammitment except as expressly modified herein.

4. This Commilment is a contract lo issue one or mare title insurance policies and is nol an abslract of title or a report of lhe condition of lille. Any action or aclions ar nighls of action lhal the
propased Insured may have or may bring againsl the Company arising oul of the status of lhe lille to lhe eslate or interest or the status of the morigage thereon covered by this Commitment
must be based on and are subject to the provisions af this Cammitment

5. The policy to be issued may contain an arbitration cfause. When the Amaount of insurance is less than that sef forth in the arbitration clause, alf arbitrable matters shall be arbitrated at the

optlion of either the Company or the Insured as the exclusive remedy af the parties  You may review a copy of the arbitration rules at< hitp /Avww.alla. org/>.

AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH ALTA ENDORSEMENT-FORM 1 COVERAGE
and
AMERICAN LAND TATLE ASSOCIATION LEASEHOLD LOAN POLICY {10-17-92)
WITH ALTA ENDORSEMENT-FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage af this policy and lhe Company will not pay loss or damage, costs, altomey's feas or expenses which arise by reason of.

1. (8) Any law, ordinance or govermmenlal regulalion (including but nat limited o building and zoning laws, ordinances, or regulations) restrcling, regulaling, prohibiling or relating to (i) the
occupancy, use, or enjoyment of the land: (i) the character, dimensions or location of any improvement now or hereafter erected on the land: (i) a separation in ownership or a
change in lhe dimensions or area of the land or any parcel of which the land is ar was a part: or (iv) environmental prateclion, or the effect of any violation of these laws, ordinances or
gavemmental regulations, excepl to the extent that a notice of the enforcement hereof or a nolice of a defect, lien or encumbrance resulting from a viclation or alleged vialation
affecting the land has been recorded in Lhe public records at Date of Palicy,

(b) Any govemmental police power not excluded by {(a3) above, except to the extent that a notice of the exercise thereof ar a notice of a defect, lien or encumbrance resulting from a
violation or alleged violation effecling the 1and has been recorded in lhe public records at Dale of Policy.

2. Righls of eminent domain unless notice of the exercise thereof has been recorded in the public records at Date of Palicy, but not excluding from coverage any taking which has occurred
prior to Date of Palicy which would be binding on Ihe rights of a purchaser for value withoul knowledge.

3. Defecls, liens, encumbrances. adverse claims or other mallers:

(a)created, suffered, assumed or agreed to by the insured claimant'

{b)not known to the Company. not recorded in the public records al Date of Policy, but known o the insured cfaimant and nol disclosed in wnting to the Company by the insured claimant
priar to the date the insured claimant became an insured under this policy;

{c)resulting in no loss or damage to the insured claimant;

{d)attaching or created subsequent to Date of Policy; (except to the extent that this palicy insures the priority of the lien of the insured martgage over any statutory lien for services, labor
or material) or

{e)resulting in loss or damage which would not have been sustained if the insured claimant had paid value far Ihe eslate or interest insured by this policy.

4. Unenlorceability of the lien of the insured mortgage because of the inability or failure of the insured at Dale of Policy, or lhe inability or failure of any subsequenl owner of the indebtedness,
to comply with applicable daing business laws of the stale in which the land is situaled.

5. Invalidity or unenforceabilily of the lien of the insured mortgage, or claim thereaf, which arises out of the transaction evidenced by the insured morigage and is based upon usury or any

consumer credit
protection of truth in lending law,

6. Any stalulory lien Tor services, labor or matenals (or the claim of priarity of any statutory lien for services, labor or materials aver lhe lien of the insured mortgage) arising from an
impravement or work related to lhe land which is conlracied lor and commenced subsequent ta Dale of Policy and is not linanced in whole or in part by proceeds of Ihe indebtedness
secured by the insured mortgage which at Date of Policy the insured has advanced or is obligated to advance.

7. Any claim which arises oul af the ransaction crealing the interesl of the mortgagee insured by this Palicy, by reason of the operation of federal bankrupicy, state insolvency, or similar
creditors’ rights laws, that is based on:

{a) the transaction creating lhe inlerest af the insured mongagee being deemed 2 fraudulent conveyance ar fraudulent Iransier, or

{b) the subordination of the interest of the insured morigagee as a result of the applicalion of the doctrine of equitable suberdination; or

{c) lhe transaction creating lhe inleresl of the insured marlgagee being deemed a preferential {ransier except where the prefereniial transfer results from Lhe failure:
(1)  totimely recard the instrument of transfer; ar
(i) of such recardation ta impart nalice to a purchaser for value ar a judgmenl ar lien creditor.

The above policy forms may he issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Caverage, the Exceptions from Coverage in a
Standard Coverage policy will also include the following General Exceptions:

EXCEPTIONS FROM COVERAGE <

This policy does not insure againslt loss or damage (and the Company will nal pay costs, atlarneys' fees or expenses) which arise by reason of:
1. Taxes or assessmenls which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments an real property or by the public records.
Proceedings by a public agency which may resull in laxes or assessmenls, ar notices of such proceedings, whethar or not shown by he recards of such agency or by Ike pubic records.
2. Any facts, rights, interests or claim which are not shown by the public records but which could be asceriained by an inspection of the land or by making inquiry of persons in possessian
Ihereof.
Easements, liens or encumbrances, or claims thereof, which are not shawn by the public records.
Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a correct survey would disclose, and which are nat shown by the public records,
(a) Unpatented mining claims; {b) reservations or exceplions in palents or in Acls authorizing the issuance thereof; (¢} water righls, claims or lille to water, whether or not the matters
excepted under (3), (b) or {c} are shown by the public records.

Ll

2006 ALTA LOAN POLICY (06-17-06})

EXCLUSIONS FROM COVERAGE
The following matters are expressly excluded from the coverage of this palicy, and the Company will not pay loss or damage, cos's, allomeys' fees, or expenses that aise oy reason of.

1.{a}  Anylaw, ardinarce, permit, ar govemmental regulation (including those relating to building and zoning] restricting, regulaling, prehibiting, or relating to
(1) the oceupancy, use, or enjoyment of the Land:
() the character, dimensions, ot lacation of any improvement erecled an the Land;
(it} the subdivision of lanc:; or
{iv) enviranmental protection:
o the effecl of any violation af these laws, ordirances, ar gcvermmental regulations. Tris Exclusion 1{a) dees nct modify or lirit the coverage provided under Covered Risk 5.

{by  Any governmental aclice pawer. This Exclusion 1(k) does nol modify or limit the coverage pravided under Cavered Risk 6.

2. Rights of eminent domain. Tnis Exclusicn does not med fy ar imit the coverage provided under Covered Risk 7 or 8.

3. Defects. liens, encuvbrances, adverse claims, or other matters
{a) crealed, suffered, assumed, or agreed ta by the Insured Claimant;
{b) nat. Knawn to the Company, nat reaardexd in the Public Records at Date of Pdicy, but Known lo the treured Qaimant and not disdosed in wiiting to the Carpenty by Lhe Irsured Claimant pricr o the date the Insured
Claimanl pecame an Irsured urder this palicy;
(c) resulting in ng loss or damage to the Insured Claimant;
{d) attaching or crealed subsequent to Date of Policy (however, thus does nat medify or limit the coverage provided under Covered Risk 11, 13, ar 14); or
(e) resulting in lass ar damage thal would noi have been sustained if the Insured Claimant had paid value for Lhe Insured Mongage.

4. Unenforceability of the lien of lhe Insured Martgage because of he inability or failure of an Insured to comply wilh applicable doing-business laws of the stale where lhe Land is situated.
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b}

5, Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the Insured Morigage and is based upan usury or any
cansumer credit protaction or truth-in-lending law.
4. Apy claim, by reason of the operation of federal bankniptey, state insolvency, or simila creditors' cights laws, that the transaction ereating the lien of the fusured Mortgage, is
(a) afraudulent conveyance or fraudulent lransfer, or
{b) a preferential transfer for any reason not slated in Cavered Risk 13(b) of lhis policy.
7. Any lien on the Title for real eslate taxes or assessmenls imposed by govemmenlal aulhorily and created or attaching between Dale of Policy and the date of recording of lhe Insured
Morigage in the Public Records. This Exclusion does not modify or imit the coverage provided under Covered Risk 11(b).

The abave policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage, the Exceptions from Coverage in a
Standard Coverage policy will 2lsa include the fallowing Exceplions from Coverage:

EXCEPTIONS FROM COVERAGE

This palicy does not insure against loss or damage {and the Company will nol pay costs, altorneys' fees or expenses) that arise by reason of:

1. (a) Taxes or assessments that are not shown as existing liens by the records of any taxing authorily that levies taxes or assessmenis on real property or by the Public Records: (b}
proceedings by a public agency that may result in taxes or assessments, or notices of such proceedings, whether or not shown by the recards of such agency or by the Public Records.
2. Anyfacts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an inspection of the Land or Ihai may be asserted by persons in possession
of the Land.

3. Easements, liens or encumbrances, or claims lhereof, not shown by the Public Records.

4. Any encroachment. encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disclosed by an accurate and complele land survey of the Land and naot
shown by lhe Public Records.

5. (a) Unpatented mining claims: (b) reservations or exceptions in patents or in Acts autharizing the issuance thereof; (¢) water rights, claims or tille to waler. whether or nol the matters
excepted under {a), (b), or {c) are shown by lhe Public Records.

AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92)
And
AMERICAN LAND TITLE ASSOCIATION LEASEHOLD OWNER'S POLICY (10-17-32)
EXCLUSIONS FROM COVERAGE

The following matiers are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attomeys’ fees or expenses which arise by reason of:

1. (@) Any law, ordinance or governmental regulation (including but not limiled :o building and zoning laws, ordinances, or regulations) restricling, regulating, prohibiting or relating to (i) lhe
accupancy, use, or enjoymenl of the land; (i) the character, dimensions or location of any improvement now or hereafter erected on the land; (i) a separalion in ownership or a
change in the dimensions or area of the land or any parcel of which the land is or was a par; or (iv) environmenlal pratection, or the effecl of any vidlation of these laws, ordinances or
govemmental regulations, except to the extent thal a nolice of the enforcement thereal or a notice of a defect, ien aor encumbrance resulling from a violation or alleged violating
affecting the land has been recarded in thg public recards at Date of Policy.

{b) Any governmental policy power nal excluded by (a) above, except to the exlent that a notice of the exercise thereof ar a notice of a defect, lien or encumbrance resulling from a
vialatian ar alleged violation affecting the land has been recorded in the public records at Date of Palicy.

2. Rughts of eminent domain unless nolice of the exercise thereof has been recorded in lhe public records at Date of Palicy, but not excluding from coverage any taking whlch has occurred

prior lo Date of Policy which would be binding on the rights of a purchaser for value without knowledge.

3. Delects, liens, encumbrances, adverse claims or other matters:

{a) created, suflered, assumed or agreed to by the insured claimant;
(b) nol known to the Company, net recorded in the public recards al Date of Palicy, bul known ta the insured claimant and not disclased in wriling to the Company by the insured claimant
prior to the date the insured claimanl became an insured under this policy:
{c) resulting in no loss or damage to the insured claimant;
{d) attaching or created subsequent to Date of Policy; or
(e) resulting in loss or damage which would not have been sustained if the insured claimant had paid value for the astale or intarest insured by this policy.
4. Any claim, which arises out of the transaction vesling in the insured the estale or inlerest insured by lhe policy, by reason of lhe aperation of federal bankruplcy, slale insolvency, or similar
creditors’ rights laws, that is based on:
{a) the lransaction creating the estate or inlerest insured by lhis policy being deemad a fraudulenl conveyance or fraudulent Iransfer; or
(b) 1ihe transaction creating the estate or inlerest insured by lhe policy being deemed a preferential transfer except where the preferential transfer results from the failure:
{) to timely recard the: instrument af transfer; or
(i) of such racordation to impart notice to a purchaser for value or a judgment ar lien credilor.

The above policy forms may be issued to afford eilher Standard Coverage or Extended Coverage. In addilion la Ihe above Exclusions from Coverage, the Exceplions from Coverage in a
Standard Coverage Policy will also include the following General Exceptions.

EXCEPTIONS FROM COVERAGE

This policy does not insure againsl loss or damage (and the Company will nal pay costs, atlorneys’ fees or expenses) which arise by reason of:

1. Taxes or assessmenls which are not shown as exisling liens by the records ol any taxing authority that levies 1axes or assessments on real property or by the public records.

Proceedings by a public agency which may result in taxes or assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the pubic records,
Any facls, rights, interests or claim which are nol shown by lhe public recards but which could be ascertained by an inspection of lhe land or by making inquiry of persons in possession
thereof.

Easemenls, liens or encumbrances, or claims thereol, which are not shown by the public recards.

Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any olher facls which a correcl survey would disclose, and which are not shown by the public records

(@) Unpatenled mining claims; {b) reservalions or exceptions in patents or in Acts authorizing the issuance ihereol; (c) waler righls, claims or litle lo water, whelher or nol the mailers
excepted under (a), (b) or {c) are shown by the public recards.

e S

2006 ALTA OWNER'S POLICY (26-17-06)

EXCLUSIONS FROM COVERAGE

The following malters are expressly excluded from the coverage of this policy, and the Company will nat pay lass or damage, costs, atlomeys' fees, or expenses hal arise by reason of:
1. (a) Any law, ordinance, permit, or govemmental regulation (including those relating 1o building and zoning) reslricting, regulating, prohibiting, or relating to
{iy  the occupancy, use, or enjaymenl of the Land;
the character, dimensians, ar lacation of any improvement erected on the Land;
the subdivision of land; or

fiv) environmental protaction;

or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1{a) does not modify or {imil the coverage provided under Covered Risk 5.

(b) Any gavemmental police power. This Exclusion 1(b) does nat modify or limil the coverage provided under Covered Risk 6.

2. Righls of eminent damain. This Exclusion does not madify or limil the coverage provided under Covered Risk 7 ar 3.
3. Defects, liens, encumbrances, adverse claims, or alher matters

(a) created, suffered. assumed. or agreed to by lhe Insured Claimant;

{b) nat Known lo lhe Campany, nat recorded in the Public Records at Date of Policy, but Known to the Insured Claimanl and nol disclosed in writing to the Company by the [nsured

Claimant prios to the date lhe Insured Claimant became an Insured under his policy,

(e} resulting in no loss ar damage to the Insured Claimanl;

(d) anaching or created subsequenl to Date of Palicy {however, this does not madify or limit the coverage provided under Covered Risk 8 and 10); or

(e) resulting in loss or damage that would not have been sustained if the Insured Claimanl had paid value for the Title.
4. Any claim, by reason of the operation of federal bankrupicy, state insolvency, or similar creditors' rights laws, that the lransaction vesling the Tille as shown in Schedule A, is

(?)  afraudulent conveyance or fraudulent transfer. o
{b)  a preferential transfer for any reason not stated in Covered Risk 9 of this policy.
5. Anyiien on lhe Title far real estate taxes or assessments imposed by govemmental authonly and created or attaching between Date of Policy and the date of recording of the deed or other
instrument of
transfer in the Public Recards thal vests Tille as shown in Schedule A.

The above policy form may be issued to affard either Standard Coverage or Extended Caverage. [n addition to the above Exclusions {rom Coverage, the Exceptions from Coverage in a
Standard Coverage policy will also include Ihe following Exceptions Irom Coverage.
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EXCEPTIONS FROM COVERAGE

This policy does not insure againsi loss or damage (and the Company will not pay costs, altorneys' fees or expenses) that arise by reascn of:

1. (a) Taxes or assessments that are nol shown as exisling liens by the records of any taxing authority thal levies taxes or assessments on real property or by the Public Records; (b)
proceedings by a public agency that may resull in taxes or assessments, or notices of such proceedings, whether or nol shown by the records of such agency or by the Public Records.

2. Any facts, rights, inlerests, or claims that are not shown in the Public Recerds but that could be ascertained by an inspection of the Land or that may be asserted by persons in possession
of the Land.

Easements, liens or encumbrances, or claims thereol, not shown by the Public Records.

Any encroachment, encumbrance, violation, vanation, or adverse circumstance affecting Ihe Title that would be disclosed by an accurate and complele land survey of the Land and ihat are

not shown by the Public Records.

5. (a) Unpatenled mining claims; (b} reservations or exceptions in patents or in Acts authorizing lhe issuance thereof; (¢} waler rights, claims or title to water, whether or not lhe matters
excepted under (a), (b), or {¢) are shown by lhe Public Records.

Ealod

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following mauers are expressly excluded frons the caverage of ihis palicy and the Company will not pay 10ss or damage. costs, attorneys fees or expensey which arise by 1eason of:

{a}  Any law, ordinance or governmental regulation (including but not limited to building and zoning laws, ordinances, or regulations) restricling, regulating, prohibiting or relating to (i) the
occupancy, use, or enjoyment of the Land; (i) the character, dimensions or location of any improvement now af hereafter erecled on the Land: {iii) a separation in ownership or a change in the
dimansions ar areas of the Land or any parcel of which the Land is or was a part; or {iv) environmental prolaction, ar the effect of any vialation of lhese laws, ordinances or governmental
regulations, except to the extent thal s notice aof Ihe enforcement thereof ar a notice of a defect, lien or encumbrance resulting from a violation or alleged viclation affecting the Land has been
recorded in the Public Records al Dale of Policy. This exclusion does not limit Ihe coverage provided under Covered Risks 12, 13, 14, and 16 of this policy.
{b} Any governmental police power not excluded by (a) above, excepl to the extent that & notice of the exercise thereof or a notice of a defect, lien or encumbrance resulting from a
violation or alleged viclalion affecting lhe Land has been recorded in Ihe Public Records at Date of Palicy. This exclusion does not limil the coverage provided under Covered Risks 12,
13, 14, and 16 of this policy.
2. Rights of eminent domain unless nolice of he exercisa thereof has bean recorded in the Public Records at Date of Policy, but not excluding from coverage any taking which has occurred
prior to Date of Palicy which would be binding an the rights of a purchaser for value without Knowledge.
3. Defecls, liens, encumbrances, adverse clans or other matters:
(a) created, suffered, assumed or agreed lo by the Insured Claimant;
(b) not Known to the Company. not recorded in the Public Records at Date ol Paolicy, but Known to the Insured Claimant and not disclosed in wriling to the Company by the Insured
Claimant prior to the date the Insured Claimanl became an Insured under this policy;
(c) resulling In no loss or damage to the Insured Claimant; )
(d) altaching or created subsequent to Date of Policy (this paragraph does not limit the coverage provided under Covered Risks 8, 16, 18, 18, 20, 21, 22, 23, 24, 25 and 26); or
(e) resulting in loss or damage which would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.
4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of the Insured at Date of Palicy, or the inability or failure of any subsequent owner of the indebtedness, to
comply with applicable doing business laws of the state in which the Land is situated.
5. Invalidity or unenforceability of lhe lien of the Insured Marlgage, or claim thereof, which arises out ol the transaclion evidenced by lhe Insured Martgage and is based upon usury, except as
provided in Covered Risk 27, or any consumer credit protection or truth in lending law.
6. Real property taxes or assessments of any governmenlal authority which become a lien on the Land subsequent to Date of Palicy. This exclusion does nol imit the coverage provided
under Covered Risks 7, 8(c) and 26.
7. Any claim of invalidity, unenforceability or lack of priority of the Tien of the Insured Morgage as o advances or medifications made after the Insured has Knowledge that the vesiee shown in Schedule A is no
longer the owner of the estite or inlerest covered by this policy. This exclusion decs nol limit the coverage pravided in Covered Risk 8.

8. Lack of priority of the lien of the Insured Mortgage as to each and every advance made after Date of Policy, and all interest charged therean, over liens, encumbrances and other matters
affecting the title, the existence of which are Known lo the Insured al:

(@) The time of the advance; or
(b) The lime a modification is made to the terms of the Insured Mortgage which changes the rate of interest charged, if the rate of Interest 1s greater as a resull of lhe modification
than it would have been before the modification. This exclusion dees not limil the coverage provided in Covered Risk 8.

8. The failure of lhe residential struclure, or any portion lhereof to have been construcied before, an or after Date of Palicy in accordance with applicable building codes. This exclusion does
not apply to

violations of buildlng gndes if notice of the violation appears in the Public Records at Date of Policy.

AMERICAN LAND TITLE ASSOCIATION
HOMEOWNER’S POLICY OF TITLE INSURANCE (10/17/98)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are nol insured againsl {oss, costs, attorneys' fees, and expenses resulting from:
1. Govemmenlal police power, and Lhe existence or violalion of any law or govemment regulation. This includes ordinances, laws and regulations conceming:
a.  building
b.  zoning
¢ Janduse
d.  improvemenls on lhe Land
e. land division
{. environmental protection
This Exclusion does not apply to violatians or the enforcement of Ihese matlers if notice of the violalion or enfarcemenl appears in the Public Records al the Policy Dale.
This Exclusion does not limit Ihe coverage described in Covered Risk 14, 15, 16, 17 or 24,
2 The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable building codes. This Exclusion does not apply 10 violations of building codes if
notice of the vialation appears in the Public Records at the Policy Date.
3 Therighl Lo take Ihe Land by condemning i, unless:
a. anatice of exercising the right appears in lhe Public Recards at the Poticy Date; or
b.  lhe taking happened before lhe Policy date and is binding on You if You bought the Land without knowing of the laking.
4 Risks:
a. thal are created, allowed, or agreed lo by You, whether or not they appear in lhe Public Records;
b.  thal are known o You al the Policy Dale, bul nat to Us, unless Ihey appear in the Public Records at Ihe Palicy Date:
¢.  thatresullin no loss to You; or
d.  that first occur after the Policy Date — this does not limit the coverage described in Covered Risk 7, 8d, 22, 23, 24 or 25,
Failure lo pay value for Your Tille.
Lack of a right:
a. toanyland outside the area specifically described and referred to in paragraph 3 of Schedule A; and
b. i slreets, alleys. or waterways hat touch the land.
This Exclusion does not limit the coverage described in Covered Risk 11 or 18.

o o
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LIMITATIONS ON COVERED RISKS
Your nsurance for Ihe following Covered Risks is limited on Ihe Owner's Caverage Statement as lollows:
- For Covered Risk 14, 15, 16 ard 18, Your Deductible Amaunt and Qur Maximum Dollar Limit of Liabfity shown in Schedule A,
The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductivle Amount Qur Mayirum Doflar
Limit of Y

Covered Risk 14; 1% of Pol cy Amourl or $2,500.00 $10,000.00
(whichever is less)

Covered Rsk 15 1% o’ Pol cy Amcunt or $5,000.00 § 25,000.00
{whichever is less)

Covered Risk 1€: 1% of Pol ¢y Arcunt or $5,000.00 $25,000.00
(whichever is less!

Covered Risk 18: 1% of Policy Amount or $2,500.00 $5,000.00
(whichever is less)

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)
EXCLUSIONS

In addition to the Exceplions in Schedule B. you are not insured against loss, costs, atlorneys’ fees, and expenses resulling from:
1 Govemmenlal police power, and the existence or violation of any law or government regulation. This includes building and zoning ordinances and also laws and regulations congceming:
. Land use
. Improvements on the land
- Land division
. Enviranmental protection
This exclusion does not apply 10 violations or the enforcement of Ihese matiers which appear in the public records at Policy Date.
This exclusion does nat limit the zoning coverage described in items 12 and 13 of Covered Title Risks.
2. The right 1o lake the land by condemning it, unless;

. A natice of exercising the right appears in the public records on the Policy Date
. The taking bappened prior to the Policy Date and is binding on you if you bought the land without knowing af the taking
3. Title Risks:

. That are created, allowed, or agreed to by you
. Thal are known to you, but nol to us, on the Policy Date — unless they appeared in the Public Records
. Thal result in no lass to you
» Thal first affect your title afler the Policy Date — this does not limit (he labor and malenal lien coverage in llem 8 of Covered Title Risks
Failure to pay vatue for your litle.
Lack of a right:
- To any land outside the area specifically described and referred to in llem 3 of Schedule A
OR
. In streets, alleys, or waterways that louch your land
Ths exclusion does nol limit the access coverage in ltem § of Covered Title Rishs

o



File No: 142928-33

bmendez
Fidelity National Title Insurance Company
COMMITMENT FOR TITLE INSURANCE
SCHEDULE A
FIRST AMENDMENT
Lffective Date: December 29, 2014 at 5:00 pm
Policy (or Policics) to be issucd: Policy Amount:

ALTA 2006 STANDARD OWNER'S POLICY
Proposed Insured: City of Scottsdale
The estate or interest in the Jand described or referred to in this commitment and covered herein is Fee
Simple and title thereto is at the cffective date vested in:
McDowell Citrus 100, LLC, an Arizona Limited Liability Company
Title to the estate or interest in the land upon issuance of the policy shall be vested in:
City of Scottsdale
The land referred to in the Commitment is described as follows:
SEE ATTACHED EXHIBIT "A"
The address of the land referred to in the Commitment 1s described as follows:
N/A

Countersigned
Thomas Title & Escrow, LLC

BY: PG

Authorized Sign

ALTA Commitment - Schedule A Page 1



EXHIBIT "A"

Lots 11 and 12, Section 25, Township 3 North, Range 5 East of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona;

Excepting therefrom all coal, oil, gas and other mineral deposits and excepting all uranium, thorium or other

materials which are or may be determined to be peculiarly essential to the production of fissionable materials, as
reserved in the Patent to the land.

ALTA Commitmeni - Schedule A Pagc 2



File No: 142928-33
Fidelity National Title Insurance Company

COMMITMENT FOR TITLE INSURANCE

SCHEDULE B - SECTION 1
REQUIREMENTS
FIRST AMENDMENT

Effective Date: December 29, 2014, 5:00pm

The following are the requirements to be complied with prior to the issuance of the policy or policies. Unless otherwise
noted, all documents must be recorded in the office of the Recorder of the County in which the property is located.

1. First half of 2014 taxes are paid in full.

NOTE: Taxes are assessed in the total amount of $4,057.32 for the year 2014 under Assessor's Parcel
No. 217-31-015.

NOTE: Taxes are asscssed in the total amount of $4,057.32 for the year 2014 under Assessor's Parcel
No. 217-31-016.

2. Furnish a copy of the Articles of Organization, stamped “filed” by the Arizona Corporation
Commission; a fully executed copy of the Operating Agreement, and any amendments thereto; and a
list of the current members of McDowell Citrus 100, LL.C, an Arizona Limited Liability Company,
a(n) limited liability company. NOTE: Final determination as to which parties must execute all
documents on behalf of the company shall be made upon compliance with above.

3. Please be advised that our search did not disclose any open Deeds of Trust of record. If you should
have knowledge of any outstanding obligation, please contact the Title Department immediately for
further review prior to closing

4. Record Deed from MecDowell Citrus 100, LLC, an Arizona Limited Liability Company, to
Buyer(s).

END OF SCHEDULE B - REQUIREMENTS

DISCLOSURE NOTE: In the event any Affidavit required pursuant to A.R.S. 33-422 has been, or will be,
recorded pertaining to the land, such Affidavit is not reflected in this Commitment nor will it be shown in any
policy to be issued in connection with this Commitment. The statute applies only to unsubdivided land in an
unincorporated area of a county.

ALTA Commitment - Schedule B - Section | This commitment is invalid unless the insuring

Provisions and Schedule A and B are astached. Page 3



File No: 142928-33
Fidelity National Title Insurance Company

COMMITMENT FOR TITLE INSURANCE

SCHEDULE B - SECTION II
EXCEPTIONS
FIRST AMENDMENT

Effective Date: December 29, 2014, 5:00pm
Any policy we issue will have the following exceptions unless they are taken care of to our satisfaction.
A. Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in the public

records or attaching subsequent to the effective date shown on this title commitment, but prior to the date the
proposed Insured acquires for value of record the estate or interest or mortgage covered by this commitment.

1. Second installment of 2014 taxes, a licn, payable on or before March 1, 2015 and delinquent May 1,
2015.
2. Reservations contained in the Patent from the United States of America recorded as Docket 8649, Page

654 and Docket 8649, Page 655, reading as follows: Subject to any vested and accrued water rights for
mining, agricultural, manufacturing, or other purposes, and rights to ditches and reservoirs used in
connection with such water rights as may be recognized and acknowledged by the local customs, laws,
and decisions of courts; and there is reserved from the lands hereby granted, a right of way thereon
for ditches or canals constructed by the authority of the United States. Excepting and Reserving, also
to the United States, all coal, oil, gas and other mincral deposits in the lands so patented, together with
the right to prospect for, mine and remove the same according to the provisions of said Act of June 1,
1938. Excepting and Reserving also to the United States, pursuant to the provisions of the Act of
August 1, 1946, (60 Stat. 755), all uranium, thorium, or any other material which is or may be
determined to be peculiarly essential to the production of fissionable materials, whether or not of
commercial value, together with the right of the United States through its authorized agents or
representatives at any time to enter upon the land and prospect for, mine and remove the same.

3. Water rights, claims or title to water, and agreements, covenants, conditions or rights incident thercto,
whether or not shown by the public records. This exception is not limited by reason of disclosure of
any matter relating to Water Rights as may be set forth elsewhere in Schedule B.

4. A plat recorded in Book 5 of Road Maps, Page 28, purporting to show a county roadway.

5. An easement for road or highway and incidental purposes recorded as Docket 5216, Page 439, of
Official Records.
(Affects Lot 11)

6. An easement for road or highway and incidental purposes recorded as Docket 5355, Page 336, of
Official Records.
(Affects Lot 12)

ALTA Commitment - Schedule B - Section 11 This commitmenl is invalid unless the insuring

Provisions and Schedule A and B are atlached, Page 4



10.

11.

File No: 142928-33

Right-of-way for roadway and public utility purposes, not exceeding 33 feet in width, to be located
across said land or as near as practicable to the exterior boundaries, as set forth in the Patent of said
land recorded as Docket 8649, Page 654.

(Affects Lot 12)

Right-of-way for roadway and public utility purposes, not cxceeding 33 feet in width, to be located
across said land or as near as practicable to the exterior boundaries, as set forth in the Patent of said
land recorded as Docket 8649, Page 655.

(Affects Lot 11)

An eascment for underground public utilitics and incidental purposes recorded as Docket 11734, Page
1223, of Official Records.

All matters as set forth in Agreement For The Waiver of Claims For Diminution In Value of Property,
recorded May 15, 2014, as 2014-318217, of Official Records.

Taxes for the full year of 2015. (The first half is due October 1, 2015 and is dclinquent November 1,
2015. The second half is due March 1, 2016 and is delinquent May 1, 2016).

END OF SCHEDULE B - EXCEPTIONS

ALTA Commiiment - Schedule B - Section 1 This commitment is invalid uniess the insuring

Provisions and Schedule A and B arc attached. Page 3



File No: 142928-33

bmendez
Fidelity National Title Insurance Company
COMMITMENT FOR TITLE INSURANCE
SCHEDULE A
FIRST AMENDMENT
Effective Date: February27December 29, 2014 at 5:00 pm
Policy (or Policies) to be issued: Policy Amount:

ALTA 2006 STANDARD OWNER'S POLICY
Proposed Insured: City of Scottsdale
The estate or interest in the land described or referred to in this commitment and covered herein is Fee
Simple and title thereto is at the effective date vested in:
McDowell Citrus 100, LLC, an Arizona Limited Liability Company
Title to the estate or interest in the land upon issuance of the policy shall be vested in:
City of Scottsdale
The land referred to in the Commitment is described as follows:
SEE ATTACHED EXHIBIT "A"
The address of the land referred to in the Commitment is described as follows:

N/A

Countersigned
Thomas Title & Escrow, LL.C

BY: Lo

Authorized Signg

ALTA Commitment - Schedule A Page |



EXHIBIT "A"

Lots 11 and 12, Section 25, Township 3 North, Range 5 East of the Gila and Salt River Base and Meridian,
Maricopa County, Arizona;

Excepting therefrom all coal, oil, gas and other mineral deposits and excepting all uranium, thorium or other
materials which are or may be determined to be peculiarly essential to the production of fissionable materials, as

reserved in the Patent to the land.

ALTA Commitment - Schedule A Page 2



| File No: 142928-33
Fidelity National Title Insurance Company

COMMITMENT FOR TITLE INSURANCE

SCHEDULE B - SECTION I
REQUIREMENTS

FIRST AMENDMENT

Effective Date: February27December 29, 2014, S:00pm

The following are the requirements to be complied with prior to the issuance of the policy or policies. Unless otherwise
noted, all documents must be recorded in the office of the Recorder of the County in which the property is located.

Ad
1. First half of 20432014 taxes are paid in full.

NOTE: Taxes are assessed in the total amount of $3;982124,057.32 for the year 26432014 under
Assessor's Parcel No. 217-31-015.

NOTE: Taxes are assessed in the total amount of $3;982:124,057.32 for the year 20432014 under
Assessor's Parcel No. 217-31-016.

2. Furnish a copy of the Articles of Organization, stamped “filed” by the Arizona Corporation
Commission; a fully executed copy of the Operating Agreement, and any amendments thereto; and a
list of the current members of McDowell Citrus 100, LLC, an Arizona Limited Liability Company,
a(n) limited liability company. NOTE: Final determination as to which parties must execute all
documents on behalf of the company shall be made upon compliance with above.

3. Please be advised that our search did not disclose any open Deeds of Trust of record. 1f you should
have knowledge of any outstanding obligation, please contact the Title Department immediately for
further review prior to closing

4, Record Deed from MecDowell Citrus 100, LLC, an Arizona Limited Liability Company, to
Buyer(s).

END OF SCHEDULE B - REQUIREMENTS

DISCLOSURE NOTE: In the event any Affidavit required pursuant to A.R.S. 33-422 has been, or will be,
recorded pertaining to the land, such Affidavit is not reflected in this Commitment nor will it be shown in any
policy to be issued in connection with this Commitment. The statute applies only to unsubdivided land in an
unincorporated area of a county.

ALTA Commitment - Schedule B - Section | This commitment is invalid unless the insuring

Provisions and Schedule A and B are atiached. Page 3



File No: 142928-33
Fidelity National Title Insurance Company

COMMITMENT FOR TITLE INSURANCE

SCHEDULE B - SECTION I1
‘ EXCEPTIONS

FIRST AMENDMENT

Effective Datc: ¥Kebruary27December 29, 2014, 5:00pm

Any policy we issuc will bave the following exceptions unless they are taken care of to our satisfaction.

A. Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in the public
records or attaching subsequent to the effective date shown on this title commitment, but prior to the date the
proposed Insured acquires for value of record the estate or interest or mortgage covered by this commitment.

1. TFaxesfor-the full yearSecond installment of 2014—(Thefirst-hali-is-due October 1;-2014-and-s-

delinquent November ;2014 The-seeend-halfis-due taxes, a lien, payable on or before March 1, 2015
and is-delinquent May 1, 2015},

2. Reservations contained in the Patent from the United States of America recorded as Docket 8649, Page
654 and Docket 8649, Page 655, reading as follows: Subject to any vested and accrued water rights for
mining, agricultural, manufacturing, or other purposes, and rights to ditches and reservoirs used in
connection with such water rights as may be recognized and acknowledged by the local customs, laws,
and decisions of courts; and there is reserved from the lands hereby granted, a right of way thereon
for ditches or canals constructed by the authority of the United States. Excepting and Reserving, also
to the United States, all coal, oil, gas and other mineral deposits in the lands so patented, together with
the right to prospect for, mine and remove the same according to the provisions of said Act of June 1,
1938. Excepting and Reserving also to the United States, pursuant to the provisions of the Act of
August 1, 1946, (60 Stat, 755), all uranium, thorium, or any other material which is or may be
determined to be peculiarly essential to the production of fissionable materials, whether or not of
commercial value, together with the right of the United States through its authorized agents or
representatives at any time to enter upon the land and prospect for, mine and remove the same.

3. Water rights, claims or title to water, and agreements, covenants, conditions or rights incident thereto,
whether or not shown by the public records. This exception is not limited by reason of disclosure of
any matter relating to Water Rights as may be set forth elsewhere in Schedule B.

4. A plat recorded in Book 5 of Road Maps, Page 28, purporting to show a county roadway.

5. An easement for road or highway and incidental purposes recorded as Docket 5216, Page 439, of
Official Records.
(Affects Lot 11)
6. An easement for road or highway and incidental purposes recorded as Docket 5355, Page 336, of
Official Records.
ALTA Commirment - Schedule B - Section 11 This commitment is invalid unless the insur&ng Page 4

Provisions and Schedule A and B arc attached.



File No: 142928-33

(Affects Lot 12)

7. Right-of-way for roadway and public utility purposes, not exceeding 33 feet in width, to be located
across said land or as near as practicable to the cxterior boundaries, as set forth in the Patent of said
land recorded as Docket 8649, Page 654.
(Affects Lot 12)

8. Right-of-way for roadway and public utility purposes, not exceeding 33 feet in width, to be located
across said land or as near as practicable to the exterior boundaries, as set forth in the Patent of said
land recorded as Docket 8649, Page 655.
(Affects Lot 11)

9. An easement for underground public utilities and incidental purposes recorded as Docket 11734, Page
1223, of Official Records.

10. All matters as sct forth in Agreement For The Waiver of Claims For Diminution In Value of Property,
recorded May 15, 2014, as 2014-318217. of Official Records.

11, Taxes for the full vear of 2015. (The first half is due October 1, 2015 and is delinquent November 1,
2015. The second half is due March 1, 2016 and is delinquent Mayv 1, 2016).

END OF SCHEDULE B - EXCEPTIONS

ALTA Commitment - Schedule B - Section If This commitment is invalid unless the insuring 4

A P
Provisions and Schedule A and B arc attached, age s



® Chicago Title Insurance Company

Issued by

Chicago Title Insurance Company

N

Chicago Title Insurance Company, a Florida corporation (“Company™), for a valuable consideration, commits to issue its
policy or policies of title insurance, as identified in Schedule A, in favor of the Proposed Insured named in Schedule A, as
owner or mortgagee of the estate or interest in the land described or referred to in Schedule A, upon payment of the premiums
and charges and compliance with the Requirements; all subject to the provisions of Schedules A and B and to the Conditions
of this Commitment.

This Commitment shall be effective only when the identity.of the Proposed Insured and the amount of the policy or policics
committed for have been inserted in Schedule A by the Company.

All liability and obligation undcr this Commitment shall cease and terminatc 6 months after the Effective Date or when the
policy or policies committed for shall issue, whichever first occurs, provided that the failure to issue the policy or policies is
not the fault of the Company.

The Company will provide a sample of the policy form upon request.

IN WITNESS WHEREOF, Chicago Title Insurance Company has caused its corporate name and seal to be affixed by its
duly authorized officers on the date shown in Schedule A.

Countersigned: 8y

| Poetre Gpmtns e,

By:

‘Randy Qur. Prssigant

Anest?

Authorized Signature

TEhat Gisiie Toceelary

6-GP-2017
97117

72C101 (6/06) AL/ commitment - 2006



Chicago Title Agency, Inc.
2425 E. Camelback Road, Suite 200
Phoenix, AZ 85016

SCHEDULE A
Title Officer:  Steve Markison ' Order No.: C1704597-346-RN6
Escrow Officer: Rose Norton Reference No.:
1. Effective Date: June 2, 2017 at 7:30 a.m.
2. Policy or Policies to be issued: Amount of [nsurance:
ALTA Standard Owners Policy (6-16-06) $100,000.00
Proposed Insured:
CITY OF SCOTTSDALE
None $0.00
Proposed Insured:
None $0.00
Proposed Insured:
3. The estate or interest in the land described or referred to in this Commitment and covered herein is:
A FEE
4. Title to said estate or interest in said land is at the effective date hereof vested in:
CITY OF SCOTTSDALE
5. The land referred to in this commitment is described as follows:

See Exhibit A attached hereto and by reference made a part hercof.

72C101 (6/06) ALTA Commitment - 2006 - Page |
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Order No.: C1704597-346-RN6

EXHIBIT A

LEGAL DESCRIPTION

THE ILAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF MARICOPA, STATE OF
ARIZONA, AND IS DESCRIBED AS FOLLOWS:

Lot 29, Section 23, Township 3 North, Range 5 East of the Gila and Salt River Base and Meridian, Maricopa County,
Arizona;

EXCEPTING all coal, oil, gas and other mineral deposits as reserved by the United States of America in the Patent
recorded October 6, 1959 in Docket 3015, page 273, records of Maricopa County, Arizona; and

EXCEPTING that portion conveyed to the United States of America in Warranty Deed recorded July 15, 1974 in
Docket 10739, page 1285, more particularly described as follows:

BEGINNING at the Southwest corner of said Lot 29 that bears North 89 degrees 26 minutes 40 seconds East, 988.92
feet from the Southwest corner of said Section 23;

thence from said point of beginning and along the West boundary of said Lot 29 North 00 degrees 02 minutes 01
seconds West, 301,97 feet;

thence leaving said West boundary South 72 degrees 32 minutes 08 seconds East, 345.63 feet to a point in the East
boundary of said Lot 29;

thence along said East boundary South 00 degrees 01 minutes 46 seconds East, 195.04 feet to the Southeast corner of
said Lot 29;

thence along the South Boundary of said Lot 29 South 89 degrees 26 minutes 40 seconds West, 329.64 feet to the
POINT OF BEGINNING.

72C101 {6/06) ALTA Commitment - 2006

Copyright American Land Title Association. All rights reserved. The use of this Form is restricted to ALTA licensees and
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Order No.: C1704597-346-RN6

SCHEDULE B — Section I

REQUIREMENTS

The following are the requirements to be complied with:

1. Pay the agreed amounts for the interest in the Land and/or the mortgage to be insured.
2. Pay us the premiums, fees and charges for the policy.

3. Documents satisfactory to us creating the interest in the Land and/or the mortgage to be insured must be signed,
delivered and recorded.

4. You must tell us in writing the name of anyone not referred to in this commitment who will get an interest in the
Land or who will make a loan on the Land. We may then make additional requirements or exceptions.

S. The name(s) of the proposed insured(s) was not furnished with the application for title insurance. Please provide the
name(s) of the buyer(s) as soon as possible.

The Company reserves the right to add additional items or make further requirements after review of the requested
information.

6. Recordation of a certified copy of the Ordinance of the City of Scottsdale authorizing the execution and delivery of
all instruments necessary to consummate this transaction.

7. Please be advised that our scarch did not disclose any open Deeds of Trust of record. [f you should have knowledge
of any outstanding obligation, please contact the Title Department immediately for further review prior to closing.

Upon confirmation by the owner of no open Deeds of Trust or Mortgages encumbering the Land described herein,
furnish the Company an owner’s Affidavit of no open Deed of Trust(s).

8. A cursory search of the title does not indicate a right of way access to this property. In order to attempt to reduce the
potentially vast number of propertics that may need to be searched to determine the existence of such right, we
require a map showing the physical route taken to and from the Land. No further search for access will be attempted
until such map is received. Further, additional charges may be made to make the necessary examinations of property
to determine access. However, no work that would incur additional charges shall bc commenced without approval of
the appropriate parties to this transaction. An exhaustive search of the surrounding properties does not guarantce the
existence of insurable access even though the roads providing physical access to the property are maintained by a
government entity. In the event this transaction is closed prior to a final determination of the existence of an
insurable right of access, the following exception shall be placed in Schedule B of the policy:

“The lack of a right of access to and from the Land.”

9. Furnish for recordation a deed as set forth below:
Type of deed: Warranty
Grantor(s): City of Scottsdale
Grantee(s): To Be Deternined

Note: ARS 11:1133 may require the completion and filing of an Affidavit of Value.

72C101 (6/06) ALTA Commitment - 2006 Page 3
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Order No.: C1704597-346-RN6

SCHEDULE B — Section I

(Continued)

Tax Note:

Year: 2016

Tax Parcel No: ) 217-29-036A

Total Tax: $0.00

First installment Amount: $0.00

Second Installment Amount: $0.00

END OF SCHEDULE B-SECTION |1
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Order No.: C1704597-346-RN6

SCHEDULE B — SECTION II

EXCEPTIONS

Schedule B of the policy or. policies to be issued will contain exceptions to the following matters unless the same are
disposed of to the satisfaction of the Company:

A. Defects, liens, encumbrances, adverse claims or other maliers, if any, created, first appearing in the public records or
attaching subsequent to the Effective Date but prior to the date the proposed Insured acquires for value of record the
estate or interest or mortgage thercon covered by this Commitment.

B. Exceptions and Exclusions from coverage which will appear in the policy or policies to be issued as set forth in
Attachment One attached.

I. Property taxes, which are a lien not yet due and payable, including any assessments collected with taxes to be levied
for the year 2017.

2. The right of entry to prospect for, mine and remove the minerals excepted from the description of said Land in

Schedule A.

3. Easement(s) for the purposc(s) shown below and rights incidental thereto, as granted in a document:
Purpose: roadway and public utilities
Recording Date: October 13, 1964
Recording No: Docket 3015, page 273
Aftects: said land more particularly described therein

4, Notwithstanding the Covered Risks as set forth in the policy, the Company does not insure against loss or damage

by reason of a lack of a right of access to and from the Land.

END OF SCHEDULE B — SECTION I1
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Order No.: C1704597-346-RN6

CONDITIONS
I The term mortgage, when used herein, shall include deed of trust, trust deed, or other security instrument.
2. If the proposed Insured has or acquired actual knowledge of any defect, lien, encumbrance, adverse claim or other

matter affecting the estate or interest or mortgage thereon covered by this Commitment other than those shown in
Schedule B hereof, and shall fail to disclose such knowledge to the Company in writing, the Company shall be
relieved from liability for any loss or damage resulting from any act of reliance hereon to the extent the Company is
prejudiced by faiture to so disclose such knowledge. If the proposed Insured shall disclose such knowledge to the
Company, or if the Company otherwise acquires actual knowledge of any such defect, lien, encumbrance, adverse
claim or other matter, the Company at its option may amend-Schedule B of this Commitment accordingly, but such
amendment shall not relieve the Company from liability previously incurred pursuant to paragraph 3 of these
Conditions.

3. Liability of the Company under this Commitment shall be only to the named proposed Insured and such partics
included under the definition of lnsured in the form of policy or policies committed for and only for actual loss
incurred in reliance hereon in undertaking in good faith (a) to comply with the requirements hereof, or (b) ta
eliminate exceptions shown in Schedule B, or (¢) to acquire or create the estate or interest or mortgage thereon
covered by this Commitment. In no event shall such liability exceed the amount stated in Schedule A for the policy
or policies committed for and such liability is subject to the insuring provisions and Conditions and the Exclusions
from Coverage of the form of policy or policies committed for in favor of the proposed Insured which are hereby
incorporated by reference and are made a part of this Commitment except as expressly modified herein.

4. This Commitment is a contract to issue one or more title insurance policics and ts not an abstract of title or a report
of the condition of title. Any action or actions or rights of action that the proposed Insured-may have or may bring
against the Company arising out of the status of the title to the estate or interest or the status of the mortgage thereon
covered by this Commitment must be based on and are subject to the provisions of this Commitment.

5. The policy to be issued contains an arbitration clause. All arbitrable matters when the Amount of Insurance is
$2,000.000 or less shall be arbitrated at the option of either the Company or the Insured as the exclusive remedy of
the parties. You may review a copy of the arbitration rules at <http://www.alta.org/>.
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Order No.: C1704597-346-RN6

Chicago Title Agency, Inc.
DISCLOSURE NOTICES

Good Funds Law

Arizona Revised Statutes Section 6-843 regulates the disbursement of escrow funds by an escrow agent. The law requires
that funds be deposited in the escrow agent’s escrow account and available for withdrawal prior to disbursement. Funds
deposited with the Company by wire transfer may be disbursed upon receipt. FFunds deposited with the Company in the form
of cashier’s checks, certified checks or teller’s checks, or checks which are made by an affiliate of a state or federally
regulated depository institution when the check is drawn on that institution, may be disbursed the same day as deposited. If
funds are deposited with the Company by other methods, recording and/or disbursement may be delayed.

PURCHASER DWELLING ACTIONS NOTICE

Pursuant to Arizona Revised Statutes Section 12-1363.N, notice is hereby provided to the purchaser of a dwelling of the
provisions of Arizona Revised Slatutes Sections 12-1361, 1362 and 1363. These statutory sections set forth the requirements
to be met bya purchascr prior to bringing an action against the seller of a dwelling arising out of or related to the design,
construction, condition or sale of the dwelling. “Dwelling” means a single or multifamily unit designed for residential use
and common areas and improvements owned or maintained by an association or its members, “Seller” means any person,
firm, partnership, corporation, association or other organization cngaged in the business of designing, constructing or selling
dwellings. The complete statutory sections can be viewed on the Arizona State Legislature’s web site:
www.azlcg.state.az.us/ars/ars.htm.

NOTICE:

Pursuant to Arizona Revised Statutes 11-480, effective January 1, 1991, the County Recorder may not accept documents for
recording that do not comply with the following:

1. - Print must be ten-point type (pica) or larger.

2. Margins of at least one-half inch along the left and right sides one-half inch across the bottom and at least two inches
on top for recording and return address information.

3. Each instrument shall be no farger than 8% inches in width and 14 inches in length.

NOTICE:

Any documents being executed in conjunction with this transaction must be signed in the presence of an authorized Company
employee, an authorized employee of an agent, an authorized employee of the insured lender, or by using Bancserv or other
approved third-party service. If the above requirement cannol be met, please call the Conipany at the number provided in this
report.
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FIDELITY NATIONAL FINANCIAL
PRIVACY NOTICE

At Fidelity National Financial, Inc., we respect and believe it is important to protect the privacy of consumers and our customers. This
Privacy Notice explains how we collect, use, and protect any information that we collect from you, when and to whom we disclose such
information, and the choices you have about the use of that information. A summary of the Privacy Notice is below, and we encourage
you to review the entirety of the Privacy Notice following this summary. You can opt-out of certain disclosures by following our opt-out

procedure set forth at the end of this Privacy Notice.

Types of Information Collected. You may provide us with certain
personal information about you, like your contact information,
address demographic information, social security number (SSN),
driver’s license, passport, other government ID numbers and/or
financial information. We may alsa receive browsing information
from your Internet browser, computer and/or mobite device if you
visit or use our websites or applications.

How Information is Collected. We may collect personal
information from you via applications, forms, and correspondence
we receive from you and others related to our transactions with
you. When you visit our websites from your computer or mobile
device, we automatically collect and store certain information
available to us through your Internet browser or computer
equipment to optimize your website experience.

Use of Collected Information. We request and use your
personal information to provide products and services to you, to
improve our products and services, and to communicate with you
about these products and services. We may also share your
contact information with our affiliates for marketing purposes.

When Information Is Disclosed. We may disclose your
information to our affiliates and/cr nonaffiliated parties providing
services for you or us, to law enforcement agencies or
governmental authoerities, as required by law, and to parties
whose interest in title must be determined.

Choices With Your Information. Your decision ta submit
information to us is entirely up to you. You can opt-out of certain
disclosure or use of your information or choose ta not provide any
personal information to us.

Information From Children. We do not knowingly collect
information from children who are under the age of 13, and our
website is not intended to attract children.

Privacy Outside the Website. We are not responsible for the
privacy practices of third parties, even if our website links to those
parties’ websites.

International Users. By providing us with you information, you
consent to its transfer, processing and storage outside of your
country of residence, as well as the fact that we will handle such
information consistent with this Privacy Notice.

The California Online Privacy Protection Act. Some FNF companies provide services to mortgage loan servicers and, in some
cases, their websites collect information on behalf of mortgage loan servicers. The mortgage toan servicer is responsible for taking
action or making changes to any consumer information submitted through those websites.

Your Consent To This Privacy Notice. By submitting informatian
to us or by using our website, you are accepting and agreeing to
the terms of this Privacy Notice.

Access and Correction; Contact Us. if you desire to contact us
regarding this notice or your information, please contact us at
privacy@fnf.com or as directed at the end of this Privacy Notice.

FNF Privacy Statement (Eff. 5/1/2015) Last Updated March 1, 2017
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FIDELITY NATIONAL FINANCIAL, INC.
PRIVACY NOTICE

Fidelity National Financial, Inc. and its majority-owned subsidiary companies providing title insurance, real estate- and loan-related
services (collectively, “FNF”, “our” or "we") respect and are committed to protecting your privacy. We will take reasonable steps to
ensure that your Personal Information and Browsing Information will only be used in compliance with this Privacy Notice and applicable
laws. This Privacy Notice is only in effect for Personal Information and Browsing Information collected and/or owned by or on behalf of
FNF, including Personal Information and Browsing Information collected through any FNF website, online service or application
(collectively, the “Website”).

Types of Information Collected
We may collect two types of information from you: Personal Information and Browsing Information.

Personal Information. FNF may collect the following categories of Personal Information:
s contact information (e.g., name, address, phone number, email address);
¢ demographic information (e.g., date of birth, gender, marital status),
» social security number {SSN), driver’s license, passport, and other government 1D numbers;
e financial account information; and
+ other personal information needed from you to provide title insurance, real estate- and loan-related services to you.

Browsing Information. FNF may collect the following categories of Browsing Information:
* Internet Protocol {or IP) address or device ID/UDID, protocol and sequence information;
s browser language and type;
e domain name system requests;
«  browsing history, such as time spent at a domain, time and date of your visit and number of clicks;
http headers, application client and server banners; and
operating system and fingerprinting data.

How Information is Collected
In the course of our business, we may collect Personal Information about you from the following sources:
+ applications or other forms we receive from you or your authorized representative;
the correspondence you and others send to us;
information we receive through the Website;
information about your transactions with, or services performed by, us, our affiliates or nonaffiliated third parties; and
infarmation from consumer or other reporting agencies and public records maintained by governmental entities that we obtain
directly from those entities, our affiliates or others.

If you visit or use our Website, we may collect Browsing information from you as follows:

« Browser Log Files. Our servers automatically log each visitor to the Website and collect and record certain browsing
information about each visitor. The Browsing Information includes generic information and reveals nothing personal about the
user. :

« Cookies. When you visit our Website, a “cookie” may be sent to your computer. A cookie is a small piece of data that is sent to
your Internet browser from a web server and stored on your computer’s hard drive. When you visit a website again, the cookie
allows the website to recognize your computer. Cookies may store user preferences and other information. You can choose
whether or not to accept cookies by changing your Internet browser settings, which may impair or limit some functionatity of
the Website.

Use of Collected Information
Information collected by FNF is used far three main purposes:
* To provide products and services to you or any affiliate or third party who is obtaining services on your behalf or in connection
with a transaction involving you.
e Toimprove our products and services.
e« Tocommunicate with you and to inform you about our, our affiliates’ and third parties’ products and services, jointly or
independently.

When Information Is Disclosed

We may provide your Personal Information (excluding information we receive from consumer or other credit reporting agencies) and
Browsing Information to various individuals and companies, as permitted by law, without obtaining your prior authorization. Such laws
do not allow consumers to restrict these disclosures. Please see the section "Choices With Your Personal Information” to learn how to
limit the discretionary disclosure of your Personal Information and Browsing Information.

Disclosures of your Personal Information may be made to the following categories of affiliates and nonaffiliated third parties:
« to third parties to provide you with services you have requested, and to enable us to detect or prevent criminal activity, fraud,
material misrepresentation, or nondisclosure;
» to our affiliate financial service providers for their use to market their products or services to you;
» to nonaffiliated third party service providers who provide or perform services on our behalf and use the disclosed information
only in connection with such services; ‘
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* to nonaffiliated third party service providers with whom we perform joint marketing, pursuant to an agreement with them to
market financial products or services to you;

¢ to law enforcement or other governmental authority in connection with an investigation, or civil or criminal subpoena or court
order;

» to lenders, lien holders, judgment creditors, or.other parties claiming an interest in title whose claim or interest must be
determined, settled, paid, or released prior to closing; and

» other third parties for whom you have given us written authorization to disclose your Personal Information.

We may disclose Personal Information and/or Browsing Information when required by law or in the good-faith belief that
such disclosure is necessary to:
« comply with a legal process or applicable laws;
+ enforce this Privacy Notice;
+ investigate or respond to claims that any material, document, image, graphic, logo, design, audio, video or any other
information provided by you violates the rights of a third party; or
« protect the rights, property or personal safety of FNF, its users or the public.

We maintain reasonable safeguards to keep your Personal Information secure. When we provide Personal Information to our affiliates
or third party service providers as discussed in this Privacy Notice, we expect that these parties process such information in compliance
with our Privacy Notice or in a manner that is in compliance with applicable privacy laws. The use of your information by a business
partner may be subject to that party’s own Privacy Notice. Unless permitted by law, we do not disclose information we collect from
consumer or credit reporting agencies with our affiliates or others without your cansent.

We reserve the right to transfer your Personal Information, Browsing Information, and any other information, in connection with the sale
or other disposition of all or part of the FNF business and/or assets, or in the event of our bankruptcy, reorganization, insolvency,
receivership or.an assignment for the benefit of creditors. You expressly agree and consent to the use and/or transfer of the foregoing
information in connection with any of the above described proceedings. We cannot and will not be responsible for any breach of
security by a third party or for any actions of any third party that receives any of the information that is disclosed to us.

Choices With Your Information
Whether you submit Personal Information or Browsing Information to FNF is entirely up to you. If you decide not to submit Personal
Information or Browsing Information, FNF may not be able to provide certain services or products to you. The uses of your Personal
Information and/or Browsing Information that, by law, you cannot limit, include:

o for our everyday business purposes — to process your transactions, maintain your account(s), to respond to law

+ enforcement or other governmental authority in connection with an investigation, or civil or criminal subpoenas or court

 arders, or report to credit bureaus;

e for our own marketing purposes;

« for joint marketing with financial companies; and

« for our affiliates’ everyday business purposes — information about your transactions and experiences.

You may choose to prevent FNF from disclosing or using your Personal Information and/or Browsing Information under the following
circumstances (“opt-out”):

« for our affiliates’ everyday business purposes — information about your creditworthiness; and

« for our affiliates to market to you.

To the extent permitted above, you may opt-out of disclosure or use of your Personal Information and Browsing information by notifying
us by one of the methods at the end of this Privacy Notice. We do not share your personal information with non-affiliates for their direct
marketing purposes.

For California Residents: We will not share your Personal Information and Browsing Information with nonaffiliated third parties, except
as permitted by California law. Currently, our policy is that we do not recognize “do not track” requests from Internet browsers and
similar devices. -

For Nevada Residents: You may be placed on our internal Do Not Call List by calling (888) 934-3354 or by contacting us via the
information set forth at the end of this Privacy Notice. Nevada law requires that we also provide you with the following contact
information: Bureau of Consumer Protection, Office of the Nevada Attorney General, 555 E. Washington St., Suite 3900, Las Vegas,
NV 89101; Phone number: (702) 486-3132; email: BCPINFO@ag.state.nv.us. .

For Oregon Residents: We wili not share your Personal Information and Browsing Information with nonaffiliated third parties for
marketing purposes, except after you have been informed by us of such sharing and had an opportunity to indicate that you do not want
a disclosure made for marketing purposes.

For Vermont Residents: We will not share your Personal Information and Browsing Information with nonaffiliated third parties, except as
permitted by Vermont law, such as to process your transactions or to maintain your account. In addition, we will not share information
about your creditworthiness with our affiliates except with your authorization. For joint marketing in Vermont, we will only disclose your
name, contact information and information about your transactions.

Information From Children
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The Website is meant for adults and is not intended or designed to attract children under the age of thirteen (13).We do not collect
Personal Information from any person that we know to be under the age of thirteen (13) without permission from a parent or guardian.
By using the Website, you affirm that you are over the age of 13 and will abide by the terms of this Privacy Notice.

Privacy Outside the Website
The Website may contain links to other websites. FNF is not and cannot be responsible for the privacy practices or the content of any of
those other websites.

International Users

FNF's headquarters is located within the United States. If you reside outside the United States or are a citizen of the European Union,
please note that we may transfer your Persona! Information and/or Browsing Information outside of your country of residence or the
Eurcpean Union for any of the purposes described in this Privacy Notice. By providing FNF with your Persanal Information and/or
Browsing Information, you consent to our collection and transfer of such information in accordance with this Privacy Notice.

The California Online Privacy Protection Act
For some FNF websites, such as the Customer CareNet (“CCN"), FNF is acting as a third party service provider to a morigage loan
servicer. In those instances, we may collect certain information on behalf of that mortgage loan servicer via the website. The
information which we may collect on behalf of the mortgage loan servicer is as follows:

o first and last name;

» property address;

e user name and password;

e |oan number;

» soclal security number - masked upon entry;

e email address;
« three security questions and answers; and
e |P address.

The information you submit through the website is then transferred to your mortgage loan servicer by way of CCN. The mortgage loan
servicer is responsible for taking action or making changes to any consumer information submitted through this website. For
example, if you believe that your payment or user information is incorrect, you must contact your mortgage loan servicer.

CCN does not share consumer information with third parties, other than (1) those with which the mortgage loan servicer has contracted
to interface with the CCN application, or (2) law enforcement or other governmental authority in connection with an investigation, or civil
or criminal subpoenas or court orders. All sections of this Privacy Notice apply to your interaction with CCN, except for the sections
titled "Choices with Your Information” and “Access and Correction.” If you have gquestions regarding the choices you have with regard to
your personal information or how to access or correct your personal information, you should contact your mortgage loan servicer.

Your Consent To This Privacy Notice

By submitting Personal Information and/or Browsing Information to FNF, you consent to the collection and use of the information by us
in compliance with this Privacy Notice. Amendments to the Privacy Notice will be posted on the Website. Each time you provide
information to us, or we receive information about you, following any amendment of this Privacy Notice will signify your assent to and
acceptance of its revised terms for all previously collected information and information callected from you in the future. We may use
comments, information or feedback that you submit to us in any manner that we may choose without notice or compensation fo you.

Accessing and Correcting Information; Contact Us
If you have questions, would like to access or correct your Personal Information, or want to opt-out of information sharing with our
affiliates for their marketing purposes, please send your requests to privacy@fnf.com or by mail or phone to:

Fidelity National Financial, Inc.
601 Riverside Avenue
Jacksonville, Florida 32204
Attn: Chief Privacy Officer
(888) 934-3354
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ATTACHMENT ONE (01-01-08)

AMERICAN LAND TITLE ASSOCIATION
RESIDENTIAL TITLE INSURANCE POLICY (6-1-87) EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured
against loss, costs, attorneys' fecs, and expenscs resulting from:
I. Gavernmental police power, and the existence or violation of any
law or government regulation. This includes building and zoning
ordinances and also laws and regulations concerning:
. land use
= improvements on the land
* land division
*  environtental protection
This exclusion does not apply to violations or the
enforcement of these matters which appear in the public records at
Policy Datc.
This exclusion daes not limit the zoning coverage described
in ems 12 and 13 of Covered Title Risks.
2. Therightto take the land by condemning it, unless:
¢ a2 notice of exercising the right appears in the public records
on the Policy Date

In addition to the Exclusions, you are not insured against loss,
cosls, attorneys’ fees, and the expenses resulting from:
L. Any rights, interests, or claims of parties in possession of the land
not shown by the public records.
2. Any easements or liens not shown by the public records. This does
not limit the lien coverage in Ttem 8 of Covered Title Risks.

Attachment One (01/01/08) — AZ and HI
(AZ-FNF Rev. 05/03/09)
(HI-FNF Rev. 06/08/09)

«  the taking happened priar to the Policy Date and is binding on
you if you bought the land without knowing of the taking.
3. Title Risks:
* thatare created, allowed, or agreed to by you
. that are known to you, but not to us, on the Policy Date—
unless they appeared in the public records
. that result in no loss to you
. that first affect your title after the Policy Date—this does not
limit the labor and material lien coverage in ltem 8 of
Covered Title Risks
4. Failuce to pay value for your title.
5. lLack ofa right:
» to any land outside the area specifically described and
referred to in ltem 3 of Schedule A
OR
® instreets, alleys, or waterways that touch your land
This exclusion does not limit the access coverage in ftem S of
Covered Title Risks

3. Any facts about the land which a correct survey would disclose
and which are not shown by the public records. This does not Jimit the
farced removal coverage in Item 12 of Covered Title Risks.

4. Any water rights or claims or title to water in or under the lund,
whether or not shown by the public records.



(CONTINUED)

FORMERLY AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (10-17-92)
WITH A.L.T.A. ENDORSEMENT-FORM 1 COVERAGE
EXCLUSIONS FROM COVERAGE .

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay less or damage, cosis,
altomeys' fees or expenses which arise by reason of:

l. (@) Any law, ordinance or govemmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to
(1) the occupancy, use, or enjoyment of the land; (ii) the
character, dimensions or location of any improvement now or
hereafier erected on the Jand; (iii) a separation in ownership
or a change in the dimensions or area of the land or any
parcel of which the land is or was a part; or (iv)
environmental protection, or the effect of any violaion of
these laws, ordinances or governmental regulations, except to
the extent that a notice of the enforcement thereot or a notice
of a defect, lien or encumbrance resulting from a violation or
alleged violation affecting the land has been recorded in the
public records at Date of Policy.

(b) Any governmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a vielation or alleged
violation affecting the land has been recorded in the public records at
Date of Policy.

2. Rights of eminent domain unless notice of the exercise thereof has

been recorded in the public records at Date of Policy, but not excluding

from coverage any taking which has occurred prior to Date of Policy
which would be binding on the rights of a purchaser for value without
knowledge.

3.  Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured
claimant;

(b) not known 10 the Company, not recorded in the public
records at Date of Policy, but known 1o the insured claimant and not
disclosed in writing to the Company by the insured claimant prior to the
date the insured claimant became an insured under this policy;

(¢) resulting in no loss or damage to the insured claimant,

(d) attaching or created subsequent to Date of Policy (except to
the extent that this policy insures the priority of Lhe lien of the insured

mortgage over any statutory lien for services, labor or material or to the
extent insurance is afforded herein as to assessments for street
improvements under construction or completed at Date of Policy); or

(e) resulting in loss or damage which would not have been
sustained if the insuced claimant had paid value for the insured
mortgage.
4. Unenforceability of the lien of the insured mortgage because of the
inability or failure of the insured at Date of Policy, or the inability or
failure of any subsequent owner of the indebiedness, to comply with
applicable doing business laws of the state in which the land is situated.
5. Invalidity or unenforceability of the lien of the insured mongage,
or claim thereof, which arises out of the transaction evidenced by the
insured mortgage and is based upon usury or any consumer credit
protection or truth in lending law.
6. Auy statutory lien for services, labor or materials (or the claim of
priority of any statutory lien for services, labor or matenials over the lien
of the insured mortgage) arising from an improvement or work related to
the land which is contracted for and commenced subsequent to Date of
Policy and is not financed in wholc or in part by proceeds of the
indebtedness secured by the insured mortgage which at Date of Policy
the insured has advanced or is obligated to advance.
7. Any claim, which arises out of the transaction creating the interest
of the mortgagee insured by this policy, by reason of the operation of
federal bankruptcy, state insolvency, or similar creditors' rights laws,
that is based on:

(i} the transaction creating the interest of the insured mortgagee
being deemed a fraudulent conveyance or fraudulent trunsfer; or

(i1) the subordination of the interest of the insured mortgagee as a
result of the application of the doctrine or equitable subordination; ar

(i1i) the transaction creating the interest of the insured mortgagee
being deemed a preferential transfer except where the preferentiil
teansfer results from the failure:

(a) to timely record the instrument of transfer; or
(b) of such recordation to impart nolice to a purchaser for

- value or a judgment or lien creditor.

The ahove policy form may be issued to afford either Standard Coverage or Extended Coverage. [n addition to the above Exclusions from Coverage,
the Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) which arise by reason of;

1. Taxes or assessments which are not shown as existing liens by the
records of any taxing authority that levies 1axes or assessments on real
property or by the public records. Proceedings by a public agency which
may resull in taxes or assessments, or notices of such proceedings,
whether or not shown by the records of such agency or by the public
records.

2. Any facts, rights, interests or claims which are not shown by the
public records but which could be ascertained by an inspection of the
land or which may be asscrted by persons in possession thereof.

3. Easements, liens or encumbrances, or claims thereof, not shown by
the public records.

Attachment One (01/01/08) — AZ and HI
(AZ-FNF Rev. 05/03/09)

4. Discrepancies, conflicts in boundary lines, shortage in area,
encroachunents, or any other facts which a correct survey would
disclose, and which are not shown by the public records,

5. (a) Unpatented mining claims; (b} rescrvations or exceplions in
patents or in Acts authorizing the issuance lhereof, (¢) water rights,
claims or title to water, whether or not the matters excepted under {a),
(b} or (c) are shown by the public records.

6.  Any lien or nght to a lien for services, labor or material not shown
by the Public Records. '
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2006 AMERICAN LAND TITLE ASSOCIATION LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters arc cxpressly excluded from the coverage of
this policy, and the Company will not pay loss or damage, costs,
attorneys' fees, or expenses that arise by reason of:

1. (a) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning) restricting, regulating,
prohibiting, or relating to

(i) the occupancy, use, or enjoyment of the Land;

(1) the' character, dimensions, or location of any
improvement erected on the Land,

(iii) the subdivision of land; or

(iv) environmental protection;

or the effect of any violation of these laws, ordinances, or
govermmental regulations. This Exclusion 1(a) does not modify or limit
the coverage provided under Covered Risk 5,

(b) Any governmental police power. This Exclusion 1(b} does
not modify or limit the coverage provided under Covered Risk 6.

2. Rights of eminent domain. This Exclusion docs not modify or limit
the coverage provided under Covered Risk 7 or 8.
3. Defecrs, licns, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured
Claimant;

(b) not Known 1o the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant and aot
disclosed in writing to the Company by the Insured Claimant prior to the
date the Insured Claimant became an Insured under this policy;

{c) resulting in no loss or damage to the Insured Claimant,

(d) attaching or created subsequent to Date of Policy (however,
this does not modify or limit the coverage provided under Covered Risk
11,13 or 14); or

{e) resulting in loss or damage that would not have been
sustained if the lnsured Claimant had paid value for the Insured
Mortgage. )

4. Unenforceability of the lien of the Insured Mortgage because of the
inability or failure of an Insured to comply with applicable doing-
business laws of the state where the Land is situated.

5. Invalidity or unenforceability in whole or in part of the lien of the
Insured Mortgage that arises out of the transaction evidenced by the
Insured Mortgage and is based upon usury or any consumer credit
protection or truth-in-lending law.

6. Any claim, by reason of the operation of federal bankruptcy, state
insolvency, or similar creditors” rights laws, that the transaction creating
the lien of the Insured Mortgage, is

(a) a fraudulent conveyance or fraudulent transfer, or

(b} a preferential transfer for any reason not stated in Covercd

Risk 13(b} of this policy.
7. Any licn on the Title for real estate taxes or assessments imposed
by governmental authonty und created or attaching between Date of
Policy and the date of recording of the lnsured Mortgage in the Public
Records. This Exclusion does not modify or limit the coverage provided
under Covered Risk 11(b).

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above Exclusions from Coverage,
the Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will nol pay costs, attorneys’ fees or expenses) that arise by reason of:

1. (a) Taxes or assessmenis that are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the Public Records; (b) proceedings by a public agency
that may result in taxes or assessments, or natices of such proceedings,
whether or not shown by the records of such agency or by the Public
Records.

2. Any facts, rights, interests, or claims that arc not. shown by the
Public Records but that could be ascertained by an inspection of the
Land or that may be asserted by persons in possession of the Land.

3. Euasements, liens or encumbrances, or claims thereof, not shown by
the Public Records.
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. 4. Any encroachment, encumbrance, violation, variation, or adverse

circumstance atfecting the Title that would be disclosed by an accurate
und complete land survey of the Land and not shown by the Public
Records.

5. (a) Unpatented mining claims; (b) reservations ar exceptions in
palents or in Acts authonzing the issnance thereof, (c) water rights,
claims or title to water, whether or not the matters excepted under (a),
(b), or (c) are shown by the Public Records.

6.  Any lien or right to a lien for services, labor or material not shown
by the Public Records.
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FORMERLY AMERICAN LAND TITLE ASSOCIATION OWNER'S POLICY (10-17-92)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys' fees or expenses which arise by reason of:

1. (a) Any law, ordinance or governmental regulation (including
but not limited to building and zoning laws, ordinances, or
regulations) restricting, regulating, prohibiting or relating to
(i) the occupancy, use, or enjoyment of the land; (ii) the
character, dimensions or location of any improvement now or
hereafter erected on the land; (iii) a separalion in ownership
or a change in the dimensions or area of the land or any
parcel of which the Jand is or was a par; or (iv)
environmental protection, or the effect of any violation of
these laws, ordinances or govemmental regulations, excepl to
the extent that a notice of the enforcement thereof or a notice
of a defect, lien or encumbrance resulting from a violation or
allcged violation atfecting the land has been recorded in the
public records at Date of Policy.

(b} Any govermmental police power not excluded by (a) above,
except to the extent that a notice of the exercise thereof or a notice of a
defect, lien or encumbrance resulting from a violation ar alleged
violation affecting the land has been recorded in the public records at
Date of Policy.

2. Rights of eminent domain unless notice of the exercise thereof has

been recorded in the public records at Date of Policy, but not excluding

from coverage any teking which has occurred prior to Date of Policy

which would be binding on the rights of a purchaser for value without
knowledge.
3. Defects, liens, encumbrances, adverse claims or other matters:

(a) created, suffered, assumed or agreed to by the insured
claimant;

(b) not known to the Company, not recorded in the public
records al Date of Policy, but known to the insured claimant and not
disclosed in writing to the Company by the insured claimaat prior to the
date the insured claimant became an insured under this policy;

(¢) resulting inno loss or damage to the insured claimant,

(d) attaching or created subsequent to Date of Policy; or

(e) resulting in loss or damage which would not have been

sustained if the insured claimant had paid value for the estate or interest
insured by this policy.
4. Any claim, which arises out of the transaction vesling in the
insured the estate or interest insured by this pelicy, by reason of the
operation of federal bankruptey, state insalveney, or similar creditors'
rights laws, that is based on:

(i) ~ the Iransaction crealing the estale or interest insured by this
policy being deemed 2 fraudulent conveyance or fraudulent transfer; or

(ii) the transaction creating the estate or interest insured by this
policy being deemed a preferential transfer except where the preferential
transfer results from the failure:

(2) 1o timely record the instrument of transfer; or
(b) of such recordation to impart notice to a purchaser for
value or a judgment or lien creditor.

The above policy form may be issued to afford either Standard Caverage or Extended Coverage. [n addition to the above Exclusions from Coverage,
the Exceptions from Coverage in a Standard Coverage Policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) which arise by reason oft

1. Taxes or assessments which are not shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the public records. Proceedings by a public agency which
may result in taxes or assessments, or notices of such proceedings,
whether or not shown by the records of such agency or by the public
records.

2. Any facs, rights, intercsts or claims which are not shown by the
public records but which could be ascertained by an inspection of the
land or which may be asserted by persons in possession thereof.

3. Easements, Hens or encumbrances, or claims thereof, which are not
shown by the public records.
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4.  Discrepancies, conflicts in boundary lines, shortage in area,
encroachments, or any other facts which a comect survey would
disclose, and which are not shown by the public records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorizing the issuance thereof, (c) water rights,
claims or title to water, whether or not the matiers excepted under (a),
(b) or (c) are shown by the public records. ’
6. Any lien or right to a lien for services, labor or material not shown
by the Public Records.
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2006 AMERICAN LAND TI'TLE ASSOCIATION OWNER’S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy, and the Company will not pay less or damage, costs,
attorneys' fees, or expenses that arise by reason of:

1. (a) Any law, ordinance, permit, or governmental regulation
(including those relating to building and zoning) restricling,
regulating, prohibiting, or relating to
(i)  the occupancy, use, or enjoyment of the Land;

(ii} the character, dimensions, or location of any
improvement crected on the Land;

(ili} the subdivision of land; or

(iv) environmental protection;

or the effect of any violation of these laws, ordinances, or governmental

vegulations. This Exclusion 1(a) does not modify or limit the coverage

provided under Covered Risk §.

(b) Any governmental police power. This Exclusion 1(b) does
nol modify or limit the coverage provided under Covered Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or

limit the coverage provided under Covered Risk 7 or 8.

3. Defecls, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured
Claimant; '

(b) not Known to thec Company, not rccorded in the Public
Records at Date of Policy, but Known to the Insured Claimant and not
disclosed in writing to the Company by the Insured Claimant prior to the
date the Insured Claimant became an Insured under this policy;

(¢} resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however,
this does not madify or limit the coverage provided under Covered Risk
9 and 10); or - »

(e) resulting in loss or damage that would not have been
sustained if the Insured Claimant had paid value for the Title.

4. Any claim, by reason of the operation of federal bankruptcy, state
insolvency, ar similar creditors’ rights laws, that the transaction vesting
the Title as shown in Schedule A, is

(a) a fraudulent conveyance or fraudulent transfer; or

(b) a preferential transfer for any reason not stated in Covered

Risk 9 of this policy.
5. Any lien on the Title for real estate taxes or assessments imposed
by governmental authority and created or attaching between Date of
Policy and the date of recording of the deed or other instrument of
transfer in the Public Records that vests Title as shown in Schedule A.

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. in addition to the above Exclusions from Coverage,
the Exceptions from Coverage in a Standard Coverage policy will also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by reason of:

1. (a) Taxes or assessments that are nol shown as existing liens by the
records of any taxing authority that levies taxes or assessments on real
property or by the Public Records; (b) procecdings by a public agency
that may result in taxes or assessments, or notices of such proceedings,
whether or not shown by the records of such agency ur by the Public
Records.

2. Any facts, nghts, interests, or claims that are not shown in the
Public Rceords but that could be ascertained by an inspection of the
Land or that may be asserted by persons in possession of the Land.

3.  Easements, liens or encumbrances, or claims thereof, not shown by
the Public Records.
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4. Any encroachment, encumbrance, violation, variation, or adverse
circumstance affecting the Title that would be disclosed by an accurate
and complete land survey of the Land and that are not shown by the
Public Records.

S.  (a) Unpatented mining claims; (b) reservations or exceptions in
patents or in Acts authorzing the issuance thereof; (¢) water rights,
claims or title to water, whether or not the matters excepted under (a).
(b), or (c) are shown by the Public Records.

6. Any lien or night to a lien far services, labor or material not shown
by the Public Records. ’
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ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (10-22-03)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insuced against loss, costs, attorneys’ fees, and expenses resulting from:

1. Governmental police power, and the existence or violation of any
law or govemment regulation. This includes ordinances, laws and
regulations conceming:

a. building

b.  zouing

¢.  Land use

d.  improvements on Land

e. land division
f.  environmental protection

This Exclusion does not apply to violations or the enforcement of
these matters if notice of the violation or enforcement appears in the
Public Records at the Policy Date.

This Exclusion does not limit the coverage described in Covered
Risk 14,15, 16, 17 or 24,
2. The failure of Your existing structures, or any part of them, to be
constructed in accordance with applicable building codes. This
Exclusion does not apply to violations of building codes if notice of the
violation appears in the Public Records at the Policy Date.
3. Theright to take the L.and by condemning it, unless:

a.  notice of exercising the right appears in the Public Records at
the Policy Date; or

b.  the taking happened before the Policy Date and is binding on
You if You bought the Land without Knowing of the taking.
4. Risks:

a.  thatarc created, allowed, or agreed to by You, whether or not
they appear in the Public Records.

b.  that are Known to You at the Policy Date, but not to Us,
unless they appear in the Public Records at the Policy Date;

¢. thatresultin no loss to You; or

d.  that first occur afier the Policy Date—this does not limit the
coverage described in Covered Risk 7, 8.d., 22, 23, 24 or 25.
S.  Failure to pay value for Your Title.
6. Lack of a right:

a. to any Land outside the area specifically described and
referred to in paragraph 3 of Schedule A; and

b.  instreets, alleys, or walerways that touch the Land.

This Exclusion docs not limit the coverage described in Covered
Risk 11 or 18.

LIMITATIONS ON COVERED RISKS

Your insurance for the fallowing Covered Risks is limited on the Owner’s Coverage Staternent as follows:
. For Covered Risk 14, 15, 16, and 18, Your Deductible Amount and Qur Maximum Dollar Limit of Liability shown in Schedule A.

The deductible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible Amount
1% of Policy Amount
or
$2,500.00
(whichever is less)

Covered Risk 14:

1% of Policy Amount
or
$5,000.00
(whichever is less)

Covered Risk 15:

1% of Policy Amount
or
$5,000.00
(whichever is less)

Covered Risk 16:

1% of Policy Amounl
or
$2,500.00
{whichever is less)

Covered Risk 18:
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Our Maximum Dollar
Limit of Liability
$10,000.00

$25,000.00

$25,000.00

$5,000.00
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ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (01-01-08)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys’ fees, and expenses resulting from:

1. Governmental police power, and the existence or vialation of those
portions of any law or government regulation concerning:
building;
zoning;
land use;
improvements on the Land;
land division; and

f.  environmental protection.

This Exclusion does not fimit the coverage described in Covered
Risk 8.a., 14, 15, 16, 18, 19, 20, 23 ar 27.
2. The failure of Your existing structures, or any part of them, Lo be
constructed in accordance with applicable building codes. This
Exclusion does not limit the caverage described in Covered Risk 14 or
15,

oo T

3. The right to take the Land by condemning it. This Exclusion does
not limil the coverage described in Covered Risk 17.
4. Risks:

a.  that are created, allowed, or agreed to by You, whether or not
they are recorded in the Public Records;

b. that are Known to You at the Policy Date, but not to Us,
unless they are recorded in the Public Records at the Policy Dale;

¢, that result in no loss to You; or

d. that first oceur after the Policy Date—this docs not limit the
coverage described in Covered Risk 7, 8.¢., 25, 26, 27 or 28.
5. Failure 10 pay value for Your Title.
6. Lack of a right:

a. to any land outside the area specifically described and
referred to in paragraph 3 of Schedule A; and
b. instreets, alleys, or waterways that touch the Land.

This Exclusion does not limit the coverage described in Covered Risk 11 or 21,

LIMITATIONS ON COVERED RISKS

Your insurance for the following Covered Risks is lintited on the Owner’s Coverage Statement as follows:

. For Covered Risk 16, 18, 19, and 21 Your Deductible Amount and Our Maximum Dollar }.imit of Liability shown in Schedule A.

The deduetible amounts and maximum dollar limits shown on Schedule A are as follows:

Your Deductible Amount
1% of Policy Amount Shown in Schedule A $10,000.00

Covered Risk 16:

$2,500.00

Our Maximum Dollar
Limit of Liability

(whichever is lcss)

Covered Risk 18;

$5,000.00

1% of Policy Amount Shown in Schedule A $25,000.00

{whichever is less)

Covered Risk 19:

$5,000.00

1% of Policy Amount Shown in Schedule A $25,000.00

{whichever is less)

Covered Risk 21:

$2,500.00

1% of Policy Amount Shown in Schedule A $5,000.00

{whichever is less)

Attachment One (01/01/08) — AZ and HI
(AZ-FNF Rev. 05/03/09)



(LONI

1INUVLED)

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (10/13/01)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of
this policy and the Company will not pay loss or damage, costs,
attorneys’ fees or expenses which arise by reason of:

I. (a) Any law, ordinance or govermnmental regulation (including
but not limited to zoning laws, ordinances, or regulations)
resiricting, regulating, prohibiting or relating to (i) the
occupancy, use, or enjoyment of the Land; (ii) the character,
dimensions or location of any improvements now or hereafter
erected an the Land; (iii} a separation in ownership or a
change in the dimensions or aress of the Land or any parcel
of which the Land is or was a part; or (iv) environmental
protection, or the effect of any violation of thesc laws,
ordinances or govemniental regulations, except to the extent
that notice of the enforcement thereof or a notice of a defect,
lien or encumbrance resulting from a violation or alleged
violation affecting the Land has been recorded in the Public
Records at Date of Policy. This exclusion does nat limit the
coverage provided under Covered Risks 12, 13, 14 and 16 of
this policy.

(b) Any governmental police power nol excluded by (a) above,
except to the extent that a notice of the excrcise thereof or 1 notice of a
defect, lien or encumbrance resulting from a violation or alleged
vialation affecting the Land has been recorded in the Public Records a
Date of Policy. This exclusion does not limit the coverage provided
under Covered Risks 12, 13, 14, and 16 of this policy.

2. Rights of eminent domain unless notice of the exercise thereof has

been recorded in the Public Records at Date of Policy, but not excluding

from coverage any laking which has occurred prior to Date of Policy
which would be binding on the rights of a purchaser for value without

Knowledge.

3. Defeclts, liens, encumbrances, adverse claims or other matters:

{a) created, suffered, assumed or agreed to by the Insured
Claimant;

(b) not Known to the Company, not recorded in the Public
Records at Date of Policy, but Known to the Insured Claimant and not
disclosed m writing to the Company by the Insured Claimant prior to the
date the Insured Claimant became an lnsured under this policy:

{(c) resulting in no loss damage to the Insured Claimant;
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(d) attaching or created subsequent to Date of Policy (this
paragraph docs not limit the coverage provided under Covered Risks 8,
16,18, 19,20,21, 22,23, 24, 25 and 26); or

(e) resulting in loss or damage which would not have been
sustained if the Insured Claimant had paid value for the Insured
Mortgage.

4. Unenforceability of the lien of the Insurcd Mortgage because of the
inability or failure of the Insured at Date of Palicy, or the inability or
failure of any subsequent owner of the indebtedness. to comply with
applicable doing business laws of the state in which the Land is situated.
5. Invalidity or unenforceability of the lien of the Insured Mortgage,
or claim thereof, which arises out of the transaction cvidenced by the
[nsured Mortgage and is based upon usury, except as provided in
Covered Risk 27, or any consumer credit protection or truth-in-lending
law,

6.  Real property taxes or assessments of any governmental authority
which become a lien on the Land subsequent to date of Policy. This
exclusion does not limit the coverage provided under Covered Risks 7,
8(e) and 26.

7. Any claim of invalidity, unenforceability or lack of priority of the
lien of the Insured Mortgage as to advances or modifications made after
the [nsured has Knowledge that the vestee shown in Schedule A is no
longer the owner of the estate or interest covered by this policy. This
exclusion does not limit the coverage provided in Covered Risk 8.

8. Lack of priority of the lien of the Insured Mortgage as to each and
every advance madc after Date of Policy, and all interest charged
thereon, over liens, encumbrances and other matters affecting the title,
the existence of which are Known to the Insured at:

(a) Thetime of the advance; or

(b} The time a modification is made to the terms of the Insured

Mortgage which changes the rate of interest charged, if the rate of
interest is greater as a resull of the modification than it would have been
before the modification. This exclusion does not limit the coverage
provided in Covered Risk 8.
9. The failure of the residential structure, or any portion thereof to
have been constructed before, on or after Dute of Policy in accordance
with applicable building codes. This exclusion does not apply to
violations of building codes if notice of the violation appears in the
Public Records at Date of Policy.
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ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (01-01-08)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, attorneys’ fees or
expenses which arisc by reason of:

1. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting, regulating, prohibiting or
relating to
(3)  the occupancy, use, or enjoyment of the Land;
(ii) the character, dimensions or location of any improvement erected on the Land;
(ii1) the subdivision of Jand; or
(iv) environmental protection; .
or the effect of any violation of these laws, ordinances or governmental regulations. This Exclusion I(a) does not modify or limit the coverage provided
under Covered Risk 5, 6, 13(c), 13(d), 14 or 16.
(b) Any governmental police power. This Exclusion 1{b) does not modify or limit the coverage provided under Covered Risk 5, 6, 13(c), 13(d), 14 or
16.
2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
3. Defects, liens, encumbrances, adverse claims or other matters:
(a) created, suffered, assumed or agreed to by the Insured Claimanl;
(b} not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the [nsured Claimant and not disclosed in writing
to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;
(c) resulting in no loss or damage to the Insured Claimant;
(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risk 11, 16, 17,
18, 19,20, 21, 22, 23,24, 27 or 28); or
(¢} resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the insured Mortgage.
4. Unenforceability of the lien of the [nsured Mortgage because of the inability or failure of an Insured to comply with applicable doing-business laws of
the state where the Land is sitated.
5. I[nvalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction evidenced by the Insured
Mortgage and is based upon usury, or any.consumer credit protection or truth-in-lending law. This Exclusion does not medify or limit the coverage provided
in Covered Risk 26. ’
6. Any claim of invalidity, unenforceability or lack of priority of the lien of the Insured Mortgage as 1o Advances or modifications made after the Insured
has Knowledge that the vestee shown in Schedule A is no longer the owner of the estate or interest covered by this policy. This Exclusion does not modify or
limit the coverage provided in Covered Risk 11.
7. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching subsequent to Date of Policy.
This Exclusion does not modify or limit the caverage provided in Covered Risk 11(b) or 25.
8. The failure of the residential structurc, or any portion of it, to have been constructed before, on or after Date of Policy in accordance with applicable
building codes. This Exclusion does not modify or limit the coverage provided in Covered Risk 5 or 6.
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