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( Jesus Murillo____ )

7447 East Indian School Road, Suite 100
Scottsdale, AZ 85251

AGREEMENT FOR THE WAIVER OF CLAIMS
FOR DIMINUTION IN VALUE OF PROPERTY

THIS AGREEMENT FOR THE WAIVER OF CLAIMS FOR DIMINUTION IN VALUE OF
PROPERTY (the “Agreement’) is made in favor of the City of Scottsdale (“City") by
Adams Craig Acquisitions _an Arizona limited liability company (“Owner”).

RECITALS

A. Owner is the fee title owner of property, Parcel Nos. 173-04-018, 173-04-016, and
173-04-017located at 5805 and 5811 N. Sundown Drive, and 5814 N. Miller Road (the
“Property”).

B. Owner acknowledges that he/she has made a request to the City for application of its
land use laws for the development of the Property and is under no compulsion, economic or
otherwise, to enter into this Agreement.

C. Arizona statute ARS § 12-1134.A provides that a city must pay just compensation to a
land owner, in some cases, if the city approves a land use law that reduces the fair market
value of the owner’s property. This law is sometimes referred to as “Proposition 207" or the
“Private Property Rights Protection Act’. (ARS 12-1131, et.seq.)

D. The Private Property Rights Protection Act (e.g., A.R.S. § 12-1134.1) authorizes
private property owners to enter into agreements with political subdivisions to waive any claim
for diminution in value of their property in connection with any action requested by the property
owner.

E. City and Owner seek to resolve whether the application of the City’s land use laws to
the Property constitute a “diminution in value” of the Property or other harm entitling Owner,
now or in the future, to seek compensation from the City under the Private Property Rights
Protection Act.

IT IS AGREED AS FOLLOWS:
Owner hereby makes the following acknowledgements and representations:

1.  Owner acknowledges that:

14447706v1
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a. The recitals set forth above are true and correct and are incorporated herein by
this reference.

b. Owner is aware of the Private Property Rights Protection Act. (ARS 12-1131,
et. seq.)

c. Owner has independently determined and believes that the application of the
City’s land use laws to the Property will not reduce the fair market value of the Property.

d. Owner is aware that, as a condition of receiving approvals under the City’s land
use laws, the City may impose various requirements upon the Property, such as requirements
for right-of-way dedications, time limitations for development, and other zoning ordinance
stipulations and conditions.

2. The undersigned Owner agrees as follows:

a. The Owner agrees that the stipulations and conditions set forth in Case No. 10-
ZN-2017 shall be included as part of the ordinance that will be considered by the Scottsdale
City Council. Owner agrees that compliance with the stipulations and conditions set forth in
Case No. 10-ZN-2017 will govern development of the property. Owner further understands and
agrees that stipulations and conditions may be added or modified during the public hearing
process and that those stipulations and conditions will be incorporated into this Agreement.

b. Owner hereby waives and fully releases any and all financial loss, injury, claims
and causes of action that Owner may have, now or in the future, for any “diminution in value”
and for any “just compensation” under the Private Property Rights Protection Act based on the
Owner’s request in Case No. 10-ZN-2017. This waiver constitutes a complete release of any
and all claims and causes of action under the Private Property Rights Protection Act that may
arise out of the Owner’s request in Case No. 10-ZN-2017.

c. Owner hereby agrees to indemnify, hold harmless and defend City, its officers,
employees and agents, from any and all claims, causes of actions, demands, losses and
expenses, including reasonable attorney’s fees and litigation costs asserted by or resulting
from any of the present owners of any interest in the Property seeking any potential
compensation, damages, attorney’s fees or costs under the Private Property Rights Protection
Act that they may have based on the Owner’s request in Case No. 10-ZN-2017.

d. This Waiver Agreement shall run with the land and shall be binding upon all
present and future owners of any interest in the Property. Owner consents to the recording of
this Agreement with the County Recorder in which the Property is located.

e. The Owner agrees that, as of the effective date of this Agreement, he/she has
received equal protection of the laws and due process of all claims and requests, and has not
suffered any compensable regulatory taking (as those terms and their related claims are
defined by Arizona state and federal constitutional jurisprudence).

3. Owner warrants and represents that Owner is the owner of the fee title to the
Property.
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4. The person who signs this Agreement on behalf of Owner personally warrants and
guarantees to City that he has legal power to bind Owner to this Agreement.

Owner: _4 { ;)ﬂ / Its:_Manager

STATE OF ARIZONA
) Ss.
County of Maricopa )

Subscribed, sworn to and in acknowledged before
by_lacrasny  CASHD on this 24%day of AoV embar _f)
My commission expires: No ublic

115 [paso
! LORRAINE
Notary Public - State of Arizona
MARICOPA COUNTY
November 185, 2020
14447706v1
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Affidavit of Authorization to
CITY OF
Act for Property Owner SCOTTSDALE

1. This affidavit concerns the following parcel of land:

Street Address: 5811 N Sundown Drive Scotisdale AZ 85250

County Tax Assessor’s Parcel Number: 173-04-016; 173-04-017; 173-04-018

General Location: Intersection of Palo Verde Ln. and Cattietrack Rd.

Parcel Size: 130268 sF

Legal Description:

(If the land is a platted lot, then write the lot number, subdivision name, and the plat’s recording

number and date. Otherwise, write “see attached legal description” and attach a legal

description.)

2. | am the owner of the land or | am the duly and lawfully appointed agent of the owner of the land and have
authority from the owner to sign this affidavit on the owner’s behalf. If the land has more than one owner,
then | am the agent for all of the owners, and the word “owner” in this affidavit refers to all of them.

3. | have authority from the owner to act for the owner before the City of Scottsdale with regard to any and all
reviews, zoning map amendments, general plan amendments, development variances, abandonments,
plats, lot splits, lot ties, use permits, building permits and other land use regulatory or related matters of
every description involving the land, or involving adjacent or nearby lands in which the owner has (or may
acquire) an interest, and all applications, dedications, payments, assurances, decisions, agreements, legal
documents, commitments, waivers and other matters relating to any of them.

4. The City of Scottsdale is authorized to rely on my authority as described in this affidavit until three work
days after the day the owner delivers to the Director of the Scottsdale Planning & Development Services
Department a written statement revoking my authority.

5. | will immediately deliver to the Director of the City of Scottsdale Planning & Development Services
Department written notice of any change in the ownership of the land or in my authority to act for the
owner.

6. If more than one person signs this affidavit, each of them, acting alone, shall have the authority described
in this affidavit, and each of them warrant to the City of Scottsdale the authority of the others.

7. Under penalty of perjury, | warrant and represent to the City of Scottsdale that this affidavit is true and
complete. | understand that any error or incomplete information in this affidavit or any applications may
invalidate approvals or other actions taken by the City of Scottsdale, may otherwise delay or prevent
development of the land, and may expose me and the owner to other liability. | understand that people who
have not signed this form may be prohibited from speaking for the owner at public meetings or in other city
processes.

Pao0oTp

Name (printed) Date Signatu

Stephen Adams June 20 017

“lolla Stising Oua 16,2017 W/

éja“l Bleowm Lief 4 18 207 Z
R

Planning and Development Services
7447 E Indian School Road, Suite 105, Scottsdale, AZ 85251 « Phone: 480-312-7000 # Fax: 480-312-7088

Affidavit of Authorization to Act for Property Owner Page 1 of 1 10-ZN-2017 Revision Date: 7-July-2014
06/21/2017




S ALTA Commitment

: % .
*
» ’ COMMITMENT FOR TITLE INSURANCE

o ssuea by PIONET TitleAgay, | nC

7310 N. 16th Street Suite 250
Phoenix, AZ 85020
(602) 943-0184

OLD REPUBLIC NATIONAL TITLE INSURANCE COMPANY, a Florida corporation (“Company”), for a valuable
consideration, commits to issue its policy or policies of title insurance, as identified in Schedule A, in favor of the
Proposed Insured named in Schedule A, as owner or mortgagee of the estate or interest in the land described or
referred to in Schedule A, upon payment of the premiums and charges and compliance with the Requirements; all
subject to the provisions of Schedules A and B and to the Conditions of this Commitment.

This Commitment shall be effective only when the identity of the Proposed Insured and the amount of the policy or
policies committed for have been inserted in Schedule A by the Company.

All liability and obligation under this Commitment shall cease and terminate six (6) months after the Effective Date or
when the policy or policies committed for shall issue, whichever first occurs, provided that the failure to issue the
policy or policies is not the fault of the Company.

The Company will provide a sample of the policy form upon request.

Issued through the office of: OLD REPUBLIC NATIONAL TITLE INSURANCE COMPANY

4 A Corporation
Pionaz TitleAgaxy, | nc 400 Second Avenue South, Minneapolis, Minnesota 55401
(612) 371-1111

) o @ e, Prosicont

Authorized Officer or Agent

Page 1 of 13 Pages
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Old Republic National Title Insurance Company - Issued by

Pione TitleAgaxy, | nc

COMMITMENT FOR TITLE INSURANCE

SCHEDULE A
Order No.: 76102369-JOP
Your No.: DRW\drw\
\
1. Effective Date: 6/16/17 at 7:30 AM
8 Policy or Policies to be issued: Amount
a. ALTA Owners Policy (6/17/06) Standard Coverage $810,000.00
Proposed Insured:
City of Scottsdale, a Municipal Corporation
b. None $0.00
Proposed Insured:
c. None $0.00
Proposed Insured:

3. The estate or interest in the land described or referred to in this Commitment is
A FEE

4. Title to the fee estate or interest in the land is at the Effective Date vested in:
Adams Craig Acquisitions, LLC, an Arizona limited liability company

8. The land referred to in this Commitment is situated in the County of Maricopa, State of Arizona, and
described as follows:

Lot 3, 4 and 5, SCHAFFNER ESTATES, according to Book 75 of Maps, Page 25, records of Maricopa
County, Arizona.

A

Authorized Signatory
Examined by: Dan Wingo
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Old Republic National Title Insurance Company - Issued by

Pionez TitleAgaxy, | nc

Order No.: 76102369-JOP
Your No.: -DRW\drw\
\

SCHEDULE B - SECTION |
REQUIREMENTS

The following are the requirements to be complied with prior to the issuance of said policy or policies. Any other
instrument recorded subsequent to the date hereof may appear as an exception under Schedule B of the policy to be
issued. Unless otherwise noted, all documents must be recorded in the office of the Recorder of the County in which
said property is located.

1. RECORD Release and Reconveyance of Deed of Trust:
Amount $810,000.00
Dated April 5, 2017

Recorded April 17, 2017

Document No. 2017-0272073

Trustor Adams Craig Acquisitions, LLC, an Arizona limited liability company
Trustee Mutual of Omaha Bank

Beneficiary Mutual of Omaha Bank

2. RECORD Deed from Adams Craig Acquisitions, LLC, an Arizona limited liability company to Proposed
Insured Owner.

NOTE: ARS 11:1133 may require the completion and filing of an Affidavit of Value.

NOTE:

THIS COMPANY has on file a copy of the Operating Agreement of the limited liability company named
below, authorizing the persons listed below (with member/manager designation) to execute and deliver all
instruments required to consummate this transaction:

Limited Liability Company: Adams Craig Acquisitions, LLC
Person and designation: Stephen Adams or Cynthia Lopez, Managers
TAX NOTE:

Year 2016

Parcel No. 173-04-016

Total Tax $2,979.80

First Half $Paid

Second Half  $Paid

(Lot 3)

TAX NOTE:

Year 2016

Parcel No. 173-04-017

Total Tax $3,778.92

First Half $Paid

Second Half  $Paid

(Lot 4)
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Old Republic National Title Insurance Company - Issued by

Pionaz TitleAgaxy, | nc

Order No.: 76102369-JOP
Your No.: DRW\drw\
\

SCHEDULE B - SECTION | - REQUIREMENTS - continued
TAX NOTE:

Year 2016
Parcel No. 173-04-018
Total Tax $4,300.70
First Half $Paid
Second Half  $Paid

PRIOR to recording, obtain current tax information from:
Maricopa County Treasurer Phone: (602) 506-8511

301 W. Jefferson website: http:/treasurer.maricopa.gov/index.htm
Phoenix, AZ 85003

NOTE: The only conveyance(s) affecting Lot 3 of said land recorded within 24 months of the date of this
commitment is (are) as follows:

Deed recorded October 23, 2015 as Document No. 2015-764901; Grantor: Masood Davoodi and Mary Ellen
Davoodi, as Trustees of the Masood Davoodi and Mary Ellen Davoodi Living Trust dated October 4, 2012;
Grantee: Maria Lopez, an unmarried woman.

Deed recorded April 17, 2017 as Document No. 2017-0272071; Grantor: ACA Fund |, LLC, an Arizona
limited liability company; Grantee: Adams Craig Acquisitions, LLC, an Arizona limited liability company.

Deed recorded April 17, 2017 as Document No. 2017-0272072; Grantor: Cynthia Lopez, a married woman
as her sole and separate property; Grantee: Adams Craig Acquisitions, LLC, an Arizona limited liability
company.

Deed recorded April 5, 2016 as Document No. 2016-222508; Grantor: Maria Lopez, an unmarried woman;
Grantee: ACA Fund |, LLC, an Arizona limited liability company.

NOTE: The only conveyance(s) affecting Lot 4 of said land recorded within 24 months of the date of this
commitment is (are) as follows:

Deed recorded December 31, 2015 as Document No. 2015-923598; Grantor: Joel Borie and Michelle Borie,
husband and wife; Grantee: D. Michael Cameron, a married man, as his sole and separate property.
Disclaimer Deed recorded as Document No. 2015-922599.

Deed recorded June 30, 2016 as Document No. 2016-463512; Grantor: D. Michael Cameron, a married
man as his sole and separate property; Grantee: ACA Fund |, LLC, an Arizona limited liability company

NOTE: The only conveyance(s) affecting Lot 5 of said land recorded within 24 months of the date of this
commitment is (are) as follows:

Deed recorded October 23, 2015 as Document No. 2015-763681; Grantor: Norman W. Paulson and Robert
J. Paulson, Trustees, or their successors in trust, under the Paulson Living Trust, dated April 1, 1987, and
any amendments thereto; Grantee: Cynthia Lopez, a married woman, as her sole and separate property.
Disclaimer Deed recorded as Document No. 2015-763682.




Old Republic National Title Insurance Company - Issued by

Pionaz TitleAgay, | nc

Order No.: 76102369-JOP
Your No.: DRW\drw\
\

SCHEDULE B - SECTION | - REQUIREMENTS - continued

END OF SCHEDULE B - SECTION |
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Old Republic National Title Insurance Company - Issued by

Pionez TitleAgay, | nc

Order No.: 76102369-JOP
Your No.: -DRW\drw\
\

SCHEDULE B - SECTION Il
EXCEPTIONS

Schedule B of the policy to be issued will contain exceptions to the following matters unless the same are disposed
of to the satisfaction of the Company.

A. Defects, liens, encumbrances, adverse claims or other matters, if any, created, first appearing in the public

records or attaching subsequent to the effective date hereof but prior to the date of the proposed insured
acquires for value of record the estate or interest or mortgage thereon covered by this Commitment.

1. OBLIGATIONS imposed upon said land by its inclusion within any district formed pursuant to Title 48,
Arizona Revised Statutes, excluding however Municipal or County Improvement Districts.

2. TAXES AND ASSESSMENTS collectible by the County Treasurer, a lien not yet due and payable for the

following year:

2017
3. EASEMENTS, restrictions, reservations and conditions as set forth on the recorded plat of said subdivision.
4. RESTRICTIONS, CONDITIONS, COVENANTS, AND RESERVATIONS, including but not limited to any

recitals creating easements, liabilities, obligations or party walls, omitting, if any, from the above, any
restrictions based on race, color, religion sex, handicap, familial status or national origin contained in

instrument:
Recorded in Docket 572
Page 121

and as shown on the recorded plat of said subdivision.

5. RESTRICTIONS, CONDITIONS, COVENANTS, RESERVATIONS, including but not limited to any recitals
creating easements, liabilities, obligations or party walls, omitting, if any, from the above, any restrictions
based on race, color, religion sex, handicap, familial status or national origin contained in instrument:

Recorded in Docket 2369

Page 265

Recorded in Docket 3086

Page 504 and the effect of Termination of the Restrictions

Recorded in Document No. 90-139544
and as shown on the recorded plat of said subdivision.

6. EASEMENT and rights incident thereto, as set forth in instrument:
Recorded in Docket 229
Page 114
Purpose underground water system

p MATTERS SHOWN ON SURVEY:
Recorded in Book 910 of Maps

Page 27
(Affects Lot 3)

Page 6 of 13




Old Republic National Title Insurance Company - Issued by

Pionez TitleAgawy, | nc

Order No.: 76102369-JOP
Your No.: DRW\drw\
\

SCHEDULE B - SECTION Il - EXCEPTIONS - continued
8. MATTERS SHOWN ON SURVEY:
Recorded in Book 1250 of Maps
Page 13
(Affects Lots 3 and 5)
9. VIOLATION of the provisions of the paragraph shown below of restrictions recorded in:
Docket 2369
Page 265

Paragraph 9
by reason of  resubdivision of the lots insured herein

END OF SCHEDULE B - SECTION Il

ALTA Commitment Page 7
Schedule B - Section 2
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Pionaz TitleAgawy, | nc

CONDITIONS

. The term mortgage, when used herein, shall include deed of trust, trust deed, or other security instrument.

. If the proposed Insured has or acquired actual knowledge of any defect, lien, encumbrance, adverse claim or

other matter affecting the estate or interest or mortgage thereon covered by this Commitment other than those
shown in Schedule B hereof, and shall fail to disclose such knowledge to the Company in writing, the Company
shall be relieved from liability for any loss or damage resulting from any act of reliance hereon to the extent the
Company is prejudiced by failure to so disclose such knowledge. If the proposed Insured shall disclose such
knowledge to the Company, or if the Company otherwise acquires actual knowledge of any such defect, lien,
encumbrance, adverse claim or other matter, the Company at its option may amend Schedule B of this
Commitment accordingly, but such amendment shall not relieve the Company from liability previously incurred
pursuant to paragraph 3 of these Conditions and Stipulations.

Liability of the Company under this Commitment shall be only to the named proposed Insured and such parties
included under the definition of Insured in the form of policy or policies committed for and only for actual loss
incurred in reliance hereon in undertaking in good faith (a) to comply with the requirements hereof, or (b) to
eliminate exceptions shown in Schedule B, or (c) to acquire or create the estate or interest or mortgage thereon
covered by this Commitment. In no event shall such liability exceed the amount stated in Schedule A for the
policy or policies committed for and such liability is subject to the insuring provisions and Conditions and
Stipulations and the Exclusions from Coverage of the form of policy or policies committed for in favor of the
proposed Insured which are hereby incorporated by reference and are made a part of this Commitment except
as expressly modified herein.

. This Commitment is a contract to issue one or more title insurance policies and is not an abstract of title or a
report of the condition of title. Any action or actions or rights of action that the proposed Insured may have or
may bring against the Company arising out of the status of the title to the estate or interest or the status of the
mortgage thereon covered by this Commitment must be based on and are subject to the provisions of this
Commitment.

The policy to be issued contains an arbitration clause. All arbitrable matters when the Amount of Insurance is
$2,000,000 or less shall be arbitrated at the option of either the Company or the Insured as the exclusive
remedy of the parties. You may review a copy of the arbitration rules at http://www.alta.orq. If a policy other
than the 2006 ALTA Owner’s Policy of Title Insurance, 2006 ALTA Loan Policy of Title Insurance or 2006 ALTA
Short Form Residential Loan Policy is ultimately issued, the arbitration provisions of the issued policy shall
control.

Page 8 of 13
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Pione TitleAgaxy, | nc

tOLDREPUBLIC TI1L

WHAT DOES OLD REPUBLIC TITLE
DO WITH YOUR PERSONAL INFORMATION?

Financial companies choose how they share your personal information. Federal law gives consumers
the right to limit some but not all sharing. Federal law also requires us to tell you how we collect,
share, and protect your personal information. Please read this notice carefully to understand what
we do.

The types of personal information we collect and share depend on the product or service
you have with us. This information can include:

* Social Security number and employment information

* Mortgage rates and payments and account balances
* Checking account information and wire transfer instructions

When you are no longer our customer, we continue to share your information as described in
this notice.

All financial companies need to share customers’ personal information to run their everyday
business. In the section below, we list the reasons financial companies can share their customers’
personal information; the reasons Old Republic Title chooses to share; and whether you can limit
this sharing.

Does Old Can you limit

Reasons we can share your personal information Republic Title this sharing?
share?

For our everyday business purposes — such as to process your
transactions, maintain your account(s), or respond to court orders and Yes No
legal investigations, or report to credit bureaus
For our marketing purposes — i
to offer our products and services to you - SR ——
For joint marketing with other financial companies No We don’t share
For our affiliates’ everyday business purposes — Yes No
information about your transactions and experiences
For our affiliates’ everyday business purposes — No We don’t share
information about your creditworthiness
For our affiliates to market to you No We don’t share
For non-affiliates to market to you No We don’t share

Page 9 of 13



Who we are

Who is providing this notice?

Pionsz TitleAgawy, | nc

Companies with an Old Republic Title name and other affiliates. Please see below
for a list of affiliates.

What we do

How does Old Republic Title
protect my personal information?

To protect your personal information from unauthorized access and use, we use
security measures that comply with federal law. These measures include computer
safeguards and secured files and bulldings For more information, visit

How does Old Republic Title collect
my personal information?

We collect your personal information, for example, when you:
*  Give us your contact information or show your driver’s license
*  Show your government-issued ID or provide your mortgage information
* Make a wire transfer

We also collect your personal information from others, such as credit bureaus,
affiliates, or other companies.

Why can’t | limit all sharing?

Federal law gives you the right to limit only:

« Sharing for affiliates’ everyday business purposes - information about your
creditworthiness

= Affiliates from using your information to market to you

* Sharing for non-affiliates to market to you

State laws and individual companies may give you additional rights to limit sharing. See
the "Other important information" section below for your rights under state law.

Definitions

Affiliates

Companies related by common ownership or control. They can be financial and
nonfinancial companies.

 Our affiliates include companies with an Old Republic Title name, and financial
companies such as Attorneys’ Title Fund Services, LLC, Lex Terrae National Title
Services, Inc., Mississippi Volley Title Services Company, and The Title Company of
North Carolina.

Non-affiliates

Companies not related by common ownership or control. They can be financial and
non-financial companies.

* Old Republic Title does not share with non-affiliates so they can market to you

Joint marketing

A formal agreement between non-affiliated financial companies that together market
financial products or services to you.

* Old Republic Title doesn'’t jointly market.

Page 10 of 13




Pionaz TitleAgawy, | nc
EXHIBIT B

AMERICAN LAND TITLE ASSOCIATION
OWNER'’S POLICY OF TITLE INSURANCE - 2006

EXCLUSIONS FROM COVERAGE
The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or

damage, costs, attorneys' fees, or expenses that arise by reason of:

b 1

(a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land;

(ii) the character, dimensions, or location of any improvement erected on the Land;

(iii) the subdivision of land; or

(iv) environmental protection;

or the effect of any violation of these laws, ordinances, or governmental regulations. This Exclusion 1(a) does not
modify or limit the coverage provided under Covered Risk 5.

(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered
Risk 6.

Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.

Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became
an Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided
under Covered Risk 9 and 10); or

(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Title.

Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the

transaction vesting the Title as shown in Schedule A, is:

(a) a fraudulent conveyance or fraudulent transfer; or

(b) a preferential transfer for any reason not stated in Covered Risk 9 of this policy.

Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching

between Date of Policy and the date of recording of the deed or other instrument of transfer in Public Records that vests

Title as shown in Schedule A.

EXCEPTIONS FROM COVERAGE - SCHEDULE B, PART ONE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that

arise by reason of:

1

(a) Taxes or assessments that are not shown as existing liens by the records of any taxing authority that levies taxes or
assessments on real property or by the Public Records; (b) proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the Public
Records.

Any facts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an
inspection of the Land or that may be asserted by persons in possession of the Land.

Easements, liens or encumbrances, or claims thereof, not shown by the Public Records.

Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be
disclosed by an accurate and complete land survey of the Land and not shown by the Public Records.

(a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (c)
water rights, claims or title to water, whether or not the matters excepted under (a), (b), or (c) are shown by the public
records.
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Other Important Information

Oregon residents only: We are providing you this notice under state law. We may share your personal information
(described on page one) obtained from you or others with non-affiliate service providers with whom we contract, such as
notaries and delivery services, in order to process your transactions. You may see what personal information we have
collected about you in connection with your transaction (other than personal information related to a claim or legal
proceeding). To see your information, please click on "Contact Us" at www.oldrepublictitle.com and submit your written
request to the Legal Department. You may see and copy the information at our office or ask us to mail you a copy for a
reasonable fee. If you think any information is wrong, you may submit a written request online to correct or delete it. We
will let you know what actions we take. If you do not agree with our actions, you may send us a statement.

Affiliates Who May be Delivering This Notice

Lc Trust Company Title Insurance Services, LLC
Company
eRecording Partners Genesis Abstract, LLC | Kansas City L.T. Service Corp. Lenders Inspection
Network, LLC Management Group, Company
uc
Lex Terrae National Title | Lex Terrae, Ltd. Mara Escrow Mississippi Valley National Title Agent's
Services, Inc. Company Title Services Services Company
Company
Old Republic Branch Old Republic Old Republic Exchange | Old Republic National | Old Republic Title and
Information Services, Diversified Services, Company Title Insurance Escrow of Hawaii, Ltd.
Inc. Inc. Company
Old Republic Title Co. Old Republic Title Old Republic Title Old Republic Title Old Republic Title
Company of Conroe Company of Indiana Company of Nevada | Company of Oklahoma
Old Republic Title Old Republic Title Old Republic Title Old Republic Title Old Republic Title
Company of Oregon Company of St. Louis | Company of Information Concepts | Insurance Agency, Inc.
Tennessee
Old Republic Title, Ltd. Republic Abstract & Sentry Abstract The Title Company Title Services, LLC
Settlement, LLC Company of North Carolina
Trident Land Transfer
Company, LLC
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AMERICAN LAND TITLE ASSOCIATION
LOAN POLICY OF TITLE INSURANCE - 2006

EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or
damage, costs, attorneys' fees, or expenses that arise by reason of:
1. (a) Any law, ordinance, permit, or governmental regulation (including those relating to building and zoning) restricting,
regulating, prohibiting, or relating to
(i) the occupancy, use, or enjoyment of the Land;
(i) the character, dimensions, or location of any improvement erected on the Land;
(iii) the subdivision of land; or
(iv) environmental protection; or the effect of any violation of these laws, ordinances, or governmental regulations.
This Exclusion 1(a) does not modify or limit the coverage provided under Covered Risk 5.

(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered
Risk 6.

2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
3. Defects, liens, encumbrances, adverse claims, or other matters

(a) created, suffered, assumed, or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded in the Public Records at Date of Policy, but Known to the Insured Claimant
and not disclosed in writing to the Company by the Insured Claimant prior to the date the Insured Claimant became
an Insured under this policy;

(c) resulting in no loss or damage to the Insured Claimant;

(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided
under Covered Risk 11, 13, or 14); or

(e) resulting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the
Insured Mortgage.

4. Unenforceability of the lien of the Insured Mortgage because of the inability or failure of an Insured to comply with
applicable doing-business laws of the state where the Land is situated.

S. Invalidity or unenforceability in whole or in part of the lien of the Insured Mortgage that arises out of the transaction
evidenced by the Insured Mortgage and is based upon usury or any consumer credit protection or truth-in-lending law.

6. Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors’ rights laws, that the
transaction creating the lien of the Insured Mortgage, is

(a) a fraudulent conveyance or fraudulent transfer, or

(b) a preferential transfer for any reason not stated in Covered Risk 13(b) of this policy.

7. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching
between Date of Policy and the date of recording of the Insured Mortgage in the Public Records. This Exclusion does not

modify or limit the coverage provided under Covered Risk 11(b).

EXCEPTIONS FROM COVERAGE — SCHEDULE B, PART 1, SECTION ONE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that
arise by reason of:

1. (a) Taxes or assessments that are not shown as existing liens by the records of any taxing authority that levies taxes or
assessments on real property or by the Public Records; (b) proceedings by a public agency that may result in taxes or
assessments, or notices of such proceedings, whether or not shown by the records of such agency or by the Public
Records.

2. Any facts, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an
inspection of the Land or that may be asserted by persons in possession of the Land.

3. Easements, liens or encumbrances, or claims thereof, not shown by the Public Records.

4. Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be
disclosed by an accurate and complete land survey of the Land and not shown by the Public Records.

5. (a) Unpatented mining claims; (b) reservations or exceptions in patents or in Acts authorizing the issuance thereof; (c)
water rights, claims or title to water, whether or not the matters excepted under (a), (b), or (c) are shown by the Public
Records.
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