Item 4

Memorandum

To: Honorable Mayor and Members of the City Council

From: City Attorney’s Office

Date: November 19, 2024

Re: November 19, 2024, Agenda item No. 4, Axon — Proposed Revised

Ordinance/Stiplulations

Honorable Mayor and Members of the City Council,

It is the City's understanding that Axon has agreed to decrease its number of
apartment/condo units by 70 to a maximum of 1895 units and has further agreed to the
following enhanced landscaping stipulation:

ENHANCED LANDSCAPING. The property owner shall coordinate with the Stonebrook community to the
south on the design and landscaping of a berm, between the Axon campus and the Stonebrook
community, with final design, location and dimensions subject to Development Review Board approval.

These changes are bolded in the attached revised Ordinance No. 4658. Should the
Council wish to pass the ordinance as revised, your motion must indicate that you move to
approve Ordinance No. 4658, as revised.

Thank you



ORDINANCE NO. 4658

AN ORDINANCE OF THE COUNCIL OF THE CITY OF SCOTTSDALE,
MARICOPA COUNTY, ARIZONA, AMENDING ORDINANCE NO. 455, THE
ZONING ORDINANCE OF THE CITY OF SCOTTSDALE, BY AND FOR THE
PURPOSE OF CHANGING THE ZONING ON THE “DISTRICT MAP" TO
ZONING APPROVED IN CASE NO. 13-ZN-2020#2 FROM PLANNED
COMMUNITY DISTRICT, WITH P-C COMPARABLE INDUSTRIAL PARK (P-C
I-1) ZONING TO PLANNED COMMUNITY DISTRICT WITH P-C
COMPARABLE PLANNED AIRPARK CORE, AIRPARK MIXED-USE -
RESIDENTIAL (P-C PCP AMU-R) ZONING TO ACCOMMODATE AN
AMENDMENT TO THE ORIGINAL DEVELOPMENT PLAN AND LAND USE
BUDGET (13-ZN-2020 AND 19-ZN-2002#6) TO ALLOW FOR 1,895 MULTI-
FAMILY RESIDENTIAL UNITS, A HOTEL, AND +/- 47,000 SQUARE FEET OF
COMMERCIAL IN FIVE BUILDINGS, RANGING FROM FOUR TO FIVE
STORIES, UP TO 68 FEET IN HEIGHT, ON A +/- 44.7-ACRE PORTION OF A
+/- 69.7-ACRE SITE, LOCATED AT 8300 E. AXON WAY.

WHEREAS, the Planning Commission held hearings on January 24, 2024 and
November 13, 2024; and

WHEREAS, the City Council has considered the probable impact of Zoning Ordinance
(4658) on the cost to construct housing for sale or rent; and

WHEREAS, The Planning Commission has made findings in conformance with the
requirements of the PCD district and the City Council also finds:

A. That the development proposed is in substantial harmony with the General Plan and
can be coordinated with existing and planned development of surrounding areas.

B. That the streets and thoroughfares proposed are suitable and adequate to serve the
proposed uses and the anticipated traffic which will be generated thereby.

C. The Planning Commission and City Council shall find that the facts submitted with
the application and presented at the hearing establish beyond reasonable doubt that:

1. In the case of proposed residential development, that such development will
constitute a residential environment of sustained desirability and stability; that it will be in
harmony with the character of the surrounding area; and that the sites proposed for public

facilities, such as schools, playgrounds and parks, are adequate to serve the anticipated
population.

2. In the case of proposed commercial, educational, cultural, recreational and other
nonresidential uses, that such development will be appropriate in area, location and

overall planning to the purpose intended; and that such development will be in harmony with the
character of the surrounding areas.
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WHEREAS, the City Council finds that the proposed development is in substantial
harmony with the General Plan of the City of Scottsdale and will be coordinated with existing
and planned development; and

WHEREAS, it is now necessary that the comprehensive zoning map of the City of
Scottsdale (“District Map”) be amended to conform with the decision of the Scottsdale City
Council in Case No. 13-ZN-2020#2.

NOW, THEREFORE, BE IT ORDAINED by the Council of the City of Scottsdale, as
follows:

Section 1. That the “District Map” adopted as a part of the Zoning Ordinance of the City
of Scottsdale, showing the zoning district boundaries, is amended by rezoning a +/- 44.7-acre
portion of a +/- 69.7 acre site located at 8300 E. Axon Way, and marked as “Site” (the Property)
on the map attached as Exhibit 1, incorporated herein by reference, from Planned Community
District, with P-C comparable Industrial Park (P-C 1-1) zoning to Planned Community District with
P-C comparable Planned Airpark Core, Airpark Mixed-Use - Residential (P-C PCP AMU-R)
zoning, and by adopting that certain document entitled “Axon Development Plan” declared as
public record by Resolution No. 13273 which is incorporated into this ordinance by reference as
if fully set forth herein.

Section 2. That the above rezoning approval is conditioned upon compliance with all
stipulations attached hereto as Exhibit 2, incorporated herein by reference.

PASSED AND ADOPTED by the Council of the City of Scottsdale, Maricopa County,

Arizona this day of , 2024,
ATTEST: CITY OF SCOTTSDALE, an Arizona
municipal corporation
By: By:
Ben Lane David D. Ortega
City Clerk Mayor

APPROVED AS TO FORM:
OFFICE OF THE CITY ATTORNEY

v A Ol

Shefry R. Scott, City Attorney
By: Joe Padilla, Deputy City Attorney
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Case 13-ZN-2020#2

Stipulations for the Zoning Application:
Axon |
Case Number: 13-ZN-2020#2

These stipulations are in order to protect the public health, safety, welfare, and the City of Scottsdale.

Stipulation text in bold and strikethrough represents changes made after Planning Commission.

SITE DESIGN

1.

GOVERNANCE. The adopted conditions and parameters of case 13-ZN-2020 at this location shall
continue to apply except as amended below.

CONFORMANCE TO DEVELOPMENT PLAN. Development shall conform with the Development Plan,
titled “Axon Development Plan” which is on file with the City Clerk and made a public record by
Resolution No. 13273 and incorporated into these stipulations and ordinance by reference as if fully
set forth herein. Any proposed significant change to the Development Plan, as determined by the
Zoning Administrator, shall be subject to additional action and public hearings before the Planning
Commission and City Council. Where there is a conflict between the Development Plan and these
stipulations, these stipulations shall prevail.

CONFORMANCE TO AMENDED DEVELOPMENT STANDARDS. Development shall conform with the
amended development standards that are included as part of the Development Plan. Any change to
the development standards shall be subject to additional public hearings before the Planning
Commission and City Council.

CONFORMANCE TO SECOND AMENDMENT TO THE THIRD AMENDED AND RESTATED DEVELOPMENT
AGREEMENT. Development shall conform with the amended Land Use Budget in the associated
Development Agreement, Contract No. 2002-143-COS-AS (approved by Resolution No. 13275). Any
change to the Development Agreement shall be subject to City Council approval.

CONFORMANCE TO THE FIRST AMENDED AND RESTATED PUBLIC INFRASTRUCTURE
REIMBURSEMENT DEVELOPMENT AGREEMENT. Development shall conform with the associated
Development Agreement, Contract No. 2020-138-COS-A1 (approved by Resolution No. 13274). Any
change to the Development Agreement shall be subject to City Council approval.

MAXIMUM DWELLING UNITS/NON-RESIDENTIAL FLOOR AREA. Maximum dwelling units and
Minimum non-residential floor area shall be as indicated on the Land Use Budget Table on the
following page.

Parcel Gross Acres Zoning Max DU/AC Max # of Units
+/- 44 acres P-C PCP 1965
215-07-407 | of an overall 44 +/- 42.3 du/ac
AMU-R 1,895
+/- 69-acre
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Case 13-ZN-2020#2

10.

11.

12.

13.

14.

15.

16.

parcel

Non-Residential Floor Area

Minimum Commercial Floor Area Minimum # of
(Retail, Restaurant, etc.) hotel rooms
47,000 square feet 425

ENHANCED LANDSCAPING. The property owner shall coordinate with the Stonebrook community
to the south on the design and landscaping of a bherm, between the Axon campus and the
Stonebrook community, with final design, location and dimensions subject to Development Review
Board approval.

FLOOR AREA RATIO (FAR). The maximum FAR for the PCP AMU-R portion of the Axon campus (+/-
44.7 acres) shall not exceed 0.8 of the development plan area, including the multi-family residential.

OPEN SPACE. Open space for the PCP AMU-R portion of the of the Axon campus (+/- 44.7 acres) shall
be consistent with the open space plan included as part of the development plan (+/- 20 acres).

BUILDING HEIGHT. No building on the PCP AMU-R portion of the Axon campus (+/- 44.7 acres) shall
exceed five stories or 68 feet in height (exclusive of rooftop appurtenances). The building identified
as Building E on the site plan shall not exceed four stories or 47 feet in height (exclusive of rooftop
appurtenances) measured as provided in the applicable section of the Zoning Ordinance. Height for
Building E shall step down to a maximum of three stories or 40 feet in height (exclusive of rooftop
appurtenances) as indicated on the site plan dated 10/24/2024.

SETBACKS. The building identified as Building E on the site plan shall setback a minimum distance of
300 feet from the property line.

SIGNATURE CORRIDOR. A minimum landscape buffer/setback of 40 feet (average 50 feet) shall be
provided along the Hayden Road frontage.

PEDESTRIAN CIRCULATION. Pedestrian circulation for the project shall include a minimum six-foot-
wide trail along the entire perimeter of the Axon campus (+/- one mile in length).

STREETLIGHTS. The final site plan and civil improvement plans for the project shall include the
property owner’s construction of new Transportation Department compliant streetlights along N.
Hayden Road, east side, from Loop 101 to the Mayo Boulevard alignment (along the south property
line) and E. Axon Way, both sides, from Hayden to N Perimeter Drive.

FIBER OPTIC CONDUIT. The final site plan and civil improvement plans for the project shall include
the property owner’s construction of new IT Department compliant fiber optic conduit along N.
Hayden Road, east side, from Loop 101 to the Mayo Boulevard alignment (along the south property
line) and E. Axon Way from Hayden to N Perimeter Drive.

FUTURE SUBDIVIDING. Any proposed modification to parcel boundaries shall only be considered in
accordance with Scottsdale Revised Code. Future parcels created to recognize separate ownership
shall “stand alone” with regard to the applicable PCP AMU-R zoning development standards. Any
plat that creates parcels that cannot stand alone, or parcels that rely on other parcels for shared
facilities, such as drainage, open space, etc. shall require a separate zoning application to add the
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Case 13-ZN-2020#2

1.

18,

19.

Planned Shared Development (PSD) Overlay to the entire project site. The PSD application must be
approved prior to submittal of any preliminary plat or minor subdivision application.

ACCESS RESTRICTIONS. Access to the development project shall conform to a Transportation
Department approved Traffic Impact and Mitigation Analysis recommendation including
modifications to proposed project to accommodate.

REFUSE. Each building shall be provided its own refuse infrastructure in conformance with the
DSPM and the refuse plan provided by ORB with a date of 10/24/2024.

PROTECTION OF ARCHAEOLOGICAL RESOURCES. Any development on the property is subject to the
requirements of Scottsdale Revised Code, Chapter 46, Article VI, Protection of Archaeological
Resources, Section 46-134 - Discoveries of archaeological resources during construction.

AIRPORT

20.

21.

22.

23.

FAA DETERMINATION. With the final construction plan submittal, the property owner shall submit a
copy of the FAA Determination Letter on the FAA Form 7460-1 for any building that penetrates the
100:1 slope. The highest point of the tallest building(s), including rooftop appurtenances, shall be
detailed in the FAA Form 7460-1 submittal.

AIRCRAFT NOISE AND OVERFLIGHT DISCLOSURE. Prior to issuance of any permits for the
development project, the owner shall provide noise disclosure notice to occupants, potential
residents, employees and/or students in a form acceptable to the Scottsdale Aviation Director.

SOUND ATTENUATION MEASURES. With the construction document submittal, the property owner
shall submit plans and documentation demonstrating that the buildings of the development project
have been designed and shall be constructed to reduce interior to exterior noise by at least 25
decibels, in accordance with the most recent the noise attenuation measures at the time of the
construction document submittal, and set forth in Section 4.00 of Appendix F of the FAA part 150
noise Compatibility Study, as amended.

AVIGATION EASEMENT. Prior to the issuance of any permit for the development project, the
property owner shall dedicate an Avigation Easement to the City of Scottsdale, in a form acceptable
to the City Attorney, or designee.

DEDICATIONS

24,

25.

RIGHT-OF-WAY DEDICATIONS. Prior to issuance of any permit or with the recordation of any final
plat for the development project, the property owner shall make a Transportation Department’s
approved Traffic Impact and Mitigation Analysis’ recommended dedications or the following fee-
simple right-of-way dedications to the City of Scottsdale:

a. EAXON WAY. Dedicate right-of-way required to accommodate a realignment of the Major
Collector corridor so that its and N Hayden Roads level of service is above a Level F.

b. N HAYDEN ROAD. Dedicate required right-of-way to accommodate additional through lanes and
turn lanes from ADOT’s 101 to Old Mayo Blvd. alighment so that its, and its intersections, level
of service is above a Level F.

SHARED DRIVE AISLES. Any shared access ways, drive aisles or the like across existing or proposed
parcel boundaries shall be contained within a private association’s tract and dedicated as such via a
final plat recordation and in conformance with Scottsdale Revised Code.

Ordinance No. 4658
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Case 13-ZN-2020#2

26.

27.

SHARED PRIVATE INFRASTRUCTURE MAINTENANCE, AND LIABLITY. A property owners association
consisting of shared private infrastructure benefiting property owners shall own and be responsible
for all maintenance and liabilities of their required platted tracts containing said shared
infrastructure like but not limited to shared drive aisles, access ways, trails, sewer systems etc.

PUBLIC NON-MOTORIZED ACCESS EASEMENT. Prior to issuance of any permit or with any final plat
recordation for the development project, the property owner shall dedicate a continuous Public
Non-Motorized Access Easement to the City of Scottsdale to contain the public sidewalk, paths or
trails in locations where public access infrastructure crosses onto private property of the
development project.

INFRASTRUCTURE

28,

29.

30.

CONSTRUCTION COMPLETED. Prior to issuance of any Certificate of Occupancy or Certification of
Shell Building, whichever is first, for the development project, the property owner shall complete all

the infrastructure and improvements required by the Scottsdale Revised Code and these
stipulations.

STANDARDS OF IMPROVEMENTS. All improvements (curb, gutter, sidewalk, curb ramps, driveways,
pavement, concrete, water, wastewater, etc.) shall be constructed in accordance with the applicable
City of Scottsdale Supplements to thé Maricopa Association of Governments (MAG) Uniform
Standard Specifications and Details for Public Works Construction, Maricopa Association of
Governments (MAG) Uniform Standard Specifications and Details for Public Works Construction, the
Design Standards and Policies Manual (DSPM), and all other applicable city codes and policies.

CIRCULATION IMPROVEMENTS. Prior to issuance of any permit or recordation of a final plat for the
development project, the property owner shall submit, obtain approval, and secure permit issuance
of construction documents to construct Transportation Department approved Traffic Impact and
Mitigation Analysis recommended infrastructure, and any of the following infrastructure that are
not under construction or physically existing prior to project request of any permit issuance or
recordation of a final plat:

a. EAXON WAY. From N. Hayden Road to N Perimeter Drive:

1. Construct full street improvements to include curb, gutter, pavement, bike lanes, eight feet
(8') wide minimum, separate from back of curb sidewalks (both sides) etc. and in accordance
with the Major Collector— Suburban Character roadway classification as specified in the
DSPM.

2. Construct one (1) roundabout at N. Perimeter Drive, in accordance with the Major Collector
Round-About design criteria as specified in the DSPM.

3. Widen and improve intersections so that their Level of Service is above an F.

4. Construct a Rectangular Rapid Flashing Beacon (RRFB) with high visibility marked crosswalk
approximately 900 feet east of N. Hayden Road.

b. EAXON WAY. From N Perimeter Drive to ADOT's 101 ROW:
1. Demolish existing pavement and restore to native vegetative landscaping.

2. Construct a minimum six foot (6’) wide trail.

¢. N HAYDEN ROAD. From Old E Mayo Blvd Alignment to ADOT’s 101.

Ordinance No. 4658
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Case 13-ZN-2020#2

31.

32.

38

34,

35.

1. Construct additional lanes, east half, to include curb gutter, pavement, bike lanes and
minimum eight-foot-wide (8’) sidewalk separated from back of curb, etc. and in
conformance with the Major Arterial Suburban Character roadway classification as specified
in the DSPM.

2. Widen and improve intersections so that their Level of Service is above an F.

d. E.MAYO BOULEVARD ALIGNMENT (along south property line). From N Hayden Road to E Axon
Way.

1. Construct median “pork chop” island at the N. Hayden Road intersection to prohibit
westbound left turn movements but allow southbound left turn movement.

PEDESTRIAN HAWK SIGNALIZED CROSSING. Prior to recordation of a land division or issuance of any
building permit for the development project, the property owner shall execute an in-lieu agreement
and make a payment of $50,000 for the proportionate share of a future HAWK pedestrian crossing
on Hayden Road, south of the project development, to the sports fields on the east side of Hayden.

TRAFFIC SIGNAL CONSTRUCTION. Prior to issuance of any permit for the development project, the
property owner shall submit and obtain approval of construction documents to construct a traffic
signal and associated improvements at the intersection of N. Hayden Road and E. Mayo Blvd. Traffic
signal and associated improvements shall be constructed prior to the issuance of any Certificate of
Occupancy or Certification of Shell Building, whichever is first.

PUBLIC WATER AND WASTEWATER IMPROVEMENTS. Prior to issuance of any permit or recordation
of a final plat for the development project, the property owner shall submit, obtain approval, and
secure permit issuance of construction documents to construct all public water infrastructure
improvements necessary to serve the development and public systems, including any new mains or
pipelines, valves, manholes, service lines, hydrants, odor control facilities, pumping or conveyance
facilities, and any other infrastructure deemed necessary by the city’s Water Resources Department.

PRIVATE WATER AND WASTEWATER IMPROVEMENTS. Prior to issuance of any permit or
recordation of a final plat for the development project, the property owner shall submit, obtain
approval, and secure permit issuance of construction documents to construct public water
infrastructure improvements necessary to serve the development and public systems, including any
new mains or pipelines, valves, manholes, service lines, hydrants, odor control facilities, pumping or
conveyance facilities, and any other infrastructure deemed necessary by the city’s Water Resources
Department.

WATER AND WASTEWATER DEVELOPMENT PHASING COORDINATION. Specific water and sewer
infrastructure requirements associated with “Phase 1” shall be required to consider, be coordinated
with, and subject to the following “Phase II” stipulations:

a. REQUIRED COORDINATION WITH THE NEW 16-INCH DIAMETER WATER MAIN ALONG THE
SOUTHERN FRONTAGE.

1. All “Phase 1” and “Phase 2” connections to the public water system along the southern
development frontage on E. Mayo Blvd/Union Hills Drive shall be to the new planned 16-
inch diameter water main installed by the property owner. The new 16-inch diameter water
main shall be installed in an alignment north of the existing 66-inch diameter water
transmission main alignment.

Ordinance No. 4658
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Case 13-ZN-2020#2

The new 16-inch water main installed by the developer along the southern development
frontage on E. Mayo Blvd./Union Hills Drive under “Phase 1” shall connect to the existing 16-
inch diameter water main in N. Hayden Road north of the existing 66-inch diameter water
transmission main alignment. Under “Phase 1”, a new 16-inch diameter water transmission
main shall also be provided with a 16-inch diameter tee and associated 16-inch diameter
pipe stub and valve, to be connected to the future 24-inch diameter water main to he
installed in N. Hayden Road under “Phase 2”.

The new 16-inch diameter water main installed by the property owner along the southern
development frontage on E. Mayo Blvd./Union Hills Drive under “Phase 1” shall connect to
the existing 16-inch diameter water main in E. Mayo Blvd./Union Hills Drive on the west side
of and adjacent to the Loop 101 Freeway.

Under “Phase 2", the property owner shall connect the 16-inch diameter “Phase 1” water
line installed in E. Mayo Blvd/Union Hills Drive along the parcels southern frontage to the
new 24-inch diameter transmission main installed in N. Hayden Road by the property owner
under “Phase 2".

b. PROHIBITIONS.

1. Only wastewater flows from “Phase 1” shall be permitted to discharge to a sanitary sewer

that ultimately discharges to the N. Hayden Road public sewer. The maximum “Phase 1”
sewer discharge volume to the existing N. Hayden Road sewer shall not exceed 479 gallons
per minute (GPM) peak hour flow. All wastewater flows from additional development on
the site shall be pumped via sewer lift station and sewer force mains north of the Loop 101
Freeway to the existing public sewer system. A redundant sewer force main shall be
required.

Only water demand up to the limits of “Phase 1” shall be permitted with limited additional
water infrastructure required. If the peak water demand of 595 GPM is exceeded by the
proposed development, all applicable “Phase 2” infrastructure stipulations and
requirements as described herein shall be triggered and come into full effect.

Public gravity sewer shall not be designated/utilized within the development where the
sewer is located outside a public right-of-way and/or private sewer can be accommodated
and fulfill the needs of the development. Wastewater conveyed from city parcel #215-07-
409 shall be considered public and shall be conveyed within a minimum 20-foot-wide Water
& Sewer Facilities Easement or right-of-way by Axon to the sewer in E. Mayo Blvd./Union
Hills Drive.

4. No stormwater flows may be discharged into any sanitary sewer system, public or private.

c. WATER PLANNING AND INFASTRUCTURE IMPROVEMENTS. Prior to issuance of any permit or
recordation of the final plat for the development project, the property owner shall submit and
obtain approval of construction documents and secure a permit to construct all infrastructure
described in the preliminary and final Basis of Design reports, accepted by Water Resources,

covering all phases of development, including all required onsite and offsite infrastructure, and
including the following:

1.

Approval from Water Resources of coordinated “Phase 1” and “Phase 2” water system basis

of design reports that include any/all applicable onsite/offsite coordination and required
offsite infrastructure.
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Case 13-ZN-2020#2

2. Construction of offsite water infrastructure improvements including one of the following
options:

Option 1

d.

Install approximately 1,000 linear feet of 30-inch diameter water pipeline in the N.
Hayden Road right-of-way north underneath the Loop 101 Freeway to a connection
point with a planned 36-inch diameter pipeline north of the freeway.

Install approximately 730 linear feet of 24-inch diameter water pipeline in N. Hayden
Road south from the E. Mayo Blvd./Union Hills Drive alignment.

Install approximately 2,700 linear feet of 16-inch diameter water pipeline in the E. Axon
Way/Mayo Blvd./Union Hills Drive alignment east from a new 24-inch diameter and
existing 16-inch diameter water pipeline in N. Hayden Road to connect to the existing
16-inch pipeline in E. Mayo Blvd./Union Hills Drive west of and adjacent to the Loop 101
Freeway (Connection to 16-inch diameter pipeline is required as part of “Phase 1”.
Refer to Phasing Coordination Stipulations section.)

Option 2

d.

Install approximately 750 linear feet of 30-inch diameter water pipeline north
underneath the Loop 101 Freeway.

Install approximately 1,050 linear feet of 24-inch diameter water pipeline along the
south frontage of the Loop 101 Freeway west connecting to the 16-inch and 24-inch
diameter pipelines in N. Hayden Road.

Install approximately 730 linear feet of 24-inch diameter water pipeline in N. Hayden
Road south from E. Mayo Blvd. to the E. Mayo Blvd./Union Hills Drive alignment.

Install approximately 2,700 linear feet of 16-inch diameter water pipeline in the E. Mayo
Blvd./Union Hills Drive alignment east from a new 24-inch diameter and existing 16-inch
diameter water pipeline in N. Hayden Road to connect to the existing 16-inch pipeline in
the E. Mayo Blvd./Union Hills alignment west of and adjacent to the Loop 101 freeway
(Connection to 16-inch diameter pipeline is required as part of “Phase 1”. Refer to
Phasing Coordination Stipulations section.)

Prior to issuance of any Certificate of Occupancy for this development project, the offsite
infrastructure improvements associated with all phases of the development project must be
completed and accepted by the City of Scottsdale and the Maricopa County Environmental
Services Department.

d. WATER INFRASTRUCTURE IMPROVEMENTS BY OTHERS. Prior to Certificate of Occupancy for
any phase of this development project, the following offsite improvements constructed by
others must be completed, accepted by the City of Scottsdale and the Maricopa County
Environmental Services Department, and operational:

1. The 36-inch diameter water transmission main between city Booster Pump Station 55A
{Water Campus) and N. Hayden Road.

2.

The city Booster Pump Station 55A capacity upgrades.
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Case 13-ZN-2020#2

e. WASTEWATER PLANNING AND INFRASTRUCTURE IMPROVEMENTS. Prior to issuance of any
permit or recordation of the final plat for the development project, the property owner shall
submit and obtain approval of construction documents and secure permit issuance to construct
all infrastructure described in the preliminary and final Basis of Design reports, accepted by
Water Resources, covering all phases of development, including all required onsite and offsite
infrastructure, and including the following:

1.

Approval from Water Resources of coordinated “Phase 1” and “Phase 2” wastewater system
Basis of Design reports that include any/all applicable onsite/offsite coordination and
required offsite infrastructure.

The property owner shall design and construct a sanitary sewer collection system,
wastewater lift station, and dual force mains conforming to the applicable standards that
capture all the “Phase 2” project flows and pump said flows into the city’s Crossroads East
lift station or associated city public collection system located on the north side of the Loop
101 Freeway. All public sewer manholes shall be polymer concrete material.

In collaboration with Water Resources, the property owner shall analyze the “Phase 2”
capacity impacts on the public collection system, Crossroads East lift station, and discharge
force main piping conveying wastewater to the city water campus. Water Resources shall
review, and if acceptable, approved the analysis. The property owner shall design and
construct any/all necessary infrastructure improvements resulting from the city approved
analysis.

f.  WATER AND WASTEWATER AREA, UTILITY CORRIDOR, EASEMENT, AND ACCESS REQUIREMENTS.

1.

Provide a minimum 20-foot-wide dedicated Water & Sewer Facilities Easement for public
water or wastewater pipelines and/or sewer pump station facilities. Additional easement
width may be required. Ensure that wastewater pretreatment and monitoring valves have
dedicated public access easements and are designed to provide safe and easy access at all
times to Water Resources personnel and/or their contractors.

Where a lift station is required, provide a minimum 6,400 square foot area for the new
sewer lift station with a maximum length to width ratio of two. Adequate area and.access
for all purposes shall be provided for the lift station and shall be evaluated and approved
solely by Water Resources, e.g. area for maintenance, repair, replacement, emergency,
expansion, odor control, support utilities, offsets, etc.

g. WASTEWATER PRETREATMENT AND/OR MONITORING REQUIREMENTS.

1.

Coordinate with the Water Resources Industrial Pretreatment Department and Water
Resources Planning and Engineering Department regarding all requirements associated with
wastewater pretreatment and monitoring vaults. Design and infrastructure related to
pretreatment or monitoring shall be included with the water and sewer Basis of Design
reports and plan review documents and shall be approved by Water Resources.

36. FIRE HYDRANT. The property owner shall provide fire hydrant(s) and related water infrastructure
adjacent to lot, in the locations determined by the Fire Department Chief, or designee.

REPORTS AND STUDIES

37. DRAINAGE REPORT. With the Development Review Board submittal, the property owner shall
submit a final drainage report, in compliance with the preliminary drainage report accepted with
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Case 13-ZN-2020#2

38.

this case, and in accordance with the Design Standards and Policies Manual for the development

project.

TRAFFIC IMPACT AND MITIGATION ANALYSIS. Prior to Development Review Board consideration,
the property owner shall submit and obtain Transportation Department approval of a Traffic Impact
and Mitigation Analysis and their recommended infrastructure plans for any of the following that
are not under construction or physically existing at time of Development Review Board
consideration:

a.

E AXON WAY. From N. Hayden Road to N Perimeter Drive:

1.

Construct full street improvements to include curb, gutter, pavement, bike lanes, eight-foot
-wide minimum, separate from back of curb sidewalks (both sides) etc. and in accordance
with the Major Collector — Suburban Character roadway classification as specified in the
DSPM.

Construct one roundabout at N. Perimeter Drive in accordance with the Major Collector
roundabout design criteria as specified in the DSPM.

Widen and improve intersections so that their Level of Service is above an F.

Construct a Rectangular Rapid Flashing Beacon (RRFB) with high visibility marked crosswalk
approximately 900 feet east of N. Hayden Road.

E AXON WAY. From N Perimeter Drive to ADOT’s 101 ROW:

1.
2.

Demolish existing pavement and restore to native vegetative landscaping.

Construct a six foot (6’) wide minimum trail per the Pedestrian and Vehicular Circulation
Plan.

N HAYDEN ROAD. From Mayo Blvd Alignment along south property line to ADOT’s 101.

1. Construct additional lanes, east half, to include curb gutter, pavement, bike lanes and
minimum eight-foot-wide (8’) sidewalk separated from back of curb, etc. and in
conformance with the Major Arterial Suburban Character roadway classification as specified
in the DSPM.

2. Widen and improve intersections so that their Level of Service is above an F.

E. MAYO BOULEVARD ALIGNMENT (along south property line). From N Hayden Road to E Axon

Way.

1. Construct median “pork chop” island at the N. Hayden Road intersection that will prohibit
westbound left turn movements but allow for southbound left turn movements.

2. Demolish existing pavement and restore to native vegetative landscaping.

3. Construct an eight foot (8') wide minimum trail.

Ordinance No. 4658
Exhibit 2
Page 9 of 9
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To: Honorable Mayor and City Council

From: Greg Bloemberg, Principal Planner 2@4

Through: Erin Perreault, AICP, Planning and Development Services Director
Date: 11/14/2024
Re: Item #4 on the 11/19/2024 Agenda: 3-GP-2023 and 13-ZN-2020#2 (Axon)

Honorable Mayor and City Council,

The City Council report was submitted to the Clerk’s Office prior to the 11/13/2024 Planning
Commission hearing. Below is a summary of the 11/13/2024 hearing.

The staff presentation was broken up into three parts, starting with an introduction from
Economic Development, followed by a summation of the General Plan and Greater Airpark Area
Plan amendments by Long Range Planning Services, and ending with a description of the
proposed zoning district map amendment by Current Planning. The staff presentation was
followed by a presentation by the Axon team. The hearing was well attended, necessitating
overflow seating to be provided in the One Civic Center Atrium (six attendees utilized the
overflow seating). The majority of attendees were either affiliated with or employed by Axon.
Also in attendance were several residents from the Stonebrook Il community to the south. A
total of 18 requests to speak were submitted, along with three written comment cards (see
Attachment #1). Most speakers supported the proposal, citing a desire to be closer to work,
being part of a community, and the lifestyle of Scottsdale in general. Most of the residents
from Stonebrook Il who spoke indicated their support for Axon as a business however, also
expressed concerns regarding traffic, project intensity, residential density, building height and
property values.

After public comment, Commissioners commented and posed several questions to the
applicant team. Questions were also posed to staff from Transportation and Water Resources.
Transportation staff indicated that the proposed mitigation measures to be implemented by
the applicant to address traffic impacts sufficiently satisfied the majority of issues identified by
the Transportation Department. Because of the site’s proximity to the Loop 101 Freeway, it
was also noted that city staff and the applicant team coordinated with ADOT to address
circulation to and from the Loop 101 Freeway. Water Resources staff indicated that specific



water and sewer infrastructure requirements associated with “Phase |I” of the development will
need to consider, be coordinated with, and be subject to all “Phase I1” stipulations.

After discussion, a motion to recommend approval of the minor General Plan Amendment,
minor Greater Airpark Character Area Plan, and zoning district map amendment passed with a
unanimous vote of 5-0 (Chair Higgins absent, Commissioner Kaminski recused).

Also attached to this memo is a pdf of the staff presentation for the 11/19/2024 City Council
hearing.

Regards,

Greg Bloemberg
Principal Planner

Attachment 1: Additional correspondence and public comment after City Council report
was finalized

Attachment 2: Staff presentation for 11/19/2024 City Council hearing

Attachment 3: Axon Economic Analysis

Attachment 4: Draft 11/13 Planning Commission meeting minutes
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https://eservices.scottsdaleaz.gov/cityclerk/DocumentViewer/Show/7592c4fe-3bba-4396-b3cd-270c07b9ed62

CITY GOUNCIL

Meeting Date: November 19, 2024

General Plan Element: Land Use

General Plan Goal: Create a sense of community through land uses
ACTION:

Axon

3-GP-2023 and 13-ZN-2020#2

Request to consider the following:

1.

Adopt Resolution No. 13277 approving a minor amendment to the City of Scottsdale General Plan
2035 to change the land use designation from Employment to Mixed-Use Neighborhoods, and a
minor amendment to the Greater Airpark Character Area Plan to change the land use designation
from Employment (EMP) to Airpark Mixed-Use - Residential (AMU-R), on a +/- 44.70-acre portion
of a +/- 69.71-acre site, located at 8300 E. Axon Way, and

Adopt Ordinance No. 4658 approving a zoning district map amendment from Planned Community
District, Industrial Park (P-C I-1) zoning to Planned Community District with P-C comparable
Planned Airpark Core, Airpark Mixed-Use - Residential (P-C PCP AMU-R) zoning to accommodate
an amendment to the original development plan (13-ZN-2020) and an amendment to the land use
budget for Crossroads (19-ZN-2002#6) to allow for 1,965 multi-family residential units, a hotel,
and +/- 47,000 square feet of commercial in five buildings ranging from four to five-stories, up to
68 feet in height, on a +/- 44.70-acre portion of a +/- 69.71-acre site, located at 8300 E Axon way,
and

Adopt Resolution No. 13273 declaring the “Axon Development Plan” as a public record, and

Adopt Resolution No. 13275 authorizing an amendment to Development Agreement 2002-141-
COS-A5, and

Adopt Resolution No. 13274 authorizing the First Amended and Restated Public Infrastructure
Reimbursement Agreement 2020-138-COS-A1l.

Goal/Purpose of Request

The applicant seeks approval to rezone a portion of the subject site to P-C PCP AMU-R to allow for
development of a mixed-use project. The east portion of the site has already been approved for a
new corporate headquarters building for Axon (13-ZN-2020 and 28-DR-2020). If successful, this
request on the western portion of the site would create a campus setting with regional-serving
commercial, hotel, and residential uses that would also be a direct benefit to the corporate
headquarters.

Action Taken
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The 2020 Public Infrastructure Reimbursement Agreement has been amended and restated to reflect
the negotiated items that address the new conditions related to this proposal. Additionally, an
amendment to the City’s Development Agreement with Arizona State Lands Department has been
negotiated to reflect the changes needed to allow this change of use, should the Council choose to
approve this proposal.

Key Items for Consideration

PCD Findings

Conformance to the General Plan 2035 goals and policies, including the definition of a Regional
Use by enhancing the employment core and complementing the established character for the
area through a regional-serving, campus setting.

Conformance to the 2010 Greater Airpark Character Area Plan goals and policies, including the
implementation of land uses — such as corporate headquarters, tourism, and campuses — that
serve a regional market.

Property owner to provide 3,000 acre feet of water (+/-840 million gallons) via water credits to
offset impacts on the city’s water infrastructure

Includes proposal to allow land uses and zoning other than I-1 in the Hayden Core Transition Area
(north of the Stonebrook community). This will be accomplished via amendment to the
development agreement with the State.

Previous zoning approval (13-ZN-2020) included building heights up to 82 feet (exclusive of
rooftop appurtenances). Proposed is 68 feet (exclusive of rooftop appurtenances).

Building heights within 300 feet of single-family residential remain limited to 30 feet.

Request for Amended Development Standards specific to residential on first floor and building
height (refer to Page 10 of this report).

No bonus development standards proposed.

Phase 1 of the development to include completion of the corporate headquarters building and
Axon Way (including roundabout at Perimeter Drive). Construction on Phase 1 must meet certain
construction milestones before the start of construction for Phase Il buildings.

Development Plan includes +/- 47,000 square feet of commercial floor area (retail, restaurant).
The 1,965 units proposed calculates to +/- 44 du/ac residential density (PCP portion of site only),
with +/- 300 units proposed to be fee-title condominiums.

Introduces residential, through the Planned Airpark Core Development (PCP) district, a use and
zoning district that is prohibited by the current Crossroads East Development Plan (Case 19-ZN-

- 2002#6). Accompanying amendment to the Crossroads Development Agreement (2002-141-COS-

A5) required for City Council consideration.
Proposal would decrease available I-1 acreage in the Land Use Budget from 210 acres to 166 acres
and increase available PRC & PCP acreage from 407 acres to 451 acres.

The Airport Advisory Commission considered this case on 1/17/2024 and recommended denial by
a unanimous vote of 7-0.

Planning Commission considered this case on 1/24/2024 and continued the case to the 2/14/2024
hearing with a vote of 6-1 (Commissioner Serena dissenting).

Page 2 of 19



City Council Report | Axon

o Priorto the 2/14/2024 hearing, the applicant requested a continuance to a date to be
determined, which was approved with a vote of 5-2 (Commissioners Serena and Kaminski
dissenting).

e As of the date of this report, the case has not returned to Planning Commission. It will be
considered at the 11/13/2024 hearing with a recommendation provided to City Council via
supplemental packet.

OWNER

Axon

APPLICANT CONTACT

Charles Huellmantel
Huellmantel & Affiliates
480-921-2800

LOCATION

8300 E Axon Wy

BACKGROUND

General Plan

City of Scottsdale General Plan 2035 designates the property as Employment: Light Industrial/Office
within the Regional Use Overlay. The Employment: Light Industrial/Office land use category provides
a variety of employment opportunities, business enterprises, aviation uses, light manufacturing,
warehousing, and other light industrial and heavy commercial type activities. While this category
should be located and designed to limit impacts on and access to residential neighborhoods, these
areas should also have excellent access to labor pools and transportation networks. The Regional Use
Overlay Category provides flexibility for land uses when it can be shown that new land uses are viable
in serving a regional market. Regional uses include, but are not limited to, corporate office, region-
serving retail, major medical, educational campus, community service facilities, tourism, and
destination attractions. In determining whether proposed land uses are regional in nature, the City
considers whether such a use has a regional draw, fulfills current economic development policies,
enhances the employment core and the city’s attractiveness to regional markets, benefits from good
freeway access, and complements the established character for the area.

The subject site is located within the General Plan designated Greater Airpark Growth Area — an
identified location within the community that is most appropriate for development focus, and will
best accommodate future growth, new development, revitalization, and redevelopment. Scottsdale’s
‘Growth Areas focus on higher intensity development, a planned concentration of land uses, and
enhanced transportation and infrastructure in designated areas.
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Character Area Plan

The Greater Airpark Character Area Plan (GACAP) designates the property as Employment (EMP) land
use within the Type C Development Type. This land use category includes an array of office,
commercial, warehousing, and light industrial land uses that provide opportunities for business
enterprises, as well as regional and local jobs. Within the Greater Airpark, Development Types help
define the size and scale of development. Type C development represents medium to higher scale
development, which supports pedestrian activity in the Greater Airpark. The subject site also has
frontagei to North Hayden Road, a designated Signature Corridor in the Greater Airpark Character
Area Plan.

Zoning

The Crossroads East Master Plan is zoned Planned Community District (P-C). Case 19-ZN-2002, which
established the master plan for the Crossroads East project, included a Land Use Budget Table that
identified the allowable zoning districts for the entire 1,000-acre project; including maximum
acreage and maximum residential densities for those districts that allow residential. A subsequent
amendment processed under case 19-ZN-2002#6 added the Highway Commercial District (C-3) to
the Land Use Budget Table and increased the total maximum number of multi-family dwelling units
for the entire Crossroads East project from 4,596 to 6,969. In 2020, the applicant received approval
of a request to rezone approximately 69.71 acres from P-C to P-C I-1 for the corporate headquarters
(13-ZN-2020).

Prior to development of any parcel in Crossroads East, the applicant must select a zoning district
from the Land Use Budget Table. Once a comparable zoning district has been selected, the Arizona
State Land Department (ASLD), which oversees the master plan for Crossroads East, must agree to
the location, acreage and, if residential is proposed, the allowable density and total number of units
for the proposed zoning. The developer then coordinates with the City to adopt the P-C comparable
zoning district for the site.

Context

The subject property is located at the southeast corner of N. Hayden Road and Loop 101 and is
presently vacant. Directly south of the site is another vacant site that will eventually be occupied by a
new municipal fire station and well site, and further south is a single-family neighborhood. To the
west is more vacant land owned by the State and a multi-family residential community. Please refer
to context graphics attached.

Adjacent Uses and Zoning

e North: Loop 101 Freeway

e South: Single-family Residential, zoned R-4

e East: Future Axon Corporate Headquarters site, zoned P-C I-1
¢ West: Vacant State-owned land, zoned P-C

Other Related Policies, References:

Scottsdale General Plan 2035, as amended

Greater Airpark Character Area Plan (2010), as amended

Zoning Ordinance

2021 City of Scottsdale Economic Development Five-Year Strategic Plan
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o 19-ZN-2002: Approved the original Crossroads East Development Plan, including a Land Use
Budget for future development. ,

e 19-ZN-2002#6: Approved amendment to Crossroads East, including addition of Planned Airpark
Core (PCP) to available P-C comparable districts and increase in total number of multi-family
dwelling units.

e 13-ZN-2020: Approved a rezone from P-C to P-C I-1, including a development plan and amended
development standards

e 28-DR-2020: Approved design plans for a new corporate headquarters building

Public Infrastructure Reimbursement Agreement

A summary of the amended and restated agreement is as follows:

Axon anticipates consolidating its operations in Scottsdale and expanding into its over
330,000 square foot Axon World Headquarters Campus over the next five years.

Axon has dedicated to the City of Scottsdale 200,816 square feet for a civic use, which
will be used for constructing any facilities it may require. If Axon meets all
performance requirements, the city will pay Axon for the civic use site, at a per acre
cost determined by the final auction price of $3,076,501.

Five years from the confirmation of this agreement, Axon must have constructed a
minimum of 250,000 square feet of commercial and/or manufacturing space and
achieved a payroll of $130,000,000 over any continuous twelve (12) month period.

If all performance requirements are met, the maximum reimbursement to Axon for
public infrastructure costs is capped at $9,408,716 and includes:

> Mayo Bivd: $6,442,332
» ASLD Hayden Road payback: $2,183,536 (already paid by Axon)
» Hayden Road widening: $782,848

If the minimum requirements are met but the milestone requirements are not met
within the specified timeline, the payments of no more than $9,408,716 will be
reduced by 50%. If Axon achieves the milestone within 36 months of the milestone
date, Axon will receive the remainder of the reimbursement payment, and if Axon
does not achieve the milestone within the above timeframes, nor further
reimbursement will be made. The Civic Use Site Reimbursement is not subject to
reductions.

Axon is required to begin building its headquarters facility (Phase I} before they can
build subsequent facilities (Phase Il).

Axon will secure and transfer to the city of total of 3,000 acre-feet of renewable water

supplies to support the project, and Axon has agreed to secure the requested Water

Credits and transfer them to the city within thirty (30) days following the effective
date.

Water/Wastewater Infrastructure Improvements: As the Phase Il design is further
developed, additional infrastructure may be needed to support the water and
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wastewater systems. For those elements determined to be public in nature, a future
infrastructure reimbursement agreement may be brought forward for Council
consideration.

APPLICANT’S PROPOSAL

Development Information

The applicant seeks approval to rezone +/- 44.7-acres of an overall +/- 69.71-acre site to allow for a
mixed-use component that will ultimately be part of a campus for the Axon headquarters building.
The proposal calls for a total of five buildings, four of which would be primarily multi-family
residential, with commercial uses on the first floor. The fifth building, a hotel, is proposed to be
located at the northeast corner of the site, furthest away from and at the behest of the single-family
community to the south. This hotel is intended to be an amenity for the headquarters building to
host public safety representatives that travel to Axon for trainings and other Axon employees from
out of state, as well as it will also be available to the general public. There will be one main point of
access off N. Hayden Road at E. Axon Way to the mixed-use portion of the campus. Another access
point (primarily for the Axon headquarters building) is proposed at a roundabout to be located at the
intersection of N. Perimeter Drive and E. Axon Way. Phase one of the project will include completion
of the E. Axon Way improvements, including the roundabout. Site design includes strong pedestrian
connectivity between the headquarters building and the mixed-use component and a publicly
accessible multi-use path that will run along the entire perimeter of the site.

Zoning District Map Amendment area only (+/- 44.7 acres)

e Existing Use: Vacant undeveloped land

e Proposed Use: Mixed-Use

e Buildings/Description: Five buildings, varying in height from four to five stories {a portion
of one of the buildings is three stories)

e Parcel Size: +/-44.7 acres (gross) of an overall +/- 69.71-acre site

e Building Height Allowed: 82 feet exclusive of rooftop appurtenances (13-ZN-2020)

s Building Height Proposed: 68 feet exclusive of rooftop appurtenances

e Parking Required: 3,487 spaces (2,568 for residential, 455 for hotel, 330 for guest
parking, 134 for commercial)

e Parking Provided: 3,489 spaces

e Open Space Required: 375,121 square feet (8.6 acres; 25% of net site area)

e Open Space Provided: 816,844 square feet (18.7 acres)

e Floor Area Ratio Allowed: 0.8 of the Development Plan area, including residential (1,531,156

square feet)
e Floor Area Ratio Proposed: 0.79 (1,526,870 square feet)
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IMPACT ANALYSIS

Economic Development

Axon Enterprises, a Scottsdale-based success story founded in 1993, has grown from a small startup
into a global leader in public safety technology. Axon employs over 3,000 people across multiple
offices worldwide, with plans to grow to over 5,000 employees.

Currently, Axon’s Scottsdale headquarters occupies approximately 100,000 square feet of office and
manufacturing space and leases an additional 120,000 square feet in the region. This plan
consolidates operations into a new, state-of-the-art World Headquarters Campus in the Airpark area,
which is developing a reputation for innovative companies. This campus style development will help
Axon expand to meet increasing demand from Axon customers, primarily public safety and military
organizations looking for more modern tools like non-lethal options and sophisticated drone
technologies. This expansion would solidify the company’s presence in Scottsdale while supporting
over 1,500 high-wage jobs with an estimated $130 million in annual payroll. While the total economic
impact of this project is being finished, we expect it to be significant and the data will be presented as
part of the council presentation.

This modern technology campus aligns with Scottsdale's vision for exceptional experiences, livability,
and community prosperity. Modeled after successful tech hubs in Silicon Valley, Austin, and Seattle,
Axon’s new world headquarters will offer a mix of office, residential, retail, restaurants, and hotel
accommodations, creating a vibrant live/work environment. This development will not only attract
top talent by providing convenient housing and amenities but also bolster-the city’s reputation as a
hub for innovation. By consolidating operations locally and investing in new infrastructure, Axon will
further contribute to Scottsdale’s economic vitality and strengthen its position as a destination for
cutting-edge industries.

Corporate headquarters and technology are two of the target industries identified in the Council
approved Economic Development Strategic Plan. Retaining a globally recognized leader with a world-
wide headquarter location in this sector would demonstrate Scottsdale’s focus on being a hub for
technology and innovation. Additionally, the retention of these high-wage jobs ($116,500 average
wage) helps meet the City’s performance metric of exceeding the County’s average wage by over
180% (5$83,396). While Scottsdale has had recent success bringing in high-wage jobs, these type of
corporate headquarter projects are extremely rare in the current office market.

Minor General Plan Amendment Request

As discussed above, the General Plan designates the subject site as Employment: Light
Industrial/Office and the Greater Airpark Character Area Plan (GACAP) designates this site as
Employment (EMP). The previous zoning district map amendment (Case 13-ZN-2020) was consistent
with the Employment designation, as it only proposed office and manufacturing with no residential.

With this request, the applicant seeks to add residential and commercial uses to the site.
Consequently, the applicant is requesting minor amendments to the Scottsdale General Plan 2035 to
change the land use designation from Employment: Light Industrial/Office to Mixed-Use
Neighborhoods, and te amend the Greater Airpark Character Area Plan to change the land use
designation from Employment (EMP) to Airpark Mixed-Use - Residential (AMU-R}, on +/- 44.7 acres of
a +/- 69.71-acre site.
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A request from Employment (Group G) to Mixed-Use Neighborhoods (Group G) is defined as a minoer
General Plan amendment based upon the Scottsdale General Plan 2035 Amendment Criteria
(Criterion 1). However, the applicant’s request to amend +/- 44.7-acres of a General Plan Land Use
Category is more than the 15-acre threshold as defined by Criterion 2, Area of Change Criteria.
Typically, such a request would constitute a major amendment — a process outlined within Scottsdale
General Plan 2035 and pursuant to Arizona state law (ARS 9-461.06). The applicant, however,
contends that such a request meets the intent of Criterion 8, Exceptions to the General Plan
Amendment Criteria. Within this section, certain exceptions to the General Plan Amendment Criteria
are considered in the best interest of the general public and in keeping with the vision, values, and
goals of the community. Bullet 2 identifies that attracting regional land uses is appropriate for this
area of the community and will be processed as a minor amendment.

In determining whether proposed land uses are regional in nature, the General Plan expects the City
to consider whether the use has a regional draw, fulfills current economic development policies,
enhances the employment core and the city’s attractiveness to regional markets, benefits from good
freeway access, and .complements the established character for the area:

o Regional Draw and Enhancing the Employment Core — Within the narrative, the applicant
states that this request implements the Regional Use definition, ensuring an integrated
campus environment as part of the overall Axon corporate campus. As opposed to a singular
manufacturing building, the General Plan amendment, and implementing zoning district map
amendment, would allow for supporting uses — including regional-serving hotel, retail, and
residential — to be located in a campus setting that would establish such as a world
headquarters facility for Axon. As such, the employment core would be further supported as a
result of the consolidation of all of their Valley-wide facilities into this singular location within
Scottsdale, commensurate with supportive regional uses for both the corporate headquarters
and their employees (hotel, retail, and residential).

o Economic Development Policies — The 2021 City of Scottsdale Economic Development Five-
Year Strategic Plan provides leadership with a long term strategy for business expansion,
startup and enterprise development, talent attraction/retention, and destination
development. Consequently, the plan supports growing Scottsdale’s existing industries (Goal 1
and supporting Objectives), attracting new investment (Goal 2 and supporting Objectives),
and attracting and building talent (Goal 5 and supporting Objectives).

o Freeway access — the subject site is located adjacent to the Loop 101 Freeway and has existing
access from Hayden Road.

o Established Character of the Area — the subject site is located within Crossroads East (in 19-
ZN-2002#6), which includes a Development Plan and stipulations set forth to ensure future
development builds upon the existing, established character found throughout the +/- 1,000-
acre project.

As a means to implement the General Plan and GACAP land use designations sought by this request,
the applicant’s proposal would introduce residential, through the Planned Airpark Core Development
(PCP) District, a land use and zoning district that was restricted by the previous zoning action for this
area of Crossroads East (Case 19-ZN-2002#6). Such restrictions of uses, along with the use of
“Transition Areas” were included in previous approvals to accommodate and protect residential
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communities that border the Crossroads East project — including Scottsdale Stonebrook I, located
south of the subject site.

Land Use Impact Model

In June 2024, Lohg Range Planning Services-contracted with Applied Economics to produce a land use
impact model to estimate the socioeconomic, development, and fiscal impacts associated with a
change from one General Plan land use designation to another over a 20-year time period (in this
instance, 2024-2044). From a fiscal standpoint, the model assesses both revenues generated from
development (initial construction expenditures, yearly sales tax generation, etc.) as well as City
expenditures (public safety, infrastructure maintenance, etc.), as a means to estimate how fiscally
sustainable a project is (or is not) over time — also referred to as Net Present Value (NPV).

In this instance, the model provided a general assessment of the Axon Campus (+/- 69.71-acres),
comparing the 20-year outlook of existing +/- 69.71-acres of “Light Industrial” with the proposed +/-
44.7-acres of “Mixed Use” and remaining +/- 25-acres of “Light Industrial” in the Central Sub-Area of
the City. The model shows a positive NPV for both the existing and proposed uses over a 20-year time
period, with the model noting a $434,962 NPV for the existing +/- 69.71-acres of “Light Industrial”
and a $3,068,035 NPV for the proposed +/- 44.7-acres of “Mixed Use” and remaining +/- 25-acres of
“Light Industrial”. The model results in a net gain of $2,633,073 over a 20-year time period. Such an
increase is expected as a result of an increased tax base that includes transaction collection from non-
residential floor area and the integration of new residential use on the site, contributing to increased
property tax. Further, the proposed development will bring additional residents into the area which
will support area sales and property tax.

The full results of the Land Use Impact Model assessment are located in the case file.

Land Use Budget - Crossroads

The request to change the land use designation from Employment to Mixed-Use Neighborhoods and
EMP to AMU-R will reduce the Employment land use by +/- 44.7 acres, a 1% reduction, at the General
Plan level. However, Crossroads is unique in that it includes a Land Use Budget from which
developers select their zoning districts. For this site, the +/- 44.7 acres proposed to be changed to P-
C PCP AMU-R would be returned to the Land Use Budget, rather than being eliminated, so there is no
net loss in employment zened land (1-1) as a result of this request.

Since employment zoning (I-1) would remain available to assign to development sites within the +/-
1,000-acre Crossroads East development, the General Plan Employment land use category would
need to be designated in conjunction with such zoning relocation. In terms of policy, both the General
Plan 2035 (Land Use Element Goal LU 6) and Greater Airpark Character Area Plan (Land Use Chapter
Policy LU 6.1) discuss the importance of prioritizing employment uses within this area of the city.

Airport Vicinity

The entire Crossroads PCD falls under the Airport Influence Area; as designated by the Part 150 Noise
Compatibility Study. Most of the PCD falls under the AC-1 Influence Area (no land use restrictions)
and a small portion (+/- 40 acres) near the southeast corner of the project falls under the AC-2
Influence Area (noise-sensitive uses require noise abatement and disclosure). This request would
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introduce a noise-sensitive land use to the Airport Influence Area (multi-family residential). As such,
FAA height determination, fair disclosure and sound attenuation is required.

This case was considered by the Airport Advisory Commission on 1/17/2024. The Commission voted
unanimously to recommend denial of the original proposed development plan, citing the following:

s Increased residential units could result in additional noise complaints because of the location of
the site and corresponding flight path, and

e Height impact penetrating the airspace could result in possibly requiring obstruction lighting on
top of all five buildings

The revised development plan lowers a building and shifts the development slightly north. Based on
Airport staff’s analysis, it appears the new development plan would reduce the number of
obstruction lights on top of the buildings down to a single light on one building. Per code, the
applicant must complete the FAA airspace analysis for all buildings and receive an official FAA
Determination prior to issuance of permits.

In addition, the original development plan called for more multi-family residential units (apartments),
while the new design proposes to change some of the units to fee-title condominiums. Apartments
typically do not generate noise complaints while single-family residential homes and condos tend to
trigger additional noise complaints. In addition to the FAA airspace analysis, the applicant is required
to provide fair disclosure notice to potential buyers/residents, dedicate an Avigation Easement, and
provide sound attenuation to help reduce impacts from aircraft operations.

PCD Findings

Per Section 5.2104 of the Zoning Ordinance, before approval or modified approval of an application
for a proposed P-C District, the Planning Commission and City Council must find:

A. That the development proposed is in substantial harmony with the General Plan and can be
coordinated with existing and planned development of surrounding areas.

¢ The subject site is located within the General Plan 2035 designated Greater Airpark Growth Area.
Growth Areas are locations within the community that best accommodate future growth,
allowing increased focus on creating or enhancing transportation systems and infrastructure
coordinated with development activity. Within designated Growth Areas, applications typically
yield a maximum density nearing 50 dwelling units per acre. The applicant’s proposal for 1,965
dwelling units over the +/- 44.7-acre development plan calculates to 44 dwelling units per acre.
The Greater Airpark Character Area Plan (GACAP) provides more specific policy direction for this
area of the community, consistent with the goals and policies of the General Plan. As such, the
plan utilizes Development Types to guide the physical and built form of the area (Goal LU 4),
noting that medium- to higher-scale development may be located within Type C areas — where
the subject site is located. The applicant does not propose to increase building heights with this
request. Consequently, the density that is proposed is supported by the definition of a Growth
Area expected by Scottsdale General Plan 2035 and further defined by its designation within the
Type C Development Type of the Greater Airpark Character Area.

¢ The General Plan 2035 Open Space Element designates Hayden Road, north of Frank Lloyd Wright

Boulevard, as a Buffered Roadway — streets that provide an aesthetic or environmental buffer,
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enhance the unique image of the streetscape, and reduce the impacts that major streets may
have on adjacent land uses (Policy OS 4.3). Further, the GACAP designates Hayden Road as a
Signature Corridor, where this street segment expects design that reflects “urban characteristics
that celebrate transitions from the urban environment to the native desert and residential areas”
(CD2.1, CD2.1.5 and CD2.2). As such, the applicant is proposing a minimum forty (40) foot wide
buffered setback along N. Hayden Road, measured from the edge of the right-of-way. This
proposal provides the transition expected by Scottsdale’s Signature Corridor from the urban
environment experienced south of the Loop 101 Freeway to the native desert environment
experienced north of the Loop 101 Freeway.

e The General Plan 2035 Growth Areas Element {(Goal GA 3) and the GACAP Land Use Chapter
(Policy LU 5.2) encourage open space areas as public amenities that benefit the community.
Further, the General Plan 2035 Connectivity Element {(Goal C 3 and corresponding policies) and
GACAP Character & Design (Goal CD 2 and corresponding policies) and Community Mobility
Chapters (Goal CM 6 and corresponding policies) encourage accessible and engaging bicycle and
pedestrian connections. As such, the applicant proposes a development plan that includes +/- 18
acres of open space (not inclusive of private, courtyard open space) as well as +/-1.5 miles of
circulating trails along the perimeter of the campus.

B. The streets and thoroughfares proposed are suitable and adequate to serve the proposed uses
and the anticipated traffic which will be generated thereby.

e A Transportation Master Plan (MP) was created as part of the original entitlement for Crossroads,
and identified the alignments for all future major streets, including N. Hayden Road. As each new
development proposal is presented to the City, staff analyzes the MP to determine if existing
streets need to be extended, or if new local streets are needed to accommodate proposed
development intensity. N. Hayden Road has been completed and was recently widened to three
lanes each way north of the Loop 101 Freeway as part of the Nationwide development. This
proposal also includes widening of N. Hayden Road south of the Loop 101 Freeway to
accommodate demand generated by the proposed development. Additionally, E. Mayo Blvd. will
be extended east of N. Hayden Road as part of Phase 1 of this development, eventually
connecting with N. Perimeter Drive and the Perimeter Center industrial park south of the subject
site. This extension will provide a much-needed additional north/south connection from E. Bell
Road to the freeway and should help with traffic flows generated by events at the TPC Scottsdale
and Westworld.

C. The Planning Commission and City Council shall further find that the facts submitted with the
application presented at the hearing establish beyond reasonable doubt that:

1. In the case of proposed residential development, that such development will constitute
a residential environment of sustained desirability and stability; that it will be in
harmony with the character of the surrounding area; and that the sites proposed for
public facilities, such as schools, playgrounds, and parks are adequate to serve the
anticipated population.

The proposed residential component is designed to encourage walkability, both within the
development and to adjacent streets. A series of six-foot internal sidewalks connect the
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buildings and connect the mixed-use component to the Axon Corporate Headquarters.
Also proposed is a multi-use path that will run along the entire perimeter of the Axon
campus that will be publicly accessible (approximately a one-mile loop). In addition to the
residential, +/- 47,000 square feet of commercial is proposed that is integrated into the
first floor of the residential buildings that could include small retail, restaurants or
personal service uses easily accessible to residents. All combine to create an environment
of sustained desirability and stability.

The single-family community to the south is aware of the proposal and relayed some
concerns/requests to the applicant. The community requested that building height be
reduced as buildings get closer to the south property line. In response, the applicant has
reduced building heights for the southernmost buildings to three stories instead of five
stories. Additionally, the community requested the hotel be moved to the northeast
corner of the rezoning area, which the applicant has done. The original location was at the
southeast corner of the site, closer to the community. These changes help the proposal to
be in harmony with the character of the surrounding area.

The applicant states that the housing component is compatible to the surrounding area
which features other multi-family developments with similar densities. This is an ideal
area to provide critically needed housing within close proximity, and easy access to
outdoor recreational opportunities, including the Scottsdale Sports Complex, McDowell
Sonoran Preserve and TPC Scottsdale.

2. In the case of proposed industrial or research uses, that such development will be
appropriate in area, location and overall planning to the purpose intended; and that the
design and development standards are such that an industrial environment of sustained
desirability and stability will be created.

No new industrial or research uses are proposed as part of this request.

3. In the case of proposed commercial, institutional, recreational and other non-residential
uses, that such development will be appropriate in area, location and overall planning to
the purpose intended; and that such development will be in harmony with the character
of the surrounding area.

Though ultimately market driven, commercial uses for the project are intended to lend
themselves to the overall campus concept the applicant is seeking to create. Uses such as
restaurants, personal service and retail are all possibilities; providing for a true-mixed use
environment where residents will have easy access to on-site commercial uses. Future
uses on the site will help to support the corporate headquarters and surrounding
community; and will be in harmony with the character of the surrounding area.

Amended Development Standards

As part of a Planned Community District application, or subsequent amendment, an applicant may
propose amendments to certain site development standards in an effort to accommodate flexibility
in design of a project. The only amendment proposed as part of this application is to the floor area
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restriction for residential on the first floor in the P-C comparable Planned Airpark Core (PCP) zoning
district, as indicated below:

o Building Height {including excluding all rooftop appurtenances)

¢ Use Limitations (for dwellings in the PCP):
(4) Limited to a maximum of 58 58 percent of the ground floor building area of the Development
Plan. : ‘

Transportation

The site is located on the southeast corner of the Loop 101 Freeway and Hayden Road. The eastern
portion is planned to be occupied by the Axon headquarters. The site access and internal street
system was first established with the previous zoning case, 13-ZN-2020, and the subsequent
Development Review Board case, 28-DR-2020. Axon Way is an extension of Mayo Boulevard to the
west, and it traverses through the site connecting Hayden Road to Perimeter Drive. Site access is
provided by internal driveways and two intersections along Axon Way — Hayden Road and Axon Way,
and Perimeter Drive and Axon Way. The Hayden Road and Axon Way intersection will be signalized as
was previously proposed. The new Axon Way alignment will not connect to 82" Street or the Old
Mayo Blvd. to the south. The new alignment still proposes a roundabout at the intersection of Axon
Way and Perimeter Drive.

The development plan includes 1,965 multi-family dwelling units, a 435 key hotel, and 47,180 square
feet of commercial space. This development plan is estimated to generate 14,082 trips, with
reductions for internal capture lowing the external trips to 11,794. The a.m. peak hour trips are 950
and p.m. trips are 897 after the reductions.

The street system in this area was developed in response to a request from Axon to be consistent
with their plan to develop the entire parcel as a campus for their corporate headquarters. Instead of
a more direct four-lane roadway connection through the center of the parcel a horizontal curve with
a design speed of 30 MPH was incorporated on Axon Way to change the horizontal alignment further
south to travel along the perimeter of the site, which will slow traffic that is traveling through the
site. Poor levels of service are anticipated at several intersections in the vicinity of the site, including
Hayden Road and Axon Way/Mayo Boulevard, Hayden Road and Princess Drive, Perimeter Drive and
Princess Drive, Hayden Road and the Loop 101 interchange, and the Princess Drive/Pima Road and
the Loop 101 interchange. The developer’s traffic impact study proposes mitigation measures,
including signal timing changes and additional lane capacity at intersections, which are under review
for feasibility. According to modeling presented in the traffic impact study these measures, when
implemented, will mitigate traffic delays at these intersections, in most cases reducing delays below
levels that would occur if the project were not built. Mitigation proposed at the freeway
interchanges requires review and acceptance from the Arizona Department of Transportation
(ADQT). Based on preliminary discussions with ADOT, staff anticipates receiving this approval.

The applicant is stipulated to submit an updated traffic impact study to Transportation staff prior to
any Development Review Board applications. Any street or traffic control improvements that are
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recommended in the accepted study will become requirements for the developer. Additional right-of-
way may be required to accommodate these improvements. If some of the mitigation measures are
not feasible, the applicant may be required to alter the development plan to reduce trip generation.

Water/Sewer

Abbreviated water and sewer Basis of Design {BOD) reports were provided by the applicant. In
response to the information provided, stipulations have been crafted that identify what
infrastructure upgrades must be achieved as part of the proposed development.

A Water Demand Exhibit is required and must be completed for any project that generates 100,000
gallons per day or more in total average daily use, excluding fire flow (Resolution 12539, Scottsdale
Sustainable Water Management Principles). The total water demand for this project exceeds 100,000
gallons per day, as indicated in the abbreviated BOD, and 3,000 acre feet of water will be provided by
Axon to address this. This project may need to provide alternative conservation measures or
additional water resources in advancing the City's water conservation efforts. Property owner has
committed to provide 3,000 acre feet of water (+/-840 million gallons) via water credits to offset
impacts on the city’s water infrastructure. Water and sewer system upgrades, designed and
constructed as part of this project, are required to handle project demands. in the project narrative,
the applicant states that storm water flows will be discharged into sanitary sewer system. This will be
resolved with the stipulations.

The City of Scottsdale is an Arizona Department of Water Resources designated provider with a 100-
year Assured Water Supply, and will supply water in accordance with City codes, ordinances, and the
City’s Drought Management Plan. All infrastructure upgrades necessary to serve this project will be
completed by the applicant.

Fire/Police

The nearest fire station is located at 20700 N. Pima Road, approximately 1.5 miles northeast of the
project site, and the site is served by Police District 3, Beat 19. As with any project that contributes to
growth, the fire department and police department continually anticipate and evaluate resource
needs for the city’s budget process. There is also a municipal fire station proposed to be constructed
on site at a future date.

Open Space

The proposed development plan includes over twice as much open space as required by the PCP
zoning district (+/- 51% of net lot area vs. 25% of net lot area). Open space is evenly distributed and
includes common areas for each residential building, a common area for the proposed hotel, and a
dog park. N. Hayden Road is identified as a Signature Corridor by the GACAP. As such, a minimum
50-foot landscape buffer and setback is recommended. The applicant proposes a minimum 40-foot
landscape buffer and setback with an average depth of 50 feet, similar to what was approved for the
Cavasson site north of the Loop 101 Freeway. Included as part of the open space is a publicly
accessible multi-use path that circles the entire campus along the perimeter (+/- one mile).
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School District Comments/Review

- The Scottsdale Unified School District and Paradise Valley Unified School District have been notified
of the proposed residential density and have indicated existing facilities are adequate to serve the
increased population.

Housing Cost

Approval of the zoning district map amendment and amended development plan proposed by the
applicant enables the construction of more housing and will introduce the opportunity for a mixed-
use development. In conjunction with state law, staff has considered the scope of the zoning district
map amendment and development plan, as well as aspects which would affect the cost of
construction. Staff has not identified any factors that would substantially impact the cost of
constructing housing for sale or rent.

Community Involvement

The City of Scottsdale promotes public participation in the development of the built environment.
Generally, the applicant complied with the city’s suggested best practices for public outreach. The
applicant held an Open House on 6/21/2023 at the Axon building on 17800 N. 85 Street. Per the
applicant’s Public Participation Report, there were 47 attendees. Questions/comments received at
the Open House include the following:

e Some attendees expressed enthusiasm about the proposal, specifically the new retail.

¢ Several attendees expressed concerns about building height, residential density and traffic.

e Some attendees asked questions related to circulation, pedestrian safety and ingress/egress into
the neighborhood and eampus. .

e Several attendees expressed support for the realighment of Axon Way (aka Mayo Blvd.), believing
it would 'help with traffic.

s Some attendees were opposed to any residential on the site.

Staff also received comments, primarily from the Stonebrook residential community to the south.
Refer to Attachment 13 for additional information.

Significant Updates to Development Proposal Since Initial Submittal

e Number of proposed residential units reduced from 2,552 (all rental) to 1,965 (23% reduction).

e Of the 1,965 multi-family residential units proposed, +/- 365 are now proposed to be fee-title
condominiums, leaving 1,600 rental units.

¢ Maximum building height for all buildings on the site proposed to be exclusive of rooftop
appurtenances (previously inclusive).

e Inresponse to resident concerns, E. Axon Way is now proposed to be realigned so that it bypasses
N. 82" Street to the north and directs traffic away from the residential community to the south.
Realignment would also prevent traffic generated by the Axon campus from accessing N. 82"
Street.

e The existing E. Mayo Blvd. (aka E. Union Hills: Dr.) that abuts the residential community to the
south, originally proposed to be abandoned, will instead be preserved and improved to provide a
more direct connection to N. Hayden Road for the residents to the south. This section of road
would also be used as an ingress point for the fire station presently under construction.
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o In response to resident concerns, the hotel has been relocated from the southeast corner of the
site to the northeast corner of the site, closer to the Loop 101 Freeway, and further away from
the residential community to the south.

e The building closest to the single-family residential to the south was reduced from five stories in
height (+/- 67 feet) to three stories in height (+/- 45 feet), stepping up to four stories along the EA.
Mayo Blvd. frontage.

o Pedestrian circulation includes a publicly accessible multi-use path that runs along the perimeter
of the entire campus, (+/- one mile).

Community Impact
e Proposal includes widening of N. Hayden Road (including a deceleration lane) and extension of E.
Axon Blvd. (aka Mayo Blvd.) east to Perimeter Center Drive.

e Proposed realignment of E. Axon Way will eliminate potential impacts on the residential
community to the south from traffic and vehicle headlights.

e Preservation of existing E. Mayo Blvd. (aka E. Union Hills Dr.) will provide a direct connection from
residential community to the south to N. Hayden Road.

¢ Developer to construct significant transportation and water/sewer infrastructure upgrades to
accommodate project intensity.

e Proposal includes a publicly accessible multi-use path along the perimeter of the entire campus
(+/- one mile).

* Retention, expansion and significant investment by a major local employer in Scottsdale.

Policy Implications
s Proposal will increase residential density for the Crossroads East PCD (6,969 units to 8,944 units).

OTHER BOARDS & COMMISSIONS

Airport Advisory Commission (AAC)

The AAC considered this case on 1/17/2024. Commissioners expressed concerns about the number
of units and proximity to the airport. This site experiences a high volume of overflight activity
(arrivals and departures) which will likely generate complaints. Citing the proposed number of
residential units and incompatibility with airport operations, the Commission recommended denial
with a unanimous vote of 7-0.

Note: The applicant was given the option to return to Airport Advisory Commission for further
consideration of the revised development plan but declined, instead opting to go forward with the
original recommendation of denial due to the fact that the land uses in the revised development plan
remain unchanged.

Planning Commission (1/24/2024)

After presentations by both staff and the applicant, the Commission heard a great deal of public
comment in support and opposition to the proposal. Much of the support came from both members
of the business community and Axon employees. Comments in opposition centered primarily on
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traffic, project density and intensity, and building height. Staff from Water Resources and
Transportation were on hand to answer questions regarding water, sewer and traffic capacity. When
queried by Commissioners, both Transportation and Water Resources staff indicated they did not
have enough information to analyze impacts and determine infrastructure needs. After discussion, a
motion was made to continue the case to the 2/14/2024 agenda to allow time for the applicant to
coordinate with city staff and provide information needed to respond to Commissioner and citizen
questions/concerns. Motion passed with a vote of 6-1 with Commissioner Serena dissenting.

Planning Commission (2/14/2024)

Prior to the hearing, the applicant requested a continuance to a date to be determined to allow
additional time to address staff and resident concerns. There was no presentation or public
comment. A motion to continue the case to a date to be determined passed with a vote of 5-2, with
Commissioners Kaminski and Serena dissenting.

Staff Recommendation to Planning Commission

Staff recommended the Planning Commission make a recommendation of approval to City Council for
a request by owner for a minor amendment to the City of Scottsdale General Plan 2035 to change the
land use designation from Employment to Mixed-Use Neighborhoods, and a minor amendment to
the Greater Airpark Character Area Plan to change the land use designation from Employment (EMP)
to Airpark Mixed-Use — Residential (AMU-R), on a +/- 44.70-acre portion of a +/- 69.71-acre site,
located at 8300 E. Axon Way, near Hayden & Loop 101 Freeway, and

Staff recommended the Planning Commission make a recommendation of approval to City Council for
a request by owner for a zoning district map amendment from Planned Community Distriet with P-C
compatible Industrial Park (P-C I-1) zoning to Planned Community District with P-C comparable
Planned Airpark Core, Airpark Mixed-Use — Residential (P-C PCP AMU-R) zoning to accommodate an
amendment to the original development plan (13-ZN-2020) to allow for 1,965 multi-family residential
dwelling units, a hotel and +/- 47,000 square feet of commercial floor area in five buildings, varying in
height from four to five stories (up to 67 feet), on a +/- 44.70-acre portion of a +/- 69.71-acre site,
located at 8300 E. Axon Way near Hayden & Loop 101 Freeway.

STAFF RECOMMENDATION

Recommended Approach:

1. Adopt Resolution No. 13277 approving a minor amendment to the City of Scottsdale General Plan
2035 to change the land use designation from Employment to Mixed-Use Neighborhoods, and a
minor amendment to the Greater Airpark Character Area Plan to change the land use designation
from Employment (EMP) to Airpark Mixed-Use - Residential (AMU-R), on a +/- 44.70-acre portion
of a +/- 69.71-acre site, located at 8300 E. Axon Way, and

2. Adopt Ordinance No. 4658 approving a zoning district map amendment from Planned Community
District, Industrial Park (P-C I-1) zoning to Planned Community District with P-C comparable
Planned Airpark Core, Airpark Mixed-Use - Residential (P-C PCP AMU-R) zoning to accommodate
an amendment to the original development. plan (13-ZN-2020) and an amendment to the land use
budget for Crossroads (19-ZN-2002#6) to allow for 1,965 multi-family residential units, a hotel,
and +/- 47,000 square feet of commercial in five buildings ranging from four to five-stories, up to
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68 feet in height, on a #/- 44.70-acre portion of a +/- 69.71-acre site, located at 8300 E Axon way,

and

3. Adopt Resolution No. 13273 declaring the “Axon Development Plan” as a public record, and

4. Adopt Resolution No. 13275 authorizing Development Agreement 2002-141-C0OS-A5, and

5. Adopt Resolution No. 13274 authorizing the First Amended and Restated Infrastructure

Reimbursement Agreement 2020-138-COS-A1.

RESPONSIBLE DEPARTMENTS

Planning and Development Services
Current Planhing Services
Long Range Planning Services

STAFF CONTACTS

Greg Bloemberg

Principal Planner
480-312-4306
gbloemberg@scottsdaleaz.gov

Teri Killgore

Economic Development Director
480-312-2533
tkillgore@scottsdaleaz.gov

APPROVED BY

Taylor Reynolds

Principal Planner
480-312-7924
treynolds@scottsdaleaz.gov

4y

- 11/4/2024
Greg Bloemberg, Report Author Date
l:"’/ ,;' %7/>’ 11/5/2024
Taylor Reynolds, 'Re# Author
, 11/6/2024
Tim Curtis, AICP, Current Planning Director Date

Planning Commission Liaison
Phone: 480-312-4210 Email: tcurtis@scottsdaleaz.gov
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RESOLUTION NO. 13277

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SCOTTSDALE,
MARICOPA COUNTY, ARIZONA, ADOPTING MINOR GENERAL PLAN
AMENDMENTS TO THE CITY OF SCOTTSDALE GENERAL PLAN 2035
FUTURE LAND 'USE MAP FROM EMPLOYMENT TO MIXED-USE
NEIGHBORHOODS LAND USE DESIGNATION, AND A MINOR GENERAL
PLAN AMENDMENT TO CHANGE THE GREATER AIRPARK CHARACTER
AREA PLAN FUTURE LAND USE MAP FROM EMPLOYMENT (EMP) TO
AIRPARK MIXED-USE-RESIDENTIAL (AMU-R) LAND USE DESIGNATION ON
+/- 44.70 GROSS (+/-36.32 NET) ACRE PORTION OF A +- 69.71 GROSS
ACRE SITE, LOCATED AT 8300 E. AXON WAY.

WHEREAS, in consideration of the minor General Plan amendments, the City Council,
Planning Commission and City staff have held public hearings and meétirigs with residents and
property owners of Scottsdale and other interest parties, and have considered, wherever
possible, the concern or alternatives expressed by those persons regarding the proposed
amendment; and

WHEREAS, the Planning Commission held recommendation hearings on January 24,
2024 and November 13, 2024 concerning the minor General Plan and Greater Airpark
Character Area Plan amendments; and

WHEREAS, the City Council has incorporated, whenever possible, the concerns and
alternatives expressed by all interested parties concerning the minor General Plan
amendments.

NOW, THEREFORE, LET IT BE RESOLVED, by the City Council of the City of
Scottsdale, Maricopa County, Arizona, as follows:

Section 1. That the City Council hereby amends the City of Scottsdale General Plan
2035 Future Land Use Map for a +/- 44.70 gross (+/- 36.32 net) acre portion of a +/- 69.71 gross’
acre site, located at 8300 E. Axon Way from Employment to Mixed-Use Neighborhoods land
use designation.

Section 2. That the City Council hereby amends the City of Scottsdale Greater
Airpark Character Area Plan Future Land Use Map, for+/- 44.70 gross (+/- 36.32 net) acre
portion of a +/- 69.71 gross acre site, located at 8300 E. Axon Way from Employment (EMP) to
Airpark Mixed-Use Residential (AMU-R) land use designation. '

Section 3. That the above amendments are described in Case No. 3-GP-2023
(relating to zoning case 13-ZN-2020#2) and depicted on Exhibits “1” and 2", attached hereto
and incorporated by this reference.

Section 4. That copies of the General Plan and Greater Airpark Character Area Plan
amendments shall be on file in the Office of the City Clerk, located at 3939 N. Drinkwater
Boulevard, Scottsdale, Arizona.

16417639 Resolution No. 13277
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ORDINANCE NO. 4658

AN ORDINANCE OF THE COUNCIL OF THE CITY OF SCOTTSDALE,
MARICOPA COUNTY, ARIZONA, AMENDING ORDINANCE NO. 455, THE
ZONING ORDINANCE OF THE CITY OF SCOTTSDALE, BY AND FOR THE
PURPOSE OF CHANGING THE ZONING ON THE *DISTRICT MAP" TO
ZONING APPROVED IN CASE NO. 13-ZN-2020#2 FROM PLANNED
COMMUNITY DISTRICT, WITH P-C COMPARABLE INDUSTRIAL PARK (P-C
I-1) ZONING TO PLANNED COMMUNITY DISTRICT WITH P-C
COMPARABLE PLANNED AIRPARK CORE, AIRPARK MIXED-USE -
RESIDENTIAL (P-C PCP AMU-R) ZONING TO ACCOMMODATE AN
AMENDMENT TO THE ORIGINAL DEVELOPMENT PLAN AND LAND USE
BUDGET (13-ZN-2020 AND 19-ZN-2002#6) TO ALLOW FOR 1,965 MULTI-
FAMILY RESIDENTIAL UNITS, A HOTEL, AND +/- 47,000 SQUARE FEET OF
COMMERCIAL IN FIVE BUILDINGS, RANGING FROM FOUR TO FIVE
STORIES, UP TO 68 FEET IN HEIGHT, ON A +/- 44.7-ACRE PORTION OF A
+/- 69.7-ACRE SITE, LOCATED AT 8300 E. AXON WAY.

WHEREAS, the Planning Commission held hearings on January 24, 2024 and
November 13, 2024; and

WHEREAS, the City Council has considered the probable impact of Zoning Ordinance
(4658) on the cost to construct housing for sale or rent; and

WHEREAS, The Planning Commission has made findings in conformance with the
requirements of the PCD district and the City Council also finds:

A. That the development proposed is in substantial harmony with the General Plan and
can be coordinated with existing and planned development of surrounding areas.

B. That the streets and thoroughfares proposed are suitable and adequate to serve the
proposed uses and the anticipated traffic which will be generated thereby.

C. The Planning Commission and City Council shall find that the facts submitted with
the application and presented at the hearing establish beyond reasonable doubt that:

1. In the case of proposed residential development, that such development will
constitute a residential environment of sustained desirability and stability; that it will be in
harmony with the character of the surrounding area; and that the sites proposed for public
facilities, such as schools, playgrounds and parks, are adequate to serve the anticipated
population.

2. In the case of proposed commercial, educational, cultural, recreational and other
nonresidential uses, that such development will be appropriate in area, location and
overall planning to the purpose intended; and that such development will be in harmony with the
character of the surrounding areas.

WHEREAS, the City Council finds that the proposed development is in substantial

harmony with the General Plan of the City of Scottsdale and will be coordinated with existing
and planned development; and

16417649 Ordinance No. 4658
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WHEREAS, it is now necessary that the comprehensive zoning map of the City of
Scottsdale (“District Map”) be amended to conform with the decision of the Scottsdale City
Council in Case No. 13-ZN-2020#2.

NOW, THEREFORE, BE IT ORDAINED by the Council of the City of Scottsdale, as
follows:

Section 1. That the “District Map” adopted as a part of the Zoning Ordinance of the City
of Scottsdale, showing the zoning district boundaries, is amended by rezoning a +/- 44.7-acre
portion of a +/- 69.7 acre site located at 8300 E. Axon Way, and marked as “Site” (the Property)
on the map attached as Exhibit 1, incorporated herein by reference, from Planned Community
District, with P-C comparable Industrial Park (P-C I-1) zoning to Planned Community District with
P-C comparable Planned Airpark Core, Airpark Mixed-Use - Residential (P-C PCP AMU-R)
zoning, and by adopting that certain document entitled “Axon Development Plan” declared as
public record by Resolution No. 13273 which is incorporated into this ordinance by reference as
if fully set forth herein.

Section 2. That the above rezoning approval is conditioned upon compliance with all
stipulations attached hereto as Exhibit 2, incorporated herein by reference.

PASSED AND ADOPTED by the Council of the City of Scottsdale, Maricopa County,

Arizona this day of , 2024,
ATTEST: CITY OF SCOTTSDALE, an Arizona
municipal corporation
By: By:
Ben Lane David D. Ortega
City Clerk Mayor

APPROVED AS TO FORM:

OFFICEOFT CI:I'Y ATTORNEY
By: (9/}5 )

Shén‘y R.Scott, City Attorney
By: Joe Padilla, Deputy City Attorney

Ordinance No. 4658
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Case 13-ZN-2020#2

Stipulations for the Zoning Application:
Axon
Case Number: 13-ZN-2020#2

These stipulatidns are in order to protect the public health, safety, welfare, and the City of Scottsdale.

SITE DESIGN

1. GOVERNANCE. Tﬁe adopted conditions and parameters of case 13-ZN-2020 at this location shall
continue to apply except as amended below.

2. CONFORMANCE TO DEVELOPMENT PLAN. Development shall conform with the Development Plan,
titled “Axon Development Plan” which is on file with the City Clerk and made a public record by
Resolution No. 13273 and incorporated into these stipulations and ordinance by reference as if fully
set forth herein. Any proposed significant change to the Development Plan, as determined by the
Zoning Administrator, shall be subject to additional action and public hearings before the Planning
Commission and City Council. Where there is a conflict between the Development Plan and these
stipulations, these stipulations shall prevail.

3. CONFORMANCE TO AMENDED DEVELOPMENT STANDARDS. Development shall conform with the
amended development standards that are included as part of the Development Plan. Any change to
the development standards shall be subject to additional public hearings before the Planning
Commission and City Council.

4., CONFORMANCE TO SECOND AMENDMENT TO THE THIRD AMENDED AND RESTATED DEVELOPMENT
AGREEMENT. Development shall conform with the amended Land Use Budget in the associated
Development Agreement, Contract No. 2002-143-COS-AS5 (approved by Resolution No. 13275). Any
change to the Development Agreement shall be subject to City Council approval.

5. CONFORMANCE TO THE FIRST AMENDED AND RESTATED PUBLIC INFRASTRUCTURE
REIMBURSEMENT DEVELOPMENT AGREEMENT. Development shall conform with the associated
Development Agreement, Contract No. 2020-138-C0OS-A1 (approved by Resolution No. 13274). Any
change to the Development Agreement shall be subject to City Council approval.

6. MAXIMUM DWELLING UNITS/NON-RESIDENTIAL FLOOR AREA. Maximum dwelling units and
Minimum non-residential floor area shall be as indicated on the Land Use Budget Table on the
following page.

Parcel Gross Acres Zoning Max DU/AC Max # of Units
+/- 44 acres
f erall P-C PCP
215.07-407 | > 2" %Y 44 du/ac 1,965
+/- 69-acre AMU-R
parcel
Non-Residential Floor Area

Ordinance No. 4658
Exhibit 2
Page 1 of 9




Case 13-ZN-2020#2

10.

11,

12,

13.

14.

15.

16.

Minimum Commercial Floor Area Minimum # of
(Retail, Restaurant, etc.) hotel rooms
47,000 square feet 425

FLOOR AREA RATIO (FAR). The maximum FAR for the PCP AMU-R portion of the Axon campus (+/-
44.7 acres) shall not-exceed 0.8 of the development plan area, including the multi-family residential.

OPEN SPACE. Open space for the PCP AMU-R portion of the of the Axon campus (+/- 44.7 acres)
shall be consistent with the open space plan included as part of the development plan (+/- 20 acres).

BUILDING HEIGHT. No building on the PCP AMU-R portion of the Axon campus (+/- 44.7 acres) shall
exceed five stories or 68 feet in height (exclusive of rooftop appurtenances). The building identified
as Building E on the site plan shall not exceed four stories or 47 feet in height {exclusive of rooftop
appurtenances) measured as provided in the applicable section of the Zoning Ordinance. Height for
Building E shall step down to a maximum of three stories or 40 feet in height (exclusive of rooftop
appurtenances) as indicated on the site plan dated 10/24/2024.

SETBACKS. The building identified as Building E on the site plan shall sethack a minimum distance of
300 feet from the property line.

SIGNATURE CORRIDOR. A minimum landscape buffer/setback of 40 feet (average 50 feet) shall be
provided along the Hayden Road frontage.

PEDESTRIAN CIRCULATION. Pedestrian circulation for the project shall include a minimum six-foot-
wide trail along the entire perimeter of the Axen campus (+/- one mile in length).

STREETLIGHTS. The final site plan and civil improvement plans for the project shall include the
property owner’s construction of new Transportation Department compliant streetlights along N.
Hayden Road, east side, from Loop 101 to the Mayo Boulevard alignment (along the south property
line) and E. Axon Way, both sides, from Hayden to N Perimeter Drive.

FIBER OPTIC CONDUIT. The final site plan and civil improvement plans for the project shall include
the property owner’s construction of new IT Department compliant fiber optic conduit along N.
Hayden Road, east side, from Loop 101 to the Mayo Boulevard alignment (along the south property
line) and E. Axon Way from Hayden to N Perimeter Drive.

FUTURE SUBDIVIDING. Any proposed modification to parcel boundaries shall only be considered in
accordance with Scottsdale Revised Code. Future parcels created to recognize separate ownership
shall “stand alone” with regard to the applicable PCP AMU-R zoning development standards. Any
plat that creates parcels that cannot stand alene, or parcels that rely on other parcels-for shared
facilities, such as drainage, open space, etc. shall require a separate zoning application to add the
Planned Shared Development (PSD) Overlay to the entire project site. The PSD application must be
approved prior to submittal of any preliminary plat or minor subdivision application.

ACCESS RESTRICTIONS. Access to the development project shall conform to a Transportation
Department approved Traffic Impact and Mitigation Analysis recommendation including
madifications to proposed project to accommodate.
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17.

18.

REFUSE. Each building shall be provided its own refuse infrastructure in conformance with the
DSPM and the refuse plan provided by ORB with a date of 10/24/2024.

PROTECTION OF ARCHAEOLOGICAL RESOURCES. Any development on the property is subject to the
requirements of Scottsdale Revised Code, Chapter 46, Article VI, Protection of Archaeological
Resources, Section 46-134 - Discoveries of archaeological resources during construction.

AIRPORT

19.

20.

21.

22.

FAA DETERMINATION. ‘With the final construction plan submittal, the property owner shall submit a
copy of the FAA Determination Letter on the FAA Form 7460-1 for any building that penetrates the
100:1 slope. The highest point of the tallest building(s), including rooftop appurtenances, shall be
detailed in the FAA Form 7460-1 submittal.

AIRCRAFT NOISE AND OVERFLIGHT DISCLOSURE. Prior to issuance of any permits for the
development project, the owner shall provide noise disclosure notice to occupants, potential
residents, employees and/or students in a form acceptable to the Scottsdale Aviation Director.

SOUND ATTENUATION MEASURES. With the construction document submittal, the property owner
shall submit plans and documentation demonstrating that the buildings of the development project
have been designed and shall be-constructed to reduce interior to exterior noise by at least 25
decibels, in accordance with the most recent the noise attenuation measures at the time of the
construction document submittal, and set forth in Section 4.00 of Appendix F of the FAA part 150
noise Compatibility Study, as amended.

AVIGATION EASEMENT. Prior to the issuance of any permit for the development project, the
property owner shall dedicate an Avigation Easement to the City of Scottsdale, in a form acceptable
to the City Attorney, or designee.

DEDICATIONS

23.

24.

25.

RIGHT-OF-WAY DEDICATIONS. Prior to issuance of any permit or with the recordation of any final
plat for the development project, the property owner shall make a Transportation Department’s
approved Traffic Impact and Mitigation Analysis’ recommended dedications or the following fee-

simple right-of-way dedications to the City of Scottsdale:

a. EAXON WAY. Dedicate right-of-way required to accommodate a realignment of the Major
Collector corridor so that its and N Hayden Roads level of service is above a Level F.

b. N HAYDEN ROAD. Dedicate required right-of-way to accommodate additional through lanes and
turn lanes from ADOT’s 101 to Old Mayo Blvd. alignment so that its, and its intersections, level
of service is above a Level F.

SHARED DRIVE AISLES. Any shared access ways, drive aisles or the like across existing or proposed
parcel boundaries shall be contained within a private association’s tract and dedicated as such via a
final plat recordation and in conformance with Scottsdale Revised Code.

SHARED PRIVATE INFRASTRUCTURE MAINTENANCE, AND LIABLITY. A property owners association
consisting of shared private infrastructure benefiting property owners shall own and be responsible
for all maintenance and liabilities of their required platted tracts containing said shared
infrastructure like but not limited to shared drive aisles, access ways, trails, sewer systems etc.
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26.

PUBLIC NON-MOTORIZED ACCESS EASEMENT. Prior to issuance of any permit or with any final plat
recordation for the development project, the property owner shall dedicate a continuous Public
Non-Motorized Access Easement te the City of Scottsdale to contain the public sidewalk, paths or
trails in locations where public access infrastructure crosses onto private property of the
development project.

INFRASTRUCTURE

27.

28.

29.

CONSTRUCTION COMPLETED. Prior to issuance of any Certificate of Occupancy or Certification of
Shell Building, whichever is first, for the development project, the property owner shall complete all
the infrastructure and improvements required by the Scottsdale Revised Code and these
stipulations.

STANDARDS OF IMPROVEMENTS. All improvements (curb, gutter, sidewalk, curb ramps, driveways,
pavement, concrete, water, wastewater, etc.) shall be constructed in accordance with the applicable
City of Scottsdale Supplements to the Maricopa Association of Governments (MAG) Uniform
Standard Specifications and Details for Public Works Construction, Maricopa Association of
Governments (MAG) Uniform Standard Specifications and Details for Public Works Construction, the
Design Standards and Policies Manual (DSPM), and all other applicable city codes and policies.

CIRCULATION IMPROVEMENTS. Prior to issuance of any permit or recordation of a final plat for the
development project, the property owner shall submit, obtain approval, and secure permit issuance
of construction documents to.construct Transportation Department approved Traffic Impact and
Mitigation Analysis recommended infrastructure, and any of the following infrastructure that are
not under construction or physically existing prior to project request of any permit issuance or
recordation of a final plat:

a. EAXON WAY. From N. Hayden Road to N Perimeter Drive:

1. Construct full street improvements to include curb, gutter, pavement, bike lanes, eight feet
(8’) wide minimum, separate from back of curb sidewalks (both sides) etc. and in accordance
with the Major Collector— Suburban Character roadway classification as specified in the
DSPM.

2. Construct one (1) roundabout at N. Perimeter Drive, in accordance with the Major Collector
Round-About design criteria as specified in the DSPM.

3. Widen and improve intersections so that their Level of Service is above an F.

4. Construct a Rectangular Rapid Flashing Beacon (RRFB) with high visibility marked crosswalk
approximately 900 feet east of N. Hayden Road.

b. E AXON WAY. From N Perimeter Drive to ADOT’s 101 ROW:
1. Demolish existing pavement and restore to native vegetative landscaping.
2. Construct a minimum six foot (6’) wide trail.

¢. N HAYDEN ROAD. From Old E Mayo Blvd Alignment to ADOT’s 101.

1. Construct additional lanes, east half, to include curb gutter, pavement, bike lanes and
minimum eight-foot-wide (8’) sidewalk separated from back of curb, etc. and in
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30.

31.

32.

33.

34,

conformance with the Major Arterial Suburban Character roadway classification as specified
in the DSPM.

2. Widen and improve intersections so that their Level of Service is above an F.

d. E. MAYO BOULEVARD ALIGNMENT (along south property line). From N Hayden Road to E Axon
Way.

1. Construct median “pork chop” island at the N. Hayden Road intersection to prohibit
westbound left turn movements but allow southbound left turn movement.

PEDESTRIAN HAWK SIGNALIZED CROSSING. Prior to recordation of a land division or issuance of any
building permit for the development project, the property owner shall execute an in-lieu agreement
and make a payment of $50,000 for the proportionate share of a future HAWK pedestrian crossing
on Hayden Road, south of the project development, to the sports fields on the east side of Hayden.

TRAFFIC SIGNAL CONSTRUCTION. Prior to issuance of any permit for the development project, the
property owner shall submit and obtain approval of construction documents to construct a traffic
signal and associated improvements at the intersection of N. Hayden Road and E. Mayo Blvd. Traffic
signal and associated improvements shall be constructed prior to the issuance of any Certificate of
Occupancy or Certification of Shell Building, whichever is first.

PUBLIC WATER AND WASTEWATER IMPROVEMENTS. Prior to issuance of any permit.or recordation
of a final plat for the development project, the property owner shall submit, obtain approval, and
secure permit issuance of construction decuments to construct all public water infrastructure
improvements necessary to serve the development and public systems, including any new mains or
pipelines, valves, manholes, service lines, hydrants, odor control facilities, pumping or conveyance
facilities, and any other infrastructure deemed necessary by the city’s Water Resources Department.

PRIVATE WATER AND WASTEWATER IMPROVEMENTS. Prior to issuance of any permit or
recordation of a final plat for the development project, the property owner shall submit, obtain
approval, and secure permit issuance of construction documents to construct public water
infrastructure improvements necessary to serve the development and public systems, including any
new mains or pipelines, valves, manholes, service lines, hydrants, odor control facilities, pumping or
conveyance facilities, and any other infrastructure deemed necessary by the city’s Water Resources
Department.

WATER AND WASTEWATER DEVELOPMENT PHASING COORDINATION. Specific water and sewer
infrastructure requirements associated with “Phase 1” shall be required to consider, be coordinated
with, and subject to the following “Phase I1” stipulations:

a. REQUIRED COORDINATION WITH THE NEW 16-INCH DIAMETER WATER MAIN ALONG THE
SOUTHERN FRONTAGE.

1. All “Phase 1” and “Phase 2” connections to the public water system along the southern
development frontage on E. Mayo Blvd/Union Hills Drive shall be to the new planned 16-
inch diameter water main installed by the property owner. The new 16-inch diameter water
main shall be installed in an alignment north of the existing 66-inch diameter water
transmission main alignment.

2. The new 16-inch water main installed by the developer along the southern development
frontage on E. Mayo Blvd./Union Hills Drive under “Phase 1” shall connect to the existing 16-
Ordinance No. 4658
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inch diameter water main in N. Hayden Road north of the existing 66-inch diameter water
transmission main alignment. Under “Phase 1”, a new 16-inch diameter water transmission
main shall also be provided with a 16-inch diameter tee and associated 16-inch diameter
pipe stub and valve, to be connected to the future 24-inch diameter water main to be
installed in N. Hayden Road under “Phase 2".

The new 16-inch diameter water main installed by the property owner along the southern
development frontage on E. Mayo Blvd./Union Hills Drive under “Phase 1” shall connect to
the existing 16-inch diameter water-main in E. Mayo Blvd./Union Hills Drive on the west side
of and adjacent to the Loop 101 Freeway.

Under “Phase 2”, the property owner shall connect the 16-inch diameter “Phase 1” water
line installed in E. Mayo Blvd/Union Hills Drive along the parcels southern frontage to the
new 24-inch diameter transmission main installed in N. Hayden Road by the property owner
under “Phase 2”.

b. PROHIBITIONS.

1.

4.

Only wastewater flows from “Phase 1” shall be permitted to discharge to a sanitary sewer
that ultimately discharges to the N. Hayden Road public sewer. The maximum “Phase 1”
sewer discharge volume to the existing N. Hayden Road sewer shall not exceed 479 gallons
per'minute {GPM) peak hour flow. All wastewater flows from additional development on
the site shall be pumped via sewer lift station and sewer force mains north of the Loop 101
Freeway to the existing public sewer system. A redundant sewer force main shall be
required.

Only water demand up to the limits of “Phase 1” shall be permitted with limited additional
water infrastructure required. If the peak water demand of 595 GPM is exceeded by the
proposed development, all applicable “Phase 2” infrastructure stipulations and
requirements as described herein shall be triggered and come into full effect.

Public gravity sewer shall not be designated/utilized within the development where the
sewer is located outside a public right-of-way and/or private sewer can be accommodated
and fulfill the needs of the development. Wastewater conveyed from city parcel #215-07-
409 shall be considered public and shall be conveyed within a minimum 20-foot-wide Water
& Sewer Facilities Easement or right-of-way by Axon to the sewer in E. Mayo Blvd./Union
Hills Drive.

No stormwater flows may be discharged into any sanitary sewer system, public or private.

c. WATER PLANNING AND INFASTRUCTURE IMPROVEMENTS. Prior to issuance of any permit or
recordation of the final plat for the development project, the property owner shall submit and
obtain approval of construction decuments and secure a permit to construct all infrastructure
described in the preliminary and final Basis of Design reports, accepted by Water Resources,
covering all phases of development, including all required onsite and offsite infrastructure, and
including the following:

1.

Approval from Water Resources of coordinated “Phase 1” and “Phase 2” water system basis
of design reports that include any/all applicable onsite/offsite coordination and required
offsite infrastructure.
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2. Construction of offsite water infrastructure improvements including one of the following
options:

Option 1

a.

Install apprdximately 1,000 linear feet of 30-inch diameter water pipeline in the N.
Hayden Road right-of-way north underneath the Loop 101 Freeway to a connection
point with a planned 36-inch diameter pipeline north of the freeway.

Install approximately 730 linear feet of 24-inch diameter water pipeline in N. Hayden
Road south from the E. Mayo Blvd./Union Hills Drive alignment.

Install approximately 2,700 linear feet of 16-inch diameter water pipeline in the E. Axon

‘Way/Mayo Blvd./Union Hills Drive alignment east from a new 24-inch diameter and

existing 16-inch diameter water pipeline in N. Hayden Road to connect to the existing
16-inch pipeline in E. Mayo Blvd./Union Hills Drive west of and adjacent to the Loop 101
Freeway (Connection to 16-inch diameter pipeline is required as part of “Phase 1”.
Refer to Phasing Coordination Stipulations section.)

Option 2

a.

Install approximately 750 linear feet of 30-inch diameter water pipeline north
underneath the Loop 101 Freeway.

Install approximately 1,050 linear feet of 24-inch diameter water pipeline along the
south frontage of the Loop 101 Freeway west connecting to the 16-inch and 24-inch
diameter pipelines in N. Hayden Road.

Install approximately 730 linear feet of 24-inch diameter water pipeline in N. Hayden
Road south from E. Mayo Blvd. to the E. Mayo Blvd./Union Hills Drive alignment.

Install approximately 2,700 linear feet of 16-inch diameter water pipeline in the E. Mayo
Blvd./Union Hills Drive alignment east from a new 24-inch diameter and existing 16-inch
diameter water pipeline in N. Hayden Road to connect to the existing 16-inch pipeline in
the E. Mayo Blvd./Union Hills alignment west of and adjacent to the Loop 101 freeway
(Connection to 16-inch diameter pipeline is required as part of “Phase 1”. Refer to
Phasing Coordination Stipulations section.)

Prior to issuance of any Certificate of Occupancy for this development project, the offsite
infrastructure improvements associated with all phases of the development project must be
completed and accepted by the City of Scottsdale and the Maricopa County Environmental
Services Department.

d. WATER INFRASTRUCTURE IMPROVEMENTS BY OTHERS. Prior to Certificate of Occupancy for
any phase of this development project, the following offsite improvements constructed by
others must be completed, accepted by the City of Scottsdale and the Maricopa County
Environmental Services Department, and operational:

1. The 36-inch diameter water transmission main between city Booster Pump Station 55A
(Water Campus) and N. Hayden Road.

2.

The city Booster Pump Station 55A capacity upgrades.

Ordinance No. 4658
Exhibit 2
Page 7 of 9



Case 13-ZN-2020#2

e. WASTEWATER PLANNING AND INFRASTRUCTURE IMPROVEMENTS. Prior to issuance of any
permit or recordation of the final plat for the development project, the property owner shall
submit and obtain approval of construction documents and secure permit issuance to construct
all infrastructure described in the preliminary and final Basis of Design reports, accepted by
Water Resources, covering all phases of development, including all required onsite and offsite
infrastructure, and including the following:

1. Approval from Water Resources of coordinated “Phase 1” and “Phase 2” wastewater system
Basis of Design reports that include any/all applicable onsite/offsite coordination and
required offsite infrastructure.

2. The property owner shall design and construct a sanitary sewer collection system,
wastewater lift station, and dual force mains conforming to the applicable standards that
capture all the “Phase 2” project flows and pump said flows into the city’s Crossroads East
lift station or associated city public collection system located on the north side of the Loop
101 Freeway. All public sewer manholes shall be polymer concrete material.

3. Incollaboration with Water Resources, the property owner shall analyze the “Phase 2”
capacity impacts on the public collection system, Crossroads East lift station, and discharge
force main piping conveying wastewater to the city water campus. Water Resources shall
review, and if acceptable, approved the analysis. The property owner shall design and
construct any/all necessary infrastructure improvements resulting from the city approved
analysis.

f.  WATER AND WASTEWATER AREA, UTILITY CORRIDOR, EASEMENT, AND ACCESS REQUIREMENTS.

1. Provide a minimum 20-foot-wide dedicated Water & Sewer Facilities Easement for public
water or wastewater pipelines and/or sewer pump station facilities. Additional easement
width may be required. Ensure that wastewater pretreatment and monitoring valves have
dedicated public access easements and are designed to provide safe and easy access at all
times to Water Resources personnel and/or their contractors.

2. Where a lift station is required, provide a minimum 6,400 square foot area for the new
sewer lift station with a maximum length to width ratio of two. Adequate area and access
for all purposes shall be provided for the lift station and shall be evaluated and approved
solely by Water Resources, e.g. area for maintenance, repair, replacement, emergency,
expansion, odor control, support utilities, offsets, etc.

g. WASTEWATER PRETREATMENT AND/OR MONITORING REQUIREMENTS.

1. Coordinate with the Water Resources Industrial Pretreatment Department and Water
Resources Planning and Engineering Department regarding all requirements associated with
wastewater pretreatment and monitoring vaults. Design and infrastructure related to
pretreatment or monitoring shall be included with the water and sewer Basis of Design
reports and plan review documents and shall be approved by Water Resources.

35. FIRE HYDRANT. The property owner shall provide fire hydrant(s) and related water infrastructure
adjacent to lot, in the locations determined by the Fire Department Chief, or designee.
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REPORTS AND STUDIES

36. DRAINAGE REPORT. With the Development Review Board submittal, the property owner shall
submit a final drainage report, in compliance with the preliminary drainage report accepted with
this case, and in accordance with the Design Standards and Policies Manual for the development
project.

37. TRAFFIC IMPACT AND MITIGATION ANALYSIS. Prior to Development Review Board consideration,
the property owner shall submit and obtain Transportation Department approval of a Traffic Impact
and Mitigation Analysis and their recommended infrastructure plans for any of the following that
are not under construction or physically existing at time of Development Review Board
consideration:

a. E AXON WAY. From N. Hayden Road to N Perimeter Drive:

1. Construct full street improvements to include curb, gutter, pavement, bike lanes, eight-foot
-wide minimum, separate from back of curb sidewalks (both sides) etc. and in accordance
with the Major Collector — Suburban Character roadway classification as specified in the
DSPM.

2. Construct one roundabout at N. Perimeter Drive in accordance with the Major Collector
roundabout design criteria as specified in the DSPM.

3. Widen and improve intersections so that their Level of Service is above an F.

4. Construct a Rectangular ﬁapid Flashing Beacon (RRFB) with high visibility marked crosswalk
approximately 900 feet east of N. Hayden Road.

b. EAXON WAY. From N Perimeter Drive to ADOT’s 101 ROW:
1. Demolish existing pavement and restore to native vegetative landscaping.

2. Construct a six foot (6’) wide minimum trail per the Pedestrian and Vehicular Circulation
Plan.

c. N HAYDEN ROAD. From Mayo Blvd Alignment along south property line to ADOT’s 101.

1. Construct additional lanes, east half, to include curb gutter, pavement, bike lanes and
minimum eight-foot-wide (8’) sidewalk separated from back of curb, etc. and in
conformance with the Major Arterial Suburban Character roadway classification as specified
in the DSPM.

2. Widen and improve intersections so that their Level of Service is above an F.

d. E. MAYO BOULEVARD ALIGNMENT (along south property line). From N Hayden Road to E Axen
Way.

1. Construct median “pork chop” island at the N. Hayden Road intersection that will prohibit
westbound left turn movements but allow for southbound left turn movements.

2. Demolish existing pavement and restore to native vegetative landscaping.

3. Construct an eight foot (8’) wide minimum trail.
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EXECUTIVE SUMMARY OF CHANGES
At Axon, our goal continues to be to build our World Headquarters Campus in Scottsdale,
Arizona. We are proud that Scottsdale has been our home base for over 30 years, and we
think Scottsdale has been proud to have us as well. To that end, we have continued to refine
our proposed Axon World Headquarters Campus. Our goal has been to create an innovation
campus that people are excited to work, live, invent and entertain at.

We are proposing walkable shaded paths, treelined streets and sidewalks, a running path, a
dog park and 64% additional open space than what is required by the Zoning Ordinance.
We did these things to create quality spaces for our employees, residents, visitors and
neighbors. We are working to create an inspiring, walkable place to live, work and play. In
revising our campus design, we worked hard to consider and respond to comments from our
neighbors and from the City of Scottsdale. As a result, the plan has evolved in important and
impactful ways as the application has progressed, and again since our most recent hearing.

We have made a number of significant modifications including realigning roads, rerouting
the existing traffic away from neighbors, relocating some of the proposed uses, moving
buildings further from neighbors, reducing height near neighbors, enhancing the pedestrian
experience for people who work or live in the building, adding landscaped areas and shade
for those coming to stay in one of the buildings, and those in the neighborhood. Below is a
list of some of the important changes and impacts contained in the most up to date submittal.

Traffic and Roadway Improvements

e We have realigned the streets within and around the entire campus to remove the vast
majority of the industrial vehicular traffic that exists today from the neighborhood, and
we realigned the traffic generated on the campus so that vehicles cannot go from the
campus directly to the adjacent neighborhood (at the request of the neighbors).

e We redesigned traffic circulation and flow to improve traffic conditions from its current
anticipated levels of service. These changes include relocating Axon Way, which now
separates the vehicular traffic of the campus from the adjacent neighborhood,
reactivated the original Mayo Boulevard to provide exclusive access for the
neighborhood and removed the roundabout for better traffic flow.
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The site is subject to the large-scale Crossroads East PCD consisting of approximately 1,000
acres of land that was at one point owned entirely by ASLD but has since been partially sold
in pieces to private property owners.

In keeping with the "Axon World Headquarters Campus” concept, and in addition to the
already approved headquarters building, we are proposing to add a number of walkable and
complementary uses to support the Axon World Headquarters Campus. These include: new
residences, which - while not exclusive to Axon employees - are critical to serve our
employees on an expanded campus; significant commercial experiences as part of a new
mixed-use development that will include high end pedestrian oriented outdoor spaces; and
a hotel for conference use related to the new Headquarters training component.

All of these uses together on one site create a true mixed-use campus. The previously
approved office building will be Phase | of the Axon World Headquarters Campus and the
supporting housing and commercial will be additional phases of the Axon World
Headquarters Campus build out. As much as Axon wants to remain in Scottsdale, it is not
feasible without a full campus, which includes residential, hotel, and commercial components
to support the approved office building.

In order to create our World Headquarters Campus, we are requesting the following:

e An Amendment to the Greater Airpark Character Area Plan from Employment to
Airpark Mixed-Use Residential

¢ A Minor General Plan Amendment from Employment: Light Industrial/Office to Mixed-
Use Neighborhoods

¢ Rezoning of a portion of the site from the Planned Community District - Industrial Park
(PCD I-1) to Planned Community District - Planned Airpark Core Development/Airpark
Mixed-Use Residential (PCD - PCP/AMU-R)

¢ Amended Development standards for the amount of ground floor retail percentages
and to clarify that maximum heights are exclusive of rooftop appurtenances (for
example, mechanical equipment and screening)

The site's overall 2035 General Plan designation is Employment: Light Industrial/Office with a
Regional Use District overlay and the Greater Airpark Growth Area. The Axon campus is
located within the Greater Airpark Area Plan with an Employment designation projected to
be mostly Type C - Higher Scale Development type with a small portion of the site designed
as Type A - Medium Scale as shown on the maps below:
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All of the land contained within the Crossroads East area was previously rezoned by the City
to Planned Community (PCD) with a zoning bank allowance for various zening categories to
be permitted in the Planning Units as well as dictating the amount of land that could utilize
each zoning category and placing restrictions on the number of residential units permitted.

Part of our request requires a modification to the Permitted Zoning Districts in Planning Units
X and Xl as well as a modification to the Land Use Budget to adjust the amount of acreage
zoned I-1, PCP and to update the allowed dwelling units. These modifications are part of a
case that will occur concurrently with this request but by a different applicant. Each of the
various requests are detailed below in their respective sections.

The requested rezoning allows the Axon Campus and adjacent municipal fire station and
water treatment facility to function in a true mixed-use environment with office,
manufacturing, housing, hotels, and commercial on what was once a single vacant parcel.
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Axon seeks to rezone a portion of the current I-1 (Industrial Park) PCD to PCP PCD to
accommodate the mixed-use Phase Il portion of the Axon World Headquarters Campus. In
conjunction with this rezoning request, an amendment to the Crossroads East PCD is
necessary to update the Zoning Allowances and Land Use Budget.

These modifications allow Axon to proceed with creating a mixed-use campus that blends
well with the adjacent municipal fire station and water treatment facility.

Crossroads East PCD

The subject site is located within Planning Units X and X! (created by 19-ZN-2002#6) with the
following zoning allowances:

Current Crossroads East Permitted Zoning Districts

Category Zoning Permitted Zoning Districts
I vy v vELVIE]VIEIX] X | X
Employment -1 o | e | o | o | @ o . o | o | o
Emp|oyment C-O ° ™ e ° . . . ™ ™ ° .
Mixed Use PRC & PCP o | o ) . . .
Commercial C-2/C-3 ¢ | o o | o | o . . o | o | o
Residential R-5 o | e | o | o | o | o o o

Our request will require a modification to these allowances to add PRC & PCP (Mixed Use
Zoning Districts) to the Permitted Zoning Districts for Planning Units X & X| as shown in the
proposed updated chart below:

Proposed Crossroads East Permitted Zoning Districts

Category Zoning Permitted Zoning Districts
PP rm v v yvELVIEVIEIX XX
Employment -1 o[ e | o | o | o . . o | o | o
Employment C-O ° e ™ ™ ™ ™ ™ ™ e . .
Mixed Use PRC & PCP o | o o | o . | o | o« | @
Commercial C-2/C-3 o | o | o | o | o . . o | o | o
Residential R-5 e | e | o | o | o | o . o

In addition to the Permitted Zoning District modification requested, we are working with the
State and the City to process a separate but related modification to various components of
the Land Use Budget in the Crossroads East development agreement. The Land Use Budget
provides for specific amounts of acreage to be zoned into a number of categories and also
assigns a maximum number of dwelling units that is permitted in each zoning category.
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The subject site is currently within the 210-acre allotment of I-1 zoning, which does not allow
dwelling units, as shown in the chart below:

Current Crossroads East Land Use Budget approved with case 19-ZN-2002#6

Gross Acreage Maximum Dwelling ngimum
Category Zoning ' by Zoning Unit per Gross Acre Allowable
(DU/AC) Dwelling Units
Employment -1 210 NP NP
Employment C-O 81 NP NP
Mixed Use PRC & PCP 407 See Schedule C 4,163
Commercial C-2/C-3 170 NP NP
Residential R-5 132 23 2,806
Total 1,000 6,969

We are proposing to add 44 acres to the PRC & PCP allocation and increase the overall
acreage accordingly while also increasing the maximum allowable dwelling units to
accommodate the proposed 1,965 additional units for the Axon World Headquarters

Campus.

Proposed Crossroads East Land Use Budget

Maximum Dwelling Maximum
. Gross Acreage .
Category Zoning by Zoning Unit per Gross Acre Allowable
(DU/AC) Dwelling Units
Employment -1 210166 NP NP
Employment C-O 81 NP NP
Mixed Use PRC & PCP 407451 See Schedule C 41636,128
Commercial C-2/C-3 170 NP NP
Residential R-5 132 23 2,806
Total 1,000 6,9698,934

Axon will continue to utilize approximately 30 net acres of the I-1 allotment in the Land Use
Budget for the rezoning of Planning Units X and Xl in Crossroads East. The 44 acres that Axon
is proposing to add into the PRC & PCP allotment returns 44 acres of I-1 allotment into the
land use bank, which is accounted for utilizing the land use budget.

Findings Required for Crossroads East Planned Community

Modifications to an approved P-C district require an applicant to demonstrate various
findings, and Axon’s proposed World Headquarters Campus development satisfies these
findings as detailed below:
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A. That the development proposed is in substantial harmony with the General Plan, and
can be coordinated with existing and planned development of surrounding areas.

Axon'’s proposed World Headquarters Campus meets both the City’s changing needs
and Axon's changing needs. The requested modifications help further the goals set
forth in the General Plan as well as the City's other vision documents including the
Economic Development Five-Year Strategic Plan and Greater Airpark Character Area
Plan. A detailed analysis of how the propesed development furthers the goals and
objectives of the General Plan begins on page 25 of this narrative.

Additionally, the development is in harmony with the existing and planned
development of the surrounding areas - both within and outside of the Crossroads
East Planned Community - by providing high-quality tech jobs and supportive
commercial and residential in this rapidly growing part of Scottsdale. Lastly, providing
housing is a critical component of the job growth. It is not feasible to bring jobs
without adequate housing and amenities to support them and the housing crisis in
Arizona has been well documented in recent years.

B. That the streets and thoroughfares proposed are suitable and adequate to serve the
proposed uses and the anticipated traffic which will be generated thereby.

Our redesign of the roadways and modifications to the buildings and uses were
driven by feedback received from the adjacent neighborhood. Our revised proposal
keeps Mayo Boulevard as a local access point for the neighbors but does not allow
access onto Axon Way. This new configuration is designed to keep traffic from the
Axon World Headquarters Campus separate from the streets the neighbors utilize. We
have heard feedback from the neighbors that they currently have traffic from nearby
industrial users. By reconfiguring the roadways, we will eliminate almost all industrial
traffic through the neighborhood.

The improvements proposed and approved as part of Phase |, if built, would increase
the capacity on Hayden Road to the City's desired standards and would an additional
lane of travel and bicycle lanes. In the current proposal, and after working with
Scottsdale and ADOT staff, Axon Way will be entirely reconfigured with two lanes of
traffic in each direction plus the additional of bicycle lanes and a roundabout. Both
roadways include substantial landscape additions, sidewalks that vary form 8" to 10’,
and a é' trail/running path that spans the entire campus to create a 1.5-mile track.

The various improvements to the adjacent roadways are not only adequate to support
the proposed uses and traffic for both vehicular and pedestrian needs but will be an
improvement over the existing conditions for some of the problematic intersections
nearby. A comprehensive TIMA is also included with this resubmittal.
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C. The Planning Commission and City Council shall further find that the facts submitted
with the application and presented at the hearing establish beyond reasonable doubt
that:

1. In the case of the proposed residential development, that such development
will constitute a residential environment of sustained desirability and stability;
that it will be in harmony with the character of the surrounding area; and that
the sites proposed for public facilities, such as schools, playgrounds and parks,
are adequate to serve the anticipated population. The Planning Commission
and City Council shall be presented written acknowledgment of this from the
appropriate school district, the Scottsdale Parks and Recreation Commission
and any other responsible agency.

The proposed Axon World Headquarters Campus is a mixed-use development
that includes thoughtfully designed outdoor spaces, office, hotel, and
commercial components, and as well as multi-family housing. The housing
component will support Axon's World Headquarters growth, as well as the
retail, and it will help fulfill the growing need for housing diversity in the
Airpark area. A variety of cohesive uses and well-designed connectivity intends
to enhance the desirability of the residential development.

Our team revised our plan to incorporate feedback related to roadway design
from the neighborhood as well as the City's transportation staff. As a result, we
have limited access on the existing Mayo Boulevard for residents of the
adjacent neighborhood and separated that traffic from the circulation network
that serves the Axon World Headquarters Campus. This revised roadway plan
results in an improved condition for both the neighborhood and the future
Axon World Headquarters Campus. By reconfiguring the roadways, we will
eliminate a significant portion of the industrial traffic through the
neighborhood.

The proposed housing component is compatible with the surrounding area
which features other multi-family developments. This is an ideal area to
provide the critically needed housing within close proximity and easy access to
outdoor recreational opportunities like the Scottsdale Sports Complex, nearby
McDowell-Mountain Sonoran Preserve, and TPC Scottsdale.

Adding to the desirability of the area for future residents are the quality public
schools which have confirmed its schools have the capacity to accommodate
the proposed multi-family development.

2. Inthe case of proposed industrial or research uses, that such development will
be appropriate in area, location and overall planning to the purpose intended,;
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and that the design and development standards are such as to create an
industrial environment of sustained desirability and stability.

The proposed industrial (Headquarters) component of Axon’s World
Headquarters Campus was previously approved and is not subject to further
approval as part of this request. Therefore, this provision does not apply.

In the case of proposed commercial, educational, cultural, recreational and
other nonresidential uses, that such development will be appropriate in area,
location and overall planning to the purpose intended; and that such
development will be in harmony with the character of the surrounding areas.

The proposed Axon World Headquarters Campus is a true mixed-use
development with cohesive outdooer spaces, civic uses, public safety uses,
industrial, office space, hotel accommodations, commercial and multi-family
housing that are designed specifically to complement each other. The
commercial and office/industrial portions of the campus are supported by the
multi-family housing options necessary to bring new jobs.

The commercial space - a well-designed, pedestrian oriented combination of
commercial uses - is located at the ground floor of each of the multi-family
developments to provide amenities to hotel guests, employees and residents.
These amenities include: a dog park, retail, restaurants, shaded connections,
and a running path.

Originally, Axon proposed the hotel location much closer to the
neighborhood to the south. After feedback from the neighbors, we relocated
the hotel between the multi-family housing and the Axon Corporate World
Headquarters building. The hotel will support Axon's corporate, conference
and training visitors and will also be available to host additional conferences
and other events related to Axon’'s Headquarters building. The nearby
recreational amenities geared to support future residents are also amenities
that appeal to short term visitors to the area. Much of the surrounding area is
multi-family residential (R-4 and R-5), mixed-use (PCP) and industrial (I-1)
zoned, and the proposed Axon World Headquarters Campus is compatible
with those uses.
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Compliance with Goals and Policies of the General Plan
The proposed Axon Campus expansion is consistent with various goals and policies of the
General Plan 2035 set forth below.

Character and Design Element

Goal CD1. Determine the appropriateness of all development in terms of community goals,
surrounding area character, and context.

CD1.1: New and revitalized developments should respond to the regional, citywide,
and neighborhood contexts.

Axon's proposed mixed-use World Headquarters Campus expansion is located on a
vacant parcel within the Crossroads East PCD, an area geared at attracting regional
headquarters for businesses as well as providing the multi-family housing for new
residents to live. New residential units are necessary to support the economic growth
the City envisions for this area. One of the reasons that this property location is
appropriate for the proposed Axon World Headquarters Campus is because of its
proximity to the freeway. Additionally, Axen is bringing high-quality jobs, and high-
quality housing is an incentive for the type of talent that Axon intends to bring to
Scottsdale.

Axon’s Campus Expansion integrates well into the plans for this area including
expansion of employment and industrial opportunities adjacent to the Loop 101
freeway. The uses and densities in the surrounding area tend to be more intense due
to the regional focus of Crossroads East. The addition of a mixed-use campus
component to support the employment component is critical and consistent with
much of the surrounding development that is a combination of high-density multi-
family housing, commercial, Planned Airpark Core (mixed-use) and industrial.

The map below demonstrates the zoning categories of the surrounding land:
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restaurants, retailers, and other local businesses in Scottsdale by nearly $26.4 million
per year. In addition to retaining and attracting high-quality jobs, the multi-family
housing component will ereate additional tax revenue for the City.

CD 1.2: Consider the effects of building height, overall development density, and
building orientation on adjacent neighborhood character, privacy, and viewsheds.

This area is bounded on two sides by the curve of the Loop 101 freeway, with the
other portions of the site oriented towards a Major Arterial - Urban Street (Hayden
Road) and a Major Collector - Urban Street (Axon Way, formerly Mayo Boulevard).

The parcel has been planned as an employment center of larger scale with associated
intensity in relationship to its proximity to the Scottsdale Airpark and freeway.
Accordingly, Axon designed and was approved for an appropriately scaled industrial
building with a unique design that is oriented closer to the Loop 101. The remaining
portion of the site that is the subject of this request will create an attractive and
compatible development by building a site with an open campus feel.

The previous plans proposed Building E (the closest building to the neighbors) to be
a 5-story hotel. Additionally, Building E was 160" from the neighbors. This resubmittal
proposes a reconfigured Building E that is a combination of 3- and 4-stories, with the
3-story portion closest to the neighbors. The proposed use of Building E is now
residential and has been moved north so that it is now +/- 420’ from the neighbors.

The proposed mixed-use development consists of a residential density consistent with
the adjacent developments on the west side of Hayden Road. This submittal proposes
four 5-story buildings, one stepped back bujlding with a mix of 3- and 4-stories. This
resubmittal proposes four 5-story buildings and Building E will be a combination of 3-
and 4-stories. The new buildings are proposed to be consistent with the approved
height for the Axon building that will occupy the eastern portion of the site. Building E
was originally proposed as a 5-story hotel. We have implemented the neighbors
feedback and have changed the use and reduced the height of this building. The
portion of Building E closest to the adjacent neighborhood will be 3 stories and will
step up to 4 stories on the northern portion of the building.

CD 1.3: Ensure that all development is part of and contributes to established Character
Types.

As depicted in the image below from the 2035 General Plan, Axon is located within
the Employment Core Character Type and much of the surrounding land is Urban and
Suburban Character.
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proposing a robust landscape plan with plantings that in addition to the parking
garages will help reduce the heat island effect.

Land Use Element

Goal LU 1. Enhance Scottsdale’s economic viability by encouraging land uses that reinforce
the city’s reputation as the premier international tourist destination in the Southwest and
sustain the city’s role as a regional cultural center and economic hub. Land uses should be
compatible with Scottsdale’s character and physical appearance.

LU1.1: Encourage land uses that preserve a high quality of life and further define
Scottsdale’s sense of place within the region.

Axon’s campus expansion will further the City's goal to increase its economic base
beyond tourism and recreation. The approved Axon Campus office brings high-
quality technology jobs including those in programing engineering, and research and
development which significantly contribute to the City's desire for economic diversity.
The proposed Campus Expansion supports the Axon office and industrial building
with the addition of outdoor amenities, retail, residential, and hotel uses on the same
site. Additional residential development is necessary for the desired job growth.

The residential component of the campus expansion is vital to creating a balanced
and sustainable community that meets the needs of Axon’s employees and recruiting
efforts. High-paying jobs typically require highly skilled professionals who expect a
certain standard of living, which includes quality housing.

By offering suitable housing and a vibrant ecosystem close to the workplace, Axon
plans to enhance its employer appeal to relocate and expand high-wage positions in
Scottsdale. This will also contribute to a better work-life balance, increasing the overall
well-being of the local community.

Furthermore, cities thrive when their residents both live and work within their
boundaries. By having more people who work in the city also live in the city, local
businesses experience a steady customer base, which bolsters the economy.
Residents are more likely to shop local and frequent restaurants and stores in their
neighborhood, which helps keep economic benefits within the city.

The Axon Campus Expansion is located with the Greater Airpark Character Area,
which seeks to attract and retain desirable regional corporate headquarters within this
part of the City of Scottsdale. Keeping Axon in Scottsdale and providing an open
campus environment further cements this area’s growing reputation as a corporate
hub with regional economic significance.
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Goal LU 2: Sensitively transition and integrate land uses with the surrounding natural and built
environments.

LU 2.3: Locate employment and major non-residential uses along major transportation
networks to limit impacts on residential areas and provide citywide and regional
access.

The subject site is located along the contours of the Loop 101 freeway with easy
access from the Hayden Road exit. This configuration is purposeful and allows for
mitigation of the impact of traffic on adjacent residential areas. This site is the right
place for the Axon World Headquarters Campus and its associated uses. Companies
such as Nationwide and ASM have all chosen the area around this site for their
headquarters. The approved Axon office, hotel and commercial components further
this goal by locating employment and major non-residential uses along the Loop 101.

Goal LU 3: Maintain a balance of land uses to support a high quality of life.

LU3.1: Allow for the diversity and innovative development patterns of residential uses
and supporting services to provide for the needs of the community.

The proposed Axon Campus Expansion preposes a diverse pattern of development
by incorporating residential uses along with outdoor space, commercial, hotel, and
office/industrial uses as well as the adjacent municipal uses with a fire station and
water treatment facility. This diversity of land use serves the needs of the community in
several ways. The commercial components of the site will be able to provide
supporting services for not just residents of the multi-family housing on site but also
for-other nearby residents. And the multi-family itself is supportive of the Axon
Headquarters Campus building that will serve as the anchor to the Campus
Expansion.

LU 3.2: Integrate housing, employment, and supporting infrastructure, primarily in
mixed-use neighborhoods and Growth and Activity Areas, to support a jobs/housing
balance.

Axon is proposing an open mixed-use campus that includes a residential component
to support the approved office/industrial phase. The residential buildings provide a
crucial piece of the overall Campus Expansion that promotes a balance between jobs
and housing. Because the Greater Airpark Character Area emphasizes employment in
this area, nearby housing is needed to provide an increased harmony between these
important needs. Simply put, the desired jobs can’t happen without the housing.
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LU 3.3: Maintain a citywide balance of land uses, and consider modifications to the
land use mix to accommodate changes in community vision, demographic needs, and
economic sustainability.

Crossroads East demonstrates a clear change in community vision for this part of
Scottsdale, which is rapidly growing and attracting highly sought after major
employers and luxury multi-family. Consistent with the Policy LU 3.2, the balance
between attracting employers and providing housing for their workforce furthers the
City's overall goal for this area as a regional hub.

Axon's proposed Campus Expansion furthers this goal and is requesting a
modification to several land use classifications to respond to this changing demand. A
challenge that Axon and its workforce faces is a lack of nearby high-quality housing
options, which has made it difficult for Axon to recruit highly skilled workers and for
current workers to find adequate housing near their workplaces. Axon would like to
bring the needed housing for the increase in jobs. To support the housing and jobs,
Axon is proposing high quality retail and restaurant space.

Goal LU 6: Attract and retain diverse employment, business, and retail land uses to improve
the economic well-being of Scottsdale’s residents.

LU 6.1: Promote opportunities for the expansion and revitalization of employment and
commercial uses within the city.

Axon is a homegrown success story with existing offices and manufacturing just across
Axon Way from the proposed Campus Expansion. While a larger office and
manufacturing facility are approved on the easternmost portion of the site, the current
proposal is to develop the remaining +/- 30 acres to serve as a campus for the
business operations expansion.

The Axon Campus Expansion proposal allows this Scottsdale-based global company
to continue to grow within the City of Scottsdale. The multi-family component will
provide Axon the opportunity to expand employment by bringing more high-quality
employees to the company and to the City. Additionally, the proposed buildings
include a commercial component, which expands commercial uses within the City.

Conservation Element
Goal CONSV 2: Protect and manage Sonoran Desert biodiversity and native ecosystems.

CONSV 2.2: Encourage landscaping that limits the amount of grass and makes optimal
use of native desert plants.
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Axon is proposing a varied palette of native plantings which were discussed in detail
above. However, in addition to those plantings, the Axon Campus Expansion will
utilize several iconic Sonoran Desert plant species - some of which are protected by
statute due to their importance to the Sonoran Desert - including Saguaro cactus and
Golden Barrel cactus. Other native plants include cholla, prickly pear and desert
spoon.

Community Involvement Element

Goal Cl 1: Seek early and ongoing community involvement through broad public input in
project and policy-making discussions.

Cl 1.1: Maximize opportunities for early notification of proposed projects using a
variety of methods.

Axon began early outreach with various stakeholders in the community that included
phone calls and meetings. This outreach has continued, and we have spoken with
several nearby property owners and/or their representatives to notify them of Axon'’s
plans prior to formal notification of the Open House.

In addition to this early outreach, we hosted a Neighborhood Open House for
property owners and interested parties the opportunity to provide feedback on the
draft plans.

We have continued to welcome any questions, comments or concerns from neighbors
and other interested parties.

Cl 1.2: Use public involvement plans to identify and engage interested parties, and
provide opportunities for information exchange.

When notifying for the Neighborhood Open House, we included an expanded
notification area and notified neighbors within 1,250". In addition to the neighbors, we
also notified all interested parties in the list provided by the City. As detailed above,
we also engaged in early outreach with interested parties from the Axon Campus
original case in 2020.

Housing Element
Goal H1: Support diverse, safe, resource-efficient, and high-quality housing options.

H1.3: Ensure community dialogue during zoning and the development review
processes to encourage context-appropriate development designs.
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We hosted an early Neighborhood Open House on June 21, 2023, to provide
surrounding property owners and interested parties the opportunity to provide
feedback on the draft site plan, listen to concerns and feedback, and answer
questions they had. As a result, some portions of the project were modified prior to
formal submittal to address those comments. Since then, we have received more
feedback from neighbors and staff and have continued to make revisions to address
those comments.

H1.4: Support the creation of mixed-use projects, primarily in Grewth and Activity
Areas, to increase housing supply within walking distance of employment,
transportation options, and services.

This proposal is for a mixed-use project within the Greater Airpark Growth Area that
provides multi-family residential housing within walking distance to various
employment opportunities - mainly, the Axon World Headquarters Campus. In
addition to housing and employment, this project will provide retail and commercial
opportunities for the residents that live on site, as well as the residents that live in the
surrounding area and the public.

H1.5: Encourage a variety of housing densities in context-appropriate locations
throughout Scottsdale to accommodate projected population growth.

Much of the surrounding residential density is zoned for multi-family and is in
densities similar to the proposed Axon Campus Expansion residential portion. In
several instances, the surrounding residential density is nearly double what is
proposed at the Axon Campus. Scottsdale is continuing to grow and with the current
housing shortage, this site provides a context-appropriate location for a denser
mixed-use development.

Goal H4: Abide by regulations that prevent housing discrimination practices towards any
person, as required by local, State, and Federal laws.

H4.1: Comply with local, State, and Federal laws prohibiting discrimination in housing
and support fair and equal access to housing regardless of race, color, sex, creed,
familial status, economic level, or ability.

Axon is an equal opportunity employer and values diversity at their company. Axon
does not discriminate on the basis of race, religion, color, national origin, gender,
sexual orientation, age, marital status, veteran status, or disability status.

Axon is looking forward to providing individuals the same level of equal opportunity
to the future residents of this site. All housing within the Axon Campus Expansion will
comply with all local, State, and Federal laws to prohibit discrimination in housing.
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Circulation Element

Goal C1: Design and improve transportation corridors to safely and efficiently move people
and goods.

C1.3: Reduce conflict points between various modes of travel, for example, where the
paths of vehicles and bicycles, pedestrians, or equestrians, cross, diverge, er merge.

As shown in the Pedestrian Circulation Plan and Vehicular Circulation Plan, Axon will
be providing sidewalks that will assist pedestrians in getting around the site with
reduced conflict with vehicles and bicycles. This includes detached sidewalks to buffer
residents from the street, bike lanes and a multi-use running trail as well as a
roundabout to reduce vehicular speeds at intersections.

Axon has reconfigured the surrounding roadways to mitigate the impact of traffic on
the adjacent neighborhood and reduce conflicts related to traffic from the Axon
World Headquarters Campus. Axon proposes to maintain the current alignment of
Mayo Boulevard as a resident only access point. Based on feedback from the adjacent
neighborhood, we have reconfigured the roadways to reroute a significant portion of
the industrial traffic onto Axon Way instead of through the neighborhood.

Goal C2: Reduce the number, length, and frequency of automobile trips to improve air quality,
reduce traffic congestion, and enhance quality of life and the environment.

C2.1: Encourage a mix of land uses that will reduce the distance and frequency of
automobile trips and support mobility choices.

Axon is proposing a mixed-use development that will complement the approved
Axon Campus office. The purpose of the Campus Expansion is to provide an
environment that promotes walkability and reduces reliance on the automobile for
Axon employees. Having employees live and work on the same campus will
significantly reduce daily trips in the area.

Growth Area Element

Goal GA1: Direct growth in areas of the city that can support a concentration of development
density and intensity, as well as a broad mix of uses.

GA1.5: Identify Growth and Activity Area “edges,” and incorporate context-appropriate
transitions between these “edges” and adjacent neighborhoods to maximize the
impacts of higher-intensity development.
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The proposed Axon Campus Expansion is located within the Greater Airpark Growth
Area. According to the General Plan, in the Greater Airpark Growth Area, “[b]uilding
heights generally range between three and six stories and may exceed six stories in
certain areas identified in the Greater Airpark Character Area Plan.”

The Axon Campus Expansion is proposed to be in this height range with buildings
proposed at three, four and five stories. Our original proposal included all buildings at
5 stories with the hotel closest to the neighbors. Based on feedback from the
neighbors, we reduced the building height of the building closest to them, moved the
building back an additional 260" and changed the use from a hotel to residential.
Additionally, all the proposed building heights are significantly lower than the Axon
office building which is approved at 96’ to the top of the mechanical screening.

Goal GA5: Recognize and build on the character and diversity of Scottsdale’s various Growth
and Activity Areas.

GAb.4: Promote new development, revitalization, and redevelopment within Growth
and Activity Areas that maintains fiscal sustainability, promotes long-term economic
development goals, and enhances quality of life.

Axon is a leader in technology and innovation with its existing global headquarters
located in Scottsdale. Providing Axon the opportunity to expand and increase its
operations in Scottsdale with this Campus Expansion promotes long-term economic
growth within the City and the addition of housing brings new Scottsdale residents to
an area experiencing significant growth.

Economic Vitality Element

Goal EV 1: Foster Scottsdale’s resiliency to economic change through support of our core
industries (e.g., tourism, healthcare, bio/life sciences, advanced business services), assets,
regional competitiveness, and economic diversity.

EV1.3: Diversify Scottsdale’s businesses, focusing on industries that add value to the
existing economic environment.

Axon (formerly Taser International), has been based in Scottsdale for over 30 years
and provides diversity of employment in the desirable technology sector. Providing
Axon the opportunity to grow its operations in Scottsdale through approval of the
Campus Expansion furthers the goal of supporting a diverse economic environment
within the City.

Goal EV3: Sensitively manage land uses to provide and enhance economic development,
fiscal health and job growth, while simultaneously protecting the integrity and lifestyle of
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neighborhoods.

EV3.5: Ensure neighborhoods are adequately protected from major development
through design sensitivity, buffering, and traffic management.

Axon's proposed Campus Expansion provides a number of buffers to reduce the
impact of the Campus Expansion on the nearby residential. These include the
realignment of Axon Way away from the neighborhood as well as a generous
landscape buffer and berm to separate vehicles from the pedestrian circulation. The
neighborhood is approximately 440’ south of the closest proposed building. We have
realigned the roadways to remove a significant amount of industrial traffic that the
neighbors get today by routing that traffic on Axon Way and away from the
neighborhood.
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The Axon Campus consists of Axon's new World Headquarters building with supportive
retail, multi-family and hotel uses. In considering whether to apply the Regional Use Overlay,
it is important to note that the site is located along Hayden Road directly adjacent to the Loop
101 Freeway. Furthermore, the economic development significance cannot be overstated -
by allowing Axon to expand its current nearby facility, which it has long since outgrown,
Scottsdale is able to bring Axon’'s World Headquarters Campus to the City and consolidate
functions and uses from other locations outside of Scottsdale.

The new World Headquarters will allow Axon to consolidate its various Valley-wide facilities
into the Scottsdale location and Axon will be able to grow its employment base in the City.
Employees are increasingly seeking housing and commercial opportunities near their places
of employment, and Axon’s desire to create an open campus makes it a more attractive
employer to bring in specialized talent from all over the country.

The presence of a high-tech hub not only creates a highly skilled talent pool but also
catalyzes economic growth across various sectors of the community. Benefits of developing a
tech hub include: the development of a concentration of talent, enhanced local branding,
fostering a business ecosystem, providing educational opportunities, and creating an
innovative culture and community.

it is well documented that corporate expansions have stimulated growth in the surrounding
areas and lead to increased property values as the area becomes more desirable and high-
wage individuals relocate to the area. For instance, the expansion ef Amazon in Long Island
City, Hulu in Santa Monica, and Google in Los Angeles have all resulted in an upsurge of real
estate prices in their respective regions ("How Big Companies Impact the Value and
Dynamics of a Local Housing Market.” U.S. News, 4 Mar. 2019, realestate.usnews.com/real-
estate/articles/how-big-companies-impact-the-value-and-dynamics-of-a-local-housing-
market). The establishment of a local hub serves to effectively attract high-skilled workers
and, in turn, supports the development of a robust labor pool and sustainable economy.

One study used the Zillow Home Value Index (ZHVI) and found that property values in all
cases increased in the years following the announcements of new tech company campuses,
indicating that such developments have a favorable impact on residential home values. In
Cupertino (Apple), Menlo Park (Meta) and Redmond (Microsoft), property values grew faster
post-announcement than their respective Metropolitan Statistical Areas (MSA), counties and
states.

Allowing Axon to expand and operate its Corporate World Headquarters in Scottsdale
furthers many of the City's goals in the Economic Development Five-Year Strategic Plan. Axon
provides 2 of the 6 target industry goals related to technology and software/IT - both
hardware devices (such as the TASER, body worn cameras, etc.) and software solutions (such
as Axon Evidence). Scottsdale’s goal of growing existing industries is served by providing an
environment where Axon can continue to grow within the City. A detailed analysis of the
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proposed World Headquarters Campus and how it helps the City implement the Economic
Development Five-Year Strategic Plan begins on page 47 of this narrative.

General Plan 2035 Discussion

Axon is proposing to amend the Land Use designation for a portion of the proposed World
Headquarters Campus from Light Industrial/Office to Mixed-Use Neighborhoods. Mixed-Use
Neighborhoods are defined as having a” . . . focus on human-scale development and are
located in areas with strong access to multiple modes of transportation and major regional
services. These areas accommodate higher-density housing combined with complementary
office or retail uses. . . ”

The subject site is located along Hayden Road at the Loop 101, providing for excellent
freeway access and major regional services. Additionally, Axon plans to provide enhanced
roadways on Hayden Road and Axon Way (formerly Mayo Boulevard) that include additional
lanes of travel and dedicated bicycle lanes.

Axon's proeposal includes multi-family residential at a density of just under 44 dwelling units
per acre consistent with the surrounding residential developments that average
approximately 50 dwelling units per acre. The multi-family residential and hotel uses are
supportive of the anchor headquarters building with light manufacturing and office space,
and the multi-family buildings have supportive commercial space consisting of retail and
restaurant uses. Considered together, the various uses act as a mixed-use neighborhood
consistent with the proposed amendment to the General Plan Land Use designation.

Greater Airpark Character Area Plan

The Axon Campus Expansion is located within the Employment Land Use in the Greater
Airpark Character Area Plan. While the portion of the Campus that was approved for the
office/industrial building in 2020 will remain Employment, the Campus Expansion requires an
amendment to the Greater Airpark Character Area Plan Land Use from Employment to
Airpark Mixed Use - Residential to accommodate the mix of multi-family residential,
commercial and hotel proposed.

The Greater Airpark Character Area Plan defines AMU-R as ” . . . areas are appropriate for the
greatest variety of land uses in the Greater Airpark. Appropriate uses may include a
combination of personal and business services, employment, office, institutional, cultural
amenities, retail, hotel, and higher density residential. Developments in AMU-R areas should
be pedestrian-oriented, have access to multiple modes of transportation, and should be
located outside of the Airport's 55 DNL contour.” Axon's proposed World Headquarters
Campus has been thoughtfully designed to incorporate a variety of compatible uses that
include the corporate office and industrial space (approved in 2020) as well as a hotel, multi-
family residential, and ground floor commercial space within the multi-family residential
buildings.
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Axon's proposed World Headquarters Campus is designed with pedestrian connectivity
throughout with enhanced open spaces between the hotel and office/industrial portions as
well as a multi-use trail that spans the perimeter of the property. As part of its development
plans, Axon will reconfigure Axon Way (formerly Mayo Boulevard) and Hayden Road to
include additional lanes of traffic and dedicated bicycle lanes to facilitate efficient circulation
of transportation in the area. We have also realigned the roadways to divert the industrial
traffic currently going through the neighborhood onto Axon Way. This diversion significantly
decreases the amount of industrial traffic the neighbors have expressed concerns about. The
multi-family residential portions of the site are not located within the Airport’s 55 DNL
contour.

Additionally, the proposed Axon World Headquarters Campus is located along a Signature
Corridor (Hayden Road). Signature Corridors are defined as: . . . areas with the greatest
potential for activity, new development, revitalization, and enhanced multi-modal
connections. In employment and aviation areas, this designation provides flexibility for
support uses, such as shops, restaurants, and fitness centers. In regional tourism and mixed-
use areas, it seeks to encourage active uses, such as restaurants, entertainment, and retail, on
the ground floor and/or closer to the street or pedestrian ways.” Because the approved
portion of the World Headquarters Campus consisting of the office/industrial building will
remain as an Employment designation while the supportive multi-family residential, hotel and
commercial are proposed as Mixed-Use, both portions are discussed below.

Land Use

Goal LU1: Maintain and expand the Greater Airpark’s role as a national and international
economic destination through appropriate land uses, development, and revitalization.

Policy LU 1.1: Maintain and expand the diversity of land uses in the Greater Airpark.

When Axon purchased the subject site from ASLD in 2020, the entire 70+ acre parcel
was required to be rezoned to |-1 PCD consistent with the Employment designation in
the Greater Airpark Character Area Plan. Since that time, the first phase of the Axon
Campus consisting of the office/manufacturing building was approved, Axon
dedicated a Civic Use Site and significant Right-of-Way. In keeping with Axon’s
employment growth goals, we seek this Campus expansion to accommodate
supporting uses such as commercial, residential, and hotel. In addition to the Axon
Campus, the southwest corner of the original parcel will consist of municipal uses
including a fire station and water treatment facility.

These supporting uses are necessary for the success of Axon’s Campus and to
promote the City's goal for employment in this area. However, although these uses
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support the Employment Land Use Designation, they require an amendment to the
Greater Airpark Character Area Plan Land Use Designation.

Policy LU 1.2: Support a mix of uses within the Greater Airpark that promote a sense of
community and economic efficiency, such as clustering similar/supportive uses and
incorporating residential intended for the area’s workforce, where appropriate.

Axon’s proposed Campus seeks to balance the City's desire for additional economic
growth in this area with the need for additional housing and supportive commercial,
which is necessary to support the additional jobs Axon will bring. The residential
component of this proposal intends, first and foremost, to serve Axon’s employees,
while the hotel provides opportunities for Axon te host events and visitors in close
proximately to its office and manufacturing facility.

Policy LU1.4: Encourage the redevelopment of underutilized land to more productive
uses.

This site is a prominent vacant piece of land in a critical growth area and sits directly
south of the Loop 101 and east of Hayden Road. Axon plans to develop this parcel
into its Campus with a variety of uses that will put this land to a more productive use,
including the public benefits associated with the new fire station and water treatment
facility.

Policy LU1.5: Maintain and continue to foster dialogue between the City of Scottsdale
and Arizona State Land Department to facilitate innovative use and development of
State-owned land.

The Axon site is part of the Crossroads East PCD, which originally consisted of
approximately 1,000 acres of ASLD owned land. Over time portions of Crossroads
East have been purchased by private property owners, including the subject Axon
Campus Expansion parcel. We continue to have conversations with the City and ASLD
regarding the Axon Campus Expansion. '

Goal LU4: Utilize development types to guide the physical and built form of the Greater
Airpark

Policy LU 4.3: Encourage higher-scale Type C development in areas with access to
major transportation corridors and where lower-scale residential areas will be buffered
from higher-scale development.

A majority of the Axon site falls within the Type C development designation and
accordingly, both the approved office and propesed Expansion place higher intensity
development in these areas adjacent to the Loop 101 and along Hayden Road. A
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small portion of the site is within the Type A development type. The Type A portion of
the site will feature shorter buildings that buffer the neighborhood from the higher
scale of the Type C portion of the site. The building on the Type A portion will consist
of a 3- and 4-story building. That building, at its furthest closest point, will be
approximately 440 feet from the neighbors to the south. Additionally, there will be a
significant landscape buffer between the neighbors to the south and Building E.

Goal LU5: Encourage Greater Airpark development flexibility.

Policy LU 5.1: Update and provide greater flexibility in development regulations to
achieve the goals of the Greater Airpark Character Area Plan and encourage
revitalization in the area.

Axon is requesting a number of development regulation modifications to allow the
proposed Campus Expansion in furtherance ofthe City’s goal for growth in this area.
This flexibility achieves various City goals including economic development and
appropriate residential expansion near employment hubs and allows Axon the
opportunity to remain in Scottsdale as it continues to grow.

Policy LU 5.5: Promote flexibility of land uses when it can be demonstrated that new
land uses are viable in serving a regional market, such as corporate headquarters,
tourism, and educational campuses.

Axon's Campus Expansion proposes a variety of land uses, including the approved
office. The propoesed land uses aim to promote flexibility on this site by providing a
variety of uses that support the office building and create more of a campus
environment. The new land uses being proposed are viable and necessary in serving
a regional market - the Axon World Headquarters.

Goal LU7: Develop an interconnected network of Signature Corridors (See Land Use
Plan Map, pg 11) to support the Greater Airpark as a place for meeting, creating, shopping,
learning, as well as working.

Policy LU 7.1: Encourage growth along corridors with the greatest potential for activity,
new development, revitalization, tourist attractions, and enhanced multi-modal
connections.

Axon's proposed World Headquarters Campus is located along Hayden Road at the
Loop 101. The site is located in close proximity to TPC Scottsdale, which attracts
hundreds of thousands of visitors each year; however, the site itself is a vacant area
with great potential to enhance the surrounding amenities. Axon is proposing to
relocate and reconfigure Axon Way (formerly Mayo Boulevard but approved to the
currently shown configuration) to include additional lanes of traffic and dedicated
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bicycle lanes as well as enhancements to Hayden Road that include an additional lane
of travel and dedicated bicycle lanes.

Hayden Road can accommodate the proposed growth and was envisioned for many
years by the City and ASLD to be an area of significant expansion. Additionally, the
Greater Airpark Character Area Plan envisions this specific site as an area of Higher
Intensity development (Type C).

Axon's proposed World Headquarters Campus helps further LU Goal 7 through this
policy by locating growth along an area that has tourist attractions, is undergoing and
planned for continued development, and includes a plan for enhanced multi-modal
connections.

Policy LU 7.2: Promote a greater mix of uses along identified Signature Corridors,
which complement and are compatible with each respective land use
designation.

Much of the development aloang Hayden Road, a Signature Corridor in this area,
consists of purely residential development. The proposed Axon World Headquarters
Campus includes a multi-family residential component complete with ground floor
commercial, a hotel and will operate as a gateway to Axon’s World Headquarters
building. These uses are compatible to the surrounding uses and consistent with the
proposed land use designation of Mixed-Use Neighborhoods and Airpark Mixed Use-
Residential.

Policy LU 7.3: Encourage and incentivize revitalization along Signature Corridors,
particularly south of the Central Arizona Project Aqueduct.

The proposed Axon World Headquarters Campus is located on a currently vacant site
within the Crossroads East Planned Community, a large area along the north and
south sides of the Loop 101 between Scottsdale and Pima/Princess that has long been
slated for significant growth. The subject site is located along Hayden Road, a
Signature Corrider, that is.experiencing a variety of new development along the west
side of the street. Axon's World Headquarters Campus proposes to complete the
Hayden Road Signature Corridor on the east side of the street to Loop 101.

Axon is requesting this rezoning, minor General Plan amendment, Greater Airpark
Character Area Plan amendment and amended development standards and seeks the
City's approval.
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Neighborhoods and Housing

Goal NH2: Create complete neighborhoods within the Greater Airpark, through the
development of urban dwelling types and mixed- use developments, while being respectful of
the Greater Airpark as an aviation-based employment center.

Policy NH 2.2: Encourage a variety of urban dwelling types and mixed-use
development in areas designated Airpark Mixed Use-Residential in the Greater Airpark
Character Area Future Land Use Plan that are compatible with and support the aviation
and employment uses of the Greater Airpark.

Axon is requesting to modify its Land Use Designation from Employment to Airpark
Mixed Use-Residential in orderto offer a mixed-use campus with a residential
component. The Airpark Mixed-Use Residential designation is appropriate on this site
as it supports the approved office/manufacturing building. Axon's propesal consists of
a mixed-use development, while also respecting the Greater Airpark as an aviation-
based employment center. The current proposal will contain residential, hotel and
commercial uses that will support the approved Axon World Headquarters.

Economic Vitality
Goal EV3: Preserve and enhance tourism and visitor experiences of the Greater Airpark.

Policy EV 3.2: Encourage complementary uses, such as specialty retail and hotels, to
locate in the Greater Airpark in order to support tourist attractions.

Axon's Campus Expansion includes a hotel component within the mixed-use portion
of the site. Part of Axon’s growth plans is to host conferences and training events for
its customers within close proximity to the approved office building. While Axon does
not plan to host events year-round, there are many high-profile events that occur
close to the site that are well served by the addition of more hotel rooms. Additional
hotel rooms also prevent proliferation of short-term rentals in nearby single-family
neighborhoods.

Environmental Planning

Goal EP1: Reduce energy consumption through environmentally sensitive land use practices
and design policies.

Policy EP 1.3: Promote landscape design and irrigation methods that contribute to
water and energy conservation.
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All of the landscaping proposed for the Axon Campus Expansion are low-water,
drought tolerant species, many of which are native Sonoran Desert plants. Using
appropriate landscaping will reduce water usage in the large open spaces provided
on the site. Axon is also proposing water harvesting on the site. These approaches
may include the reuse of condensate water, bio basins and pours pavements.

Economic Development Five-Year Strategic Plan

The Axon World Headquarters Campus helps the City further its goals, values and guiding
principles set forth in the Five-Year Strategic Plan as detailed below.

Goals

Goal 1: Grow Scottsdale’s existing industries to foster economic vitality. Scottsdale must
support existing businesses in an effort to maintain competitiveness and foster prosperity.

Objective 1.2: Ready and promote commercial sites to support business expansion.

Axon is proud to have originated and grown out of a small space in a Scottsdale
garage to a leader in innovative technology and one of Scottsdale’s top 10 employers.
But in order to remain in Scottsdale, Axon requires a larger headquarters building and
a corporate campus with housing options to attract and retain the best talent.

As the Strategic Plan notes, “. . . most business growth in cities like Scottsdale comes
from the expansion of existing businesses...understanding their needs and
supporting their growth ... " The plan is unique in that it was created in 2021 and
developed during COVID so it makes specific mention of the challenges that are
presented with the way COVID has changed office and employee demands. Axon is
proud to have growth that requires additional space, but is not immune to the way
COVID has changed its business.

Axon’s plan to create a holistic corporate campus reflects the changing employee
desires to live close to work and have a variety of retail/restaurant/commercial
amenities located nearby. This proposed Axon World Headquarters Campus is just a
few hundred feet from its existing headquarters building and staying in this area is
desirable to the company. For us to create the World Headquarters Campus we need
to grow, we require the City of Scottsdale to adapt with us to the changing needs of
businesses to include a campus environment with a mix of supportive uses, including
a residential component.

Appendix B of the Strategic Plan notes the key items that were important in shaping
the plan after receiving feedback including: making development along the 101
Corridor an economic development priority, leveraging the Airpark, establishing a
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quality of place to attract headquarters, and revaluating the office in light of the
COVID pandemic.

Axon's Campus meets many of the objectives of the Strategic Plan by keeping an
existing business in Scottsdale while promoting development within the Airpark and
along the Loop 101 Corridor. Creating a corporate headquarters campus makes Axon
an attractive employerto future employees who are looking for high quality, flexible
jobs in areas that provide a diverse set of activities in close proximity.

Goal 2: Attract investment to diversify Scottsdale’s economy. Scottsdale must attract new
investment into the local economy to ensure resiliency.

Objective 2.1: Execute a site-selector engagement strategy for Scottsdale’s core
industries.

This objective aims to attract businesses with an emphasis on global headquarters
and working with the Greater Phoenix Economic Council to bring desirable employers
to the City. Axon has been working with GPEC to create a World Headquarters
Campus on this site within the City of Scottsdale and Axon'’s desire is to remain in
Scottsdale. Without the corporate campus in Scottsdale, however, Axon will likely turn
to locations outside of Arizona to develop.

Objective 2.2: Lead, in partnership with Experience Scottsdale, Canada Arizona
Business Council, and others, a robust effort to attract high-value regional and national
HQs.

Axon is a publicly traded S&P 500 company expected to generate $1.88 to $1.94
billion in 2024 - a 20% to 24% annual growth. Axon is a desirable company to have as
a local employer and keeping Axon's headquarters in Scottsdale and providing it the
opportunity to grow into a world headquarters within a corporate campus
environment fulfills this objective and keeps a high-value employer in the City.

Goal 4: Make inclusion and diversity an economic development priority. Scottsdale must
ensure that all residences and businesses have the opportunity to thrive.

Objective 4.1: Evaluate the needs of Scottsdale’s diverse businesses.

This objective encourages the City to engage with businesses to understand their
needs and what the City can do to help these businesses grow. Axon has let the City
know about the challenges in attracting and retaining high-quality employees, and
Axon is proposing to create a mixed-use campus to complement its new headquarters
to remain competitive in hiring skilled workers. Scottsdale has diverse businesses and
Axon is committed to continue contributing to that diversity.
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e Objective 4.2: Advance, in concert with local partners, an initiative to support
Scottsdale’s diverse businesses.

Axon values diversity and strives to create an inclusive environment and is proud to
provide a workplace in Arizona that far exceeds industry norms for women in tech. For
example, according to Deloitte, women comprise approximately 33% of employees at
technology companies whereas more than 41% of Axon's employees in Arizona are
female.

Goal 5: Build the premier destination for talent in the Southwest. Scottsdale’s economic
development success today hinges on talent attraction and retention.

o Objective 5.3: Develop a remote worker campaign to draw tech-savvy and skilled
talent to Scottsdale.

While we will continue to allow remote work where we can, much of our work is based
in law enforcement or research and design which can’t be done from home. Axon’s
unique needs require a protected office environment. However, we are proposing a
residential component to the World Headquarters Campus to help provide for the
desire many employees have to work near home.

e Objective 5.4: Invest in placemaking efforts to enhance Scottsdale as an inviting
destination for local talent.

This objective most accurately captures the importance of creating a corporate
campus environment for Axon. Axon has outgrown its current headquarters and
needs a bigger space where it can continue to expand its eperations. With the
competitive nature of the job market - particularly in the tech industry - potential
future employees are increasingly seeking employment opportunities that come with
lifestyle amenities nearby.

By establishing Axon’s World Headquarters Campus with a variety of mixed-uses that
are located close to many of Scottsdale’s most desirable amenities, Axon is able to
make itself a more attractive employer and bring new residents to Scottsdale to be a
part of its growth. The proposed World Headquarters Campus is a placemaking effort
that aims to establish Scottsdale as a destination for local talent and encourage new
residents to call Scottsdale home while building up the City’s diverse employment
base.

Goal é: Enhance the Scottsdale brand for business, capital and talent. Scottsdale must
broaden its reputation as a city to grow a business and launch a career.
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o Objective 6.1: Develop a competitive identity/marketing campaign to support
Scottsdale’s economic development efforts.

Providing an opportunity for Axon to remain in Scottsdale and grow its operations
with the World Headquarters Campus creates an opportunity for the City to establish
itself as a competitive destination for employers and employees.

e Objective 6.2: Ensure that community collaborators, and economic development
partners utilize consistent messages about investment and talent attraction.

Axon worked with the City's Economic Development Department for several years to
find opportunities for Axon to remain in Scottsdale while continuing to grow. Axon's
ability to attract and retain employees includes the desirability of Scottsdale as a place
to live, work and play, and the City's messaging about its flexibility to encourage
employers to remain in Scottsdale should include considerations about mixed-use
developments given changing employee needs.

Values

Economic Prosperity for All. The City will advance economic prosperity for all Scottsdale
residents and enterprises, by supporting wealth creation and economic mobility. This can be
achieved by supporting a robust business attraction and expansion effort, as well as providing
support to Scottsdale entrepreneurs to grow and scale their enterprises.

Attracting businesses to Scottsdale and ensuring that existing employers can grow in the City
requires collaboration between all facets of the City government. To put this value into
action, the City must consider the changing needs of employers and employees and remain
flexible in its planhing efforts. This flexibility demonstrates to Scottsdale entrepreneurs that
the City is committed to helping them expand and adapt to changing employment
environments. Providing a supportive infrastructure for employers allows for wealth creation
and increased economic opportunities for employees. '

Future-Defining Innovation. Scottsdale will invest in an entrepreneurial ecosystem that
solves tomorrow’s most pressing challenges. Already a growing center for venture capital
investment and startups, Scottsdale’s startups and scaleups are helping to ensure the city's
traditional industries are relevant for the future.

We hope the City sees Axon an example of Scottsdale’s tech success. Axon has grown from a
small startup in a Scottsdale garage to one of the City's top 10 employers being a part of the
S&P 500. Our goal is to continue to grow with the City. Axon remains committed to helping
solve the challenges facing the world utilizing its state-of-the-art technology, an industry that
helps diversify Scottsdale’s economy and broaden its workforce.
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A Healthy Economy for Tomorrow. The City will foster resiliency through industry
diversification, upskilling, talent attraction and responsible revitalization. A more resilient
Scottsdale will ensure a faster economic recovery in the future.

Axon's technology and manufacturing jobs provide economic diversity to the City that can
help soften the effects of economic downturns that impact tourism and service industry jobs
which have historically constituted a significant portion of the economy. Axon’s highly skilled
workforce provides additional diversification and upskilling to the City's employee base
consistent with this value. v

A Sonoran Desert Way of Life. Economic development efforts will prioritize Scottsdale’s
quality of place and promote the City’s authenticity, character and values. Scottsdale’s high
quality of place is a central offering as it looks to attract and retain skilled residents.

The City has invested significantly in the recreational amenities surrounding Axon’s proposed
World Headquarters Campus including the McDowell Mountain Sonoran Preserve and the
Scottsdale Sports Complex. These demonstrate Scottsdale’s commitment to establishing the
quality of place and Axon chose this specific site due to its proximity to the many recreational
opportunities nearby that are reflective of Scottsdale’s desert character. Axon’s employees
increasingly seek amenities close to work and offering the World Headquarters Campus is
designed to attract and retain its highly skilled workforce.

Guiding Principles

Balanced Development. Consistent with the values in the City’s General Plan, Scottsdale
will advance economic development initiatives that balance prosperity and livability. Staff
across the City’s economic development and planning departments will collaborate to
develop a framework for evaluating the “highest and best” use of future redevelopment
efforts.

Axon's proposed World Headquarters Campus reflects a balance between light
industrial/office uses and residential-focused mixed-use uses. The residential and commercial
components of the World Headquarters Campus buffer the more intense industrial and office
uses from the nearby residential while creating a harmonious and cohesive development
within the campus. A more in-depth discussion of how the Axon World Headquarters
Campus furthers the values in the General Plan is located on page 25 of this narrative.

Export Industry-Driven. Scottsdale will pursue a data-driven export industry approach to
drive economic diversification. Research shows that growing sectors that sell goods and
services outside of the city accelerate job creation.

Axon’s operations include design, engineering and manufacturing of advanced hardware
(such as the TASER and Axon body worn cameras) as well as development and maintenance
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of software solutions (such as the Axon Evidence platform). Much of Axon'’s sales come from
outside of the state and country while manufacturing, engineering, and other jobs remain in
Scottsdale. However, Axon has far outgrown its current headquarters and needs to create a
holistic World Headquarters Campus to remain in the City.

Existing Businesses First. The City will focus on business expansion and retention to grow
Scottsdale’s economic base and attract investment. Generally, more than 70% of the new
jobs created in a city come from existing businesses.

Axon is a local success story and proud to be one of the City's top 10 employers after its
humble beginnings in a Scottsdale garage over 30 years ago. Axon desires to stay in
Scottsdale and continue to grow, but it is constrained by its current facilities. The World
Headquarters Campus will allow Axon to remain in the City with a major investment that will
provide additional jobs and increase the City's economic base with commercial and hotel
components.

If Axon is approved to build its World Headquarters Campus, Axon’s impact on the local
economy is projected to increase by roughly 600%, as the company expands from 800 to
5,000 employees. This growth is anticipated to result in an annual net-gain of $9,500,000 in
additional tax revenue for the City of Scottsdale - 13x more than what the current net-
revenues generated by Axon each year. As an international tech leader, Axon pays its
employees well above the State's average wage, generating more than $1,000,000,000 in
economic activity in 2023 alone - an impact equivalent to hosting a Super Bowl every year.

The Axon World Headquarters Campus would allow Axon to host its conferences, normally
held in other cities and states, which would bring in approximately 18,200 business travelers
and generating an estimated $26,000,000 in sales at local restaurants, retailers, hotels and
other travel-related businesses each year. Construction of the World Headquarters Campus
would create 3,500 construction-related jobs, $3,000,000,000 in economic activity and
$145,100,000 in state and local tax revenues.

The large labor pool of skilled workers will help attract additional high-tech businesses to
Scottsdale, raising local incomes and creating a vibrant business ecosystem. The additional
wealth and development of the area will also enhance the desirability of the community,
enhancing the value of neighboring property.

The potential economic impact of Axon's planned expansion is significant for the local
economy. Once complete and fully operational, Axon's annual day-to-day business activities
and employee/business-traveler spending will support:

e 18,800 jobs with $1,200,000,000 in labor income

e $3,600,000,000 in economic output

e $57,200,000 in state tax revenues

e $17,200,000 in county taxes
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o $11,500,000 in Scottsdale tax revenues
o $1,600,000 in commercial property tax revenues for local jurisdictions

These combined income, output and tax revenues equal $4.88 billion dollars per year. These
tax collections can be used to fund local infrastructure improvements, enhance public safety,
improve the quality of education, and contribute to the overall quality of life of residents. If
built, the Axon World Headquarters Campus will have an impact equivalent to hosting almost
five Super Bowls per year.

Focus on Entrepreneurship. Scottsdale will foster an inclusive startup ecosystem as a
means of wealth creation for residents. A supportive startup environment is also essential
for creating a more resilient, shock-resistant economy.

While Axon is now an integral and important part of Scottsdale’s economy, it was once a
small startup. As Axon continues to grow, the City's supportive environment for tech industry
jobs will provide additional opportunities for innovation that will diversify Scottsdale’s
economy to protect against challenging economic conditions.

Private Sector and Partner Engagement. To achieve success with this plan, Scottsdale’s
private sector and economic development partners will be critical to advance the City’s
economic development priorities.

The City must remain adaptable in order to achieve success in implementing its Economic
Development Five-Year Strategic Plan. The plan was adopted in 2021 when the world was
still adapting and changing as a result of the COVID-19 pandemic. A few years later, the long-
term impacts of the pandemic are now more apparent - not the least of which is the shifting
demands for employees. Axon’s proposed World Headquarters Campus is reflective of the
changing employment environment and has shared with representatives of the City the
importance of flexibility in planning to accommodate continued growth within Scottsdale.

Equitable Approach. The City will apply an equity lens to all economic development efforts,
ensuring all Scottsdale residents and businesses can thrive. This is essential for attracting
and retaining businesses and residents that want to operate and live in more inclusive
communities.

Axon’s dedication to inclusivity is a core part of its values and Axon understands that diversity
of thought provides the greatest opportunities for innovation. By providing unique mixed-use
developments centered around corporate campuses and headquarters, Scottsdale can
support Axon's expansion within the City while attracting the type of highly sought after tech
employees Axon needs moving forward.
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AMENDED DEVELOPMENT STANDARDS

Axon proposes to modify the standards of the PCP zening district and P-C standards as
shown below in legislative edit. Language proposed to be removed is noted in strikethrough
and additions are noted in BOLD UNDERLINED CAPS.

Section 5.4000 - Planned Airpark Core Development (PCP)

Sec. 5.4001. - Purpose. ‘

The purpose of the PCP District is to promote, encourage, and accommodate innovatively
designed and master-planned mixed-use developments within the Greater Airpark Character
Area. The PCP District should:

A

Accommodate mixed-use commerce and employment centers.

Provide a dynamic complement to employment cores with support retail, service,
tourism, cultural, and residential uses.

Promote an efficient and safe traffic circulation system through the inclusion of a mix
of complementary uses and provisions for multiple modes of travel.

Promote architectural excellence and creative design through development standards
that create high quality character for structures, site plans, and streetscapes.

Protect adjacent neighborhoods through strict development standards while

encouraging innovative site planning and environmental sensitivity throughout the
PCP District.

Provide an open space framework of enhanced streetscapes, functional pedestrian
spaces, enhanced view corridors and other public environmental amenities.

Promote environmental stewardship and sustainability through the application of
recognized and established environmentally responsible building techniques and
desert appropriate design approaches.

Sec. 5.4002. - Applicability.
The PCP District is only applicable to properties within the Greater Airpark Character Area

Plan.

Sec. 5.4003. - Application requirements.

A.

Development Plan size requirement. Minimum: 2 acres of gross lot area.
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B. Zoning District Map Amendment Applications. An application for PCP zoning shall be
accompanied by a Development Plan as required in Article VII.

C. Development Master Plans. Developments within the PCP District that are developed
in more than one phase shall submit Development Master Plans, as required in Article
VII.

Sec. 5.4004. - Reserved

Sec. 5.4005. - Conformance to approved plans.
A. A PCP District shall be developed in conformance with the approved Development
Plan and other required Development Master Plans as provided in Article VII.

Sec. 5.4006. - Use Regulations.

A. The uses allowed in the PCP District are shown in Table 5.4006.A. with additional
limitations on uses as listed. The land uses that correspond for each of the land use
designations in the Greater Airpark Character Area Plan are as set forth in the sub-
districts below in Table 5.4006.A. The land use designations depicted onthe Greater
Airpark Future Land Use Plan Map are:

1. Airpark Mixed Use Residential (AMU-R)
2. Airpark Mixed Use (AMU)
3. Employment (EMP)
4, Aviation (AV), and
5. Regional Tourism (RT).
B. Drive-through and drive-in services are not allowed in the PCP-AMU-R, PCP-EMP,
PCP-AV and PCP-RT sub-districts. Drive-in services are not allowed in the PCP-AMU

sub-district. Only drive-through services associated with a restaurant are allowed in
the PCP-AMU subdistrict.
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1. Aeronautical use

P(3)

2. Bar P P P

3. Civic and social organization P(2) P(2) P(2) P(2)

4. Cultural institution P(2) P(2) P (2) P(2)

5. Day care center P(2, 6) P (2, 6) P(2, 6)

6. Dwelling P(2,4,6) P(2,6)
7. Educational service, elementary P(2, 6) P(2, 6) P(1,2,6) P(1, 2, 6)
and secondary school

8. Educational service, otherthan P(2, 6) P(2, 6) P(2, 6) P(1,2,6)|P(26)
elementary and secondary school

9. Financial institution P P P(1) P(1)

10. Health and fitness studio P P P P

11. Internalized Community Storage P P P

12. Light manufacturing P P P

13. Live entertainment P P P

14. Medical and diagnostic P P P

laboratory

15. Medical recovery or therapy P(2,4,6) P(2,4,6)| P(2 6) P(1, 2, 6)

center
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16. Multimedia production without | P (4) P P P

communication tower

17. Municipal use P P P P

18. Office P (4) P P P

19. Personal care service P P P(1) P

20. Place of worship P(2, 6) P(2, 6) P(1,2,6) P(t,2,6)

21. Recreation facility P

22. Residential health care facility P(2,4,5, P(1,2,5,6)
6)

23. Restaurant P P P(1) P

24. Restaurant, including drive- P(7)

through restaurant but excluding

drive-in restaurant

25. Retail P P P

26. Scientific research and P (4) P

development

27. Sports arena P(1,2) P(1,2) P(2)

28. Theater P(2, 6) P (2, 6) P(2, 6)

29. Travel accommodations P(2, 6) P(2, 6) P(1,2,6) P(2, 6)

30. Vehicle leasing, rental, or sales | P (4) P(1,4) P(1,4) P(4)
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31. Veterinary and pet care service | P P P

32. Wholesale, warehousing and P P
distribution
33. Wireless communications P P P P P

facility, Type 1, 2, and 3.

34. Wireless communications CuU Cu Cu Cu CuU
facility, Type 4.

Use Limitations:
(1) Limited to a site with frontage on a major collector or arterial street.

(2) Limited to areas outside of the AC-3 area as described in the City's procedures for
development near the Scottsdale Airport and in the Scottsdale Revised Code, Chapter
5 - Aviation, as amended.

(3) Limited to a site with frontage onto an airport taxilane or taxiway.

(4) Limited to a maximum of 5658 percent of the ground floor building area of the
Development Plan.

(5) Limited to a maximum density of 40 dwelling units per acre of gross lot area of the
Development Plan.

(6) Limited to a sound transmission class of not less than 50 (45 if field tested) as provided
in the International Building Code (IBC), and subject to fair disclosure requirements to
notify property owners and tenants within the Airport Influence Area.

(7) Restaurant, including drive-through restaurant but excluding drive-in restaurant, are
subject to the following standards:
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a. Any drive-through lane shall be screened by a minimum four (4) foot tall solid wall
or combination of wall and dense landscaping. Any drive-through lane shall have a
shade canopy provided over the drive-through at the restaurant pick-up window.

b. Any drive-through lane shall have a minimum setback of 75 feet from the street
line along designated Scenic Corridors or Buffered Roadways as defined in the
General Plan, or along designated Signature Corridors as defined within the
Greater Airpark Character Area Plan, with a minimum 25-foot landscape buffer
provided between the drive-through lane and the street line.

c. Any drive-through lane shall have a minimum setback of 150 feet from a single-
family residential district shown on Table 4.100.A., or the portion of a Planned
Community (P-C) with an underlying zoning district comparable to the single-
family residential districts shown on Table 4.100.A., or any Planned Residential
Development (PRD) District.

d. Any drive-through lane shall have a minimum 50-foot landscape buffer provided
between any property line that abuts a residential district shown on Table
4.100.A., or the portion of a Planned Community (P-C) with an underlying zoning
district comparable to the single-family residential districts shown on Table
4.100.A., or any Planned Residential Development (PRD) District.

Sec. 5.4007. - Development standards.
A. Floor area ratio. Maximum: 0.8 for the Development Plan.

B. Building height (inetudingEXCLUDING all rooftop appurtenances).
1. Maximum:
a. 54 feet if the Development Plan area is between 2.00 and 5.00 acres,
b. 62 feetif the Development Plan area is between 5.01 and 10.00 acres, and

c. 84feetif the Development Plan area is more than 10.00 acres, except as
provided below.

2. Maximum near single family residential:

a. 42 feet within 300 feet of any single-family residential districts shown on Table
4.100. A,, or the portion of a Planned Community (P-C) with an underlying
zoning district comparable to the single-family residential districts shown on
Table 4.100.A., or any Planned Residential Development (PRD)
District.3.Rooftop appurtenances. These structures including the screening of
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them shall not cover more than 35 percent of the roof area of the building(s) in
the Development Plan.

C. Required open space.
1. Total open space.
a. Minimum: 25 percent of net lot area of the Development Plan.

2. Parking areas and parking lot:landscaping are not included in the required open
space.

D. Building setbacks.
1. Front setback.
a. Minimum: 25 feet along arterial and major collector streets.
b. Minimum: 30 feet along minor collector and local streets.

2. Measuring setbacks along streets. All setbacks shall be measured from the curb
line along streets.

3. Signature intersections. At the intersection of two streets, when both streets are
classified as a major collector or arterial, there shall be a building setback triangle.
The two equal sides of the triangle shall be 70 feet, starting from the point of
intersection of the extension of the property lines at the corner. Within the triangle
at least 50 percent of the area shall be shaded by structural or landscape
materials.

4. Side and rear setbacks.

a. Abutting residential districts (as shown on Table 4.100.A., or the portion of a
Planned Community (P-C) with an underlying zoning district comparable to the
residential districts shown on Table 4.100.A., or a Planned Residential
Development (PRD) District). (See Example 5.4007.E.1.)

i. Minimum: 60 feet from any single-family residential district, and

ii. Minimum: 30 feet from all other residential districts.

b. Abutting nonresidential districts. (See Example 5.4007.E.2)
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1. Minimum Development Plan area: 4.00 acres of gross lot area.
2. Limitations:

a. Bonus development standards cannot be applied to any portion of a PCP
District Development Plan that is less than 300 feet from a single family district
(as shown on Table 4.100.A., or the portion of a Planned Community (P-C) with
an underlying zoning district comparable to the single-family residential
districts shown on Table 4.100.A., or a Planned Residential Development (PRD)
District).

b. Bonus development standards cannot be applied to any portion of a PCP
District Development Plan that is within the AC-3 area shown on Figure 1,
Airport Influence Area, in the Scottsdale Revised Code, Chapter 5-Aviation, as
amended.

B. Bonus development allowances. Subject to the maximum bonus development
standards as provided below, the City Council may approve an increase of the floor
area ratio (FAR) and/or an increase of the building height based upon the property
owner providing Special Public Improvements as identified below and/or any ether
community benefit(s) approved by City Council as part of a Development Plan.

C. Maximum bonus development standards:

1. Floor area ratio.
a. Maximum: 2.0 for the Development Plan.
2. Building height (inclusive of all rooftop appurtenances).
a. Maximum:
i. Development Plan area of 4.00 to 5.00 acres of gross lot area: 92 feet.
ii. Development Plan area of 5.01 to 10.00 acres of gross lot area: 104 feet.
iii. Development Plan area of 10.01 to 15.99 acres of gross lot area: 116 feet.
iv. Development Plan area of 16.00 acres or more of gross lot area: 134 feet.
v. The total floor area(s) of any single floor above building heights greater

than 92 feet shall not exceed 20% of the total ground floor building area of
the Development Plan.
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b. Maximum near single-family residential. Maximum building height shall be 42
feet within 300 feet of any single-family residential district shown on Table
4.100.A., or the portion of a Planned Community (P-C) with an underlying
zoning district comparable to the single-family residential districts shown on
Table 4.100.A., or any Planned Residential Development (PRD) district.

. Allocation of bonus development standards. The Development Plan shall identify the
specific allocation of bonus development standards and is subject to City Council
approval.

. Special Public Improvements requirements. Development projects utilizing Special
Public Improvements and/or other community benefit(s) to achieve bonus
development standards shall comply with the Special Public Improvements
requirements as outlined in Section 7.1200.

Special conditions.

1. Building materials: Reflective materials are limited to 60 percent of the building
wall area for portions of a building located above a building height of 104 feet.

2. Open Space. Minimum: 28 percent of the net lot area of the Development Plan
receiving a bonus.

. Bonus development standards procedures.

1. Any application of bonus development standards, or amendment to application of
bonus development standards, shall be subject to City Council approval through a
zoning district map amendment with a Development Plan. A development
agreement is required with the utilization of Special Public Improvements and/or
any other proposed community benefit(s).

a. The Development Plan shall include a development project narrative that:

i. Describes, in addition to other project narrative requirements, the
bonus development standards sought, specifying the proposed floor
area ratio and/or building height, as applicable,

il. |dentifies how the development project will comply with the Special
Public Improvements requirements and/or an analysis of any other
proposed community benefit(s), as applicable, and
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iii. Provides the method and calculations for determining the Total
Construction Cost Estimate, as outlined in Section 7.1200, as
applicable.

b. The development agreement shall be in a form satisfactory to the City Attorney

and include, but not be limited to, the requirements outlined in Section
7.1200.

Sec. 5.4009. - General Provisions.
Except as otherwise provided, the provisions of Article Vil apply.

Sec. 5.4010. - Sign Requirements.

The provisions of Article VIIl apply. In lieu of using the PCP sign standards of Article VI, the
property owner may choose to use signs allowed in the Planned Regional Center (PRC)
District in the PCP District.

Sec. 5.4011. - Parking and Loading Requirements.
The provisions of Article IX apply.

Sec. 5.4012. - Landscaping Requirements.
The provisions of Article X apply.

Additionally, we are working with the Arizona State Land Department to modify the Planned
Community standard to remove the Hayden Core Transition prohibition on non-industrial
uses and propose the following modification:

E. TRANSITIONAL AREAS. Per the Development Plan, all non-residential uses within
Grayhawk Transition Area 1, Grayhawk Transition Area 2, Hayden Core Transition Area and
Princess Transition Area within three hundred (300) feet of the application boundary shall

have a maximum height of (30) feet. Fhe-Hayden-CoreFransition-Area-shal-only-allow-uses
consistentwith-the-comparable Industrial Park{-1) - distriet
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GREATER PHOENIX METRO GREEN INFRASTRUCTURE HANDBOOK COMPLIANCE

Axon shares in the desire to incorporate low impact development into its World
Headquarters Campus and has incorporated the principles set forth in the Greater Phoenix
Metro Green Infrastructure Handbook.

Specifically, the Axon Campus utilizes materials from the recommended plant palette which
are native to the Sonoran Desert and low water use. Additional provisions from the handbook
may be incorporated during the design review phase of the project.
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WHEN RECORDED, MAIL TO:
Arizona State Land Department
1110 W. Washington St.
Phoenix, AZ 85007
Contract No. 2002-141-COS-AS
Crossroads East
Resolution No. 13275

SECOND AMENDMENT TO THE THIRD AMENDED AND RESTATED
DEVELOPMENT AGREEMENT

THIS SECOND AMENDMENT TO THE THIRD AMENDED AND RESTATED
DEVELOPMENT AGREEMENT (the "Second Amendment") is entered into as of the day
of 2024, by the ARIZONA STATE LAND DEPARTMENT, through the State Land
Commissioner ("ASLD"), and the CITY OF SCOTTSDALE, ARIZONA, a municipal corporation
("City"), collectively referred to as the Parties.

RECITALS

A. ASLD and City are Parties to that certain Third Amended and Restated
Development Agreement dated June 12, 2018 and recorded June 15, 2018 at document number
20180456551 of the public records of the Maricopa County Recorder.

B. The Property subject to this Second Amendment is located within the incorporated
boundaries of the City and legally described and depicted in attached Exhibit A. The Parties wish
to enter into this Second Amendment for the purpose of amending the Development Plan
specifically the Land Use Budget for the Property. The Development Plan was approved by the
City Council in case number 19 ZN-2002#6 and adopted as a public record by Resolution 11145
incorporated into Ordinance 4346.

C. The Development Plan and Land Use Budget were further amended on December
12, 2018 through the First Amendment to the Third Amended and Restated Development
Agreement which is recorded on December 14, 2018 at document number 2018-0917804 and
Resolution 11330 of the Scottsdale City Council. The Parties desire to further amend the current
Land Use Budget located at pages 23 and 24 of the Development Plan (as amended) by transferring
(44) acres of land from the maximum for the I-1 zoning category to the maximum for the Mixed
Use PRC & PCP zoning category and increasing the maximum allowable dwelling units for that
category to 6,128.

D. The Parties hereto acknowledge and agree that this Second Amendment is consistent
with the portions of the City's General Plan applicable to the Property as amended through
Resolution 13277 and case No. 3-GP-2023.
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AGREEMENTS

NOW, THEREFORE, in consideration of the foregoing and the mutual promises and
representations contained herein, ASLD and the City agree as follows:

1. Recitals. The recitals set forth above are acknowledged by the Parties to be true and
correct and are incorporated herein by reference.

2. Effective Date means this Second Amendment shall be effective and commence
upon, and only upon, the occurrence of all the following: (a) this Second Amendment is approved
by the City Council, (b) this Second Amendment is signed by the duly authorized representatives
of all parties, (¢) all applicable appeal and referendum periods, if any, with respect to the First
Amended and Restated Public Infrastructure Reimbursement Development Agreement Contract
No. 2020-138-COS-A1 between the City and Axon and/or the Amended Crossroads East
Regulatory Approvals in Ordinance 4658 have expired and, in the event any appeal or referendum
is taken, if any, such appeal and referendum has been resolved in a manner sustaining the validity
and enforceability of the First Amended and Restated Public Infrastructure Reimbursement
Development Agreement Contract No. 2020-138-COS-A1 between the City and Axon and the
Crossroads East Regulatory Approvals in Ordinance 4658, and (d) this Second Amendment is
recorded in the Office of the Maricopa County Recorder (the “Effective Date”). If the City does
not record this Amendment upon the occurrence of all aforementioned conditions, ASLD may do
so.

3. Development Plan. The Development Plan adopted in case number 19-ZN2002#6
by Ordinance 4346 and adopted as a public record by Resolution 11145 is located on file in the
office of the Scottsdale City Clerk and was incorporated into the Third Amended and Restated
Development Agreement No. 2002-14]1-COS-A3 by reference, and can be amended from time to
time by the Parties. '

4, Land Use Budget. The Development Plan contains a Land Use Budget setting forth
the allowable zoning districts within each planning unit, the maximum acreage for each Planned
Community (P-C) comparable zoning district and, if applicable, the maximum number of
residential units and maximum residential density permitted in the P-C comparable zoning district.
The Parties agree to amend the Land Use Budget by transferring (44) acres of land from the
maximum for the I-1 zoning category to the maximum for the Mixed Use PRC & PCP zoning
category and increasing the maximum allowable dwelling units for the that category to 6,128; as
described in attached Exhibit B incorporated herein by reference and into the Development Plan
by Ordinance 4658.

5. The Parties also agree as follows:

5.1. By this Amendment, the Parties recognize that, as a result of this
Amendment and the associated zoning case, the parcel of land purchased by Axon Enterprise, Inc.
and legally described as TRACT 14A OF STATE PLAT 16B PER BOOK 394 PAGE 42,
SECTION 36 within planning units X and XI of the Development Plan, shall be permitted to be
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rezoned to PRC & PCP zoning and assigned from the Land Use Budget 29.57 acres of Employment
I-1 Zoning and 44 acres of Mixed Use PRC & PCP Zoning including an allocation of 1965
allowable dwelling units. The associated requirement in Section 3.1.E of the Development Plan
permitting only I-1 uses in the Hayden Core Transition Area, which is located within planning unit
X1, shall be stricken. (See Exhibit B)

5.2.  Recording. This Second Amendment shall be recorded in the office of the
Maricopa County Recorder within ten (10) days following the Effective Date.

53. No Further Amendment. Except as expressly amended by specific
provisions of this Second Amendment and the previously executed First Amendment, the Third
Amended and Restated Development Agreement No. 2002-141-COS-A3 and the Parties'respective
rights and obligations related to the Third Amended and Restated Development Agreement are not
affected by this Second Amendment.

5.4, Integration. This Second Amendment and the previously executed First
Amendment constitute the entire agreement between the Parties with respect to amending the Third
Amended and Restated Development Agreement and supersede any prior agreement,
understanding, negotiation, draft agreements, discussion outlines, correspondence and memoranda
or representation regarding amending the Third Amended and Restated Development Agreement.

6. Referendumm Termination. If Scottsdale Ordinance 4658 adopting the regulatory
approvals is subject to a referendum that is certified to appear on a City election ballot, and if in
Ordinance 4658 adopting the Regulatory Approvals is invalidated by referendum, then this Second
Amendment shall be void ab initio.

IN WITNESS WHEREQOF, the Parties have executed this First Amendment as of the day
and year first above written.

CITY:
CITY OF SCOTTSDALE, ARIZONA, a municipal
corporation
By:
David D. Ortega, Mayor
ATTEST:
Ben Lane, City Clerk
16407772
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STATE OF ARIZONA )
) ss
County of Maricopa )

SUBSCRIBED AND SWORN to before me this day of
2024 by David D. Ortega, Mayor of the Clty of Scottsdale, Anzona a municipal coxponatlon

Notary Public
My Commission Expires:
STATE OF ARIZONA )

) ss
County of Maricopa )

SUBSCRIBED AND SWORN to before me this day of ,
2024 by __, State Land Commissioner for the Arizona State Land
Department.
Notary Public

My Commission Expires:
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Wood, Patel & Associates, Inc. November 5, 2024

602.335.8500 WP# 205133.05
www.woodpatel.com Page 1 of 3
See Exhibit *A”

LEGAL DESCRIPTION '

Axon Campus
PCD PCP AMU-R

A portion of public right-of-way, a portion of Lots 1 & 3 and Lot 2, Axon Campus, recorded in Book
1688, page 30, Maricopa County Records (MCR), lying within Section 36, Township 4 North,
Range 4 East, of the Gila and Salt River Meridian, Maricopa County, Arizona, more paricularly
described as follows:

Commencing at the northwest corner of said Section 36, a 3-inch Maricopa County brass cap

flush stamped T4N R4E S26 $25 S35 S36 LS 33307 2003, from which the west quarter comer

of said seclion, a pk nail with tag RLS 28236, bears South 00°00'13~ West (basis of hearing), a

distance of 2641.38 feet;

THENCE along the west line of said section, South 00°00'13" West, a distance 0f 484.23 feet, to

the northwest comer of said Axon Campus and the POINT OF BEGINNING;

THENCE leaving said west line, along the northerly line of said Axon Campus, South 79°39'08"
~ East, a distance of 1146.67 feet, to a point of interseclion with a non-tangent curve;

THENCE easterly along sald non-tangent curve to the right, having a radius of 5539.58 feet,

concave southerly, whose radius bears Soulh 15°27'42° West, through a central angle of

04°28'43", a distance of 433.00 feet, to a point of inlersection with a non-tangent line;

THENCE leaving sald northerly line, South 15°01'34" Wes!, a distance 0f 65.51 feet;

THENCE South 00°00'00" East, a distance of 771.93 feet;

THENCE South 90°00'00" West, a distance of 89.94 feet;

THENCE South 00°00'00" East, a distance of 410.14 feet, to that certain right-of-way line shown

on said Axon Campus Final Plat;

THENCE along said right-of-way line, North 89°58'08" West, a distance of 1378.59 feet, to the

centerline of Hayden Road as shown on said Axon Campus Finat Plat;

THENCE leaving said right-of-way line, along said centerline, North 00°00'13" East, a distance of

300.02 feet, to the beginning of a curve;

THENCE northerly along sald curve to the left, having a radius-of 1800.00 feet, concave westerly,

through a central angle of 03°50'00%, a distance of 120.43 feet, to a point hereby designated as

Point “A” for future reference in this description;

THENCE continuing, northerty along sald cuive, having a radius of 1800.00 feet, through.a central

angle of 01°12'30", a distance of 37,96 feet, to the curves end;

THENCE North 05°02'17" West, a distance of 467.38 feet, to the beginning of a curve;

16407772
Exhibit A
Page 1 of 3
Contract No. 2002-141-COS-AS



Legal Description November 5, 2024
Axon Campus WP# 205133.05

PCD PCP AMUR Page 2 of 3
See Exhibit "A”

THENCE northerly along sald curve to the right, having a radius of 1800.00 feet, concave easterly,
through a central angle of 05°02'30", a distance of 158.39 feet, to the west line of sald section
and the curves end;

THENCE along said west line, North 00°00'13" East, a distance of 500.21 feet, to the POINT OF
BEGINNING.

EXCEPTING THEREFROM

COMMENCING at sald Point "A”;
THENCE South 89°32'24" East, a distance of 69.49 feet, to the northwest comer of said Lot 3
and the POINT OF BEGINNING;
THENCE along the north line of said Lot 3, continuing, South 89°32'24" East, a distance of 430.79
feet, to the northeast comer of said Lot 3;

- THENCE leaving said north line, along the easterly line of said Lot 3, South 06°61'37™ East, a
distance.of 29.89 feet;
THENCE South 00°00°00" East, a distance of 37.16 feet, lo the beginning of a curve;
THENCE southeasterly along sald curve to the left, having a radius of 400.00 feet, concave
northeasterly, through a central angle -of 47°29'16", a distance of 331.53 feet, to a point of
intersection with a non-tangent line;
THENCE leaving said easterly line, along a line 55 feet north of and parallel to the south line of
sald Lot 3, North 89°58'08" West, a distance of 559.32 feef, to the west line of said Lot 3;
THENCE leaving said paralle! line, along said west line, North 00°00'13" East, a distance of
134.90 feet, to the heginning of a curve;
THENCE northerly along said curve to the left, having a radius of 5575.00 feet, concave westerly,
through a central angle of 02°21'50", a distance of 230.01 feet, to the POINT OF BEGINNING.

Containing 1,947,234 square feet or 44.7023 acres, more or less.
Subject to existing right-of-ways and easements.

This parcel description Is based on the Final Plat for Axon Campus, recorded in Book 1688, page
30, MCR and other client provided information and is located within an area surveyed by Wood,
Patel & Associates, Inc. during the month of August, 2021. Any monumentation noted in this
parcel description is within acceptable tolerance (as defined in Arizona Boundary Survey
Minimum Standards dated 02/14/2002) of said positions hased on said survey,
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Exhibit B — Amended Permitted Zoning Districts, Land Use Budget and Transitional Areas

Current Crossroads East Permitted Zoning Districts approved by the First Amendment to the Third
Amended and Restated Development Agreement No. 2002-141-COS-A4.

Category Zoning Permitted Zoning Districts
| njmliwviviveipvipwvin| IX| x| Xl
Employment -1 o | o . . . . o . . .
Employment C-0 . ] . . . . . . 0 . )
Mixed Use PRC & PCP . . . . . .
Commercial C-2/C3 o | o . . N . . . . .
Residential R-5 o | o] o . . . . .

Amended Crossroads East Permitted Zoning Districts approved by this Second Amendment to the Third
Amended and Restated Development Agreement No. 2002-141-COS-A5.

Category Zoning Permitted Zoning Districts
| WM vV VI vl Vil X1 X[ X
Employment -1 . . . . o . . . . .
Employment Cc-0 o | o[ o . . . . . o | o | o
Mixed Use PRC & PCP . . . . . . . .
Commercial c-2/C-3 N EEEEERE . . o | o | o
Residential R-5 o | o | o . o o . .

Current Crossroads East Land Use Budget approved by the First Amendment to the Third Amended and
Restated Development Agreement No. 2002-141-COS-A4,

i . Maximum
Category Zoning Gross Acn:eage by | Maximum Dwelling Unit Allowable
Zoning per Gross Acre (DU/AC) Dwelling Units
Employment I-1 210 NP NP
Employment Cc-0 81 NP NP
Mixed Use PRC & PCP 407 See Schedule C 4,163
Commercial C-2/C-3 170 NP NP
Residential R-5 132 23 2,806
Total 1,000 6,969
16407772
Exhibit B
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Amended Crossroads East Land Use Budget approved by this Second Amendment to the Third Amended
and Restated Development Agreement No. 2002-141-COS-AS5.

. Maximum Gross | Maximum Dwelling Unit Maximum
Category Zoning Acreage by Zoning | per Gross Acre (DU/AC) Allowable
‘ Dwelling Units
Employment -1 216 166 NP NP
Employment c-0 81 NP NP
Mixed Use PRC & PCP 407 451 See Schedule C 4;163 6,128
Commercial c-2/C-3 170 NP NP
Residential R-5 132 23 2,806
Total 1,000 6;969 8,944

** NP indicates not permitted

Current Crossroads East Development Plan Section 3.1.E approved by the First Amendment to the Third
Amended and Restated Development Agreement No. 2002-141-COS-A4.

E. TRANSITIONAL AREAS. Per the Development Plan, all non-residential uses within Grayhawk Transition
Area 1, Grayhawk Transition Area 2, Hayden Core Transition Area and Princess Transition Area within
three hundred (300) feet of the application boundary shall have a maximum height of thirty (30) feet.
The Hayden Core Transition Area shall only allow uses consistent with the comparable Industrial Park (I-

1) district.

Amended Crossroads East Development Plan Section 3.1.E approved by this Second Amendment to the
Third Amended and Restated Development Agreement No. 2002-141-COS-A5.

E. TRANSITIONAL AREAS. Per the Development Plan, all non-residential uses within Grayhawk Transition
Area 1, Grayhawk Transition Area 2, Hayden Core Transition Area and Princess Transition Area within
three hundred (300) feet of the application boundary shall have a maximum height of (30) feet.

16407772
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RESOLUTION NO. 13274

A RESOLUTION OF THE CITY OF SCOTTSDALE, ARIZONA,
AUTHORIZING THE MAYOR TO EXECUTE THE FIRST AMENDED
AND RESTATED PUBLIC INFRASTRUCTURE REIMBURSEMENT
DEVELOPMENT AGREEMENT NO. 2020-138-COS-A1  FOR
PROPERTY LOCATED AT 8300 E. AXON WAY.

WHEREAS, A.R.S. § 9-500.05 authorizes the City to enter into development agfeements
with persons having an interest in real property located in the City; and

WHEREAS, it is in the best interest of the City and Axon to enter into the First Amended
and Restated Public Infrastructure Reimbursement Development Agreement No. 2020-138-
COS-A1 for construction of a Mixed Use Development on property located at 8300 E. Axon
Way.

WHEREAS, the First Amended and Restated Public Infrastructure Reimbursement
Development Agreement No. 2020-138-COS-A1 is consistent with the portions of the City’s
general plan applicable to the property on the date this Amendment is executed.

NOW, THEREFORE, LET IT BE RESOLVED, by the Council of the City of Scottsdale,
as follows:

Section 1. That Mayor David D. Ortega is authorized and directed to execute the
First Amended and Restated Public Infrastructure Reimbursement Development Agreement No.
2020-138-COS-A1 after it has been executed by all other parties.

Section 2. The City Council hereby authorizes the City Manager or his designee to
execute any other documents and take such other actions as are necessary to carry out the
intent of this resolution.

Section 3. That the City Clerk is hereby directed to record the First Amended and
Restated Public Infrastructure Reimbursement Development Agreement No. 2020-138-COS-A1
with the Maricopa County Recorder after its execution by all parties, and within ten (10) days
following the effective date.

Page 1 of 2
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WHEN RECORDED, MAIL TO:

CITY OF SCOTTSDALE

(Teri Killgore Economic Development Director)
7447 E. Indian School Road

Scottsdale, AZ 85251

Contract No. 2020-138-COS-A1l
Resolution No. 13274
Axon

FIRST AMENDED AND RESTATED PUBLIC INFRASTRUCTURE
REIMBURSEMENT DEVELOPMENT AGREEMENT

THIS FIRST AMENDED AND RESTATED PUBLIC INFRASTRUCTURE
REIMBURSEMENT DEVELOPMENT AGREEMENT (this “Amendment") is entered into
between Axon Enterprise, Inc., a Delaware corporation (“Axon”) and the City of Scottsdale,
Arizona, a municipal corporation ("City"), each individually referred to as Party and collectively
referred to as the Parties.

RECITALS
This Amended and Restated Agreement is predicated upon the following:

A. Arizona Revised Statutes ("A.R.S.") § 9-500.05, authorizes City to enter into a
development agreement with a landowner or any other person having an interest in real property
located in City. A.R.S. §9-500.11 authorizes City to appropriate and spend public monies for and
in connection with economic development activities.

B. Axon is an inventor, designer, programmer and manufacturer of industry leading
cutting-edge technology and public safety tooels and equipment. As of January 2020, Axon
employs approximately 850 persons in City and has been working to create a new unified campus
to expand its facilities and City’s employment base and to add at least 650 Jobs.

C. Axon purchased from the Arizona State Land Department (“ASLD”) on September
10, 2020, the real property that is legally described and depicted in the attached Exhibit “A” (the
“Property™). The Property, which consisted of approximately 3,204,801 square feet at the time of
the auction, is part of that larger master planned area depicted in the attached Exhibit “B”»
(“Crossroads East Property”). As of the Effective Date, the Crossroads.East Property is subject to
that certain Third Amended and Restated Development Agreement between the State of Arizona
and City, Agreement No. 2002-141-COS-A3, dated June 12, 2018, and recorded June 15,2018 at

16405280.4
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Document No. 2018-0456551 of the public records of Maricopa County, Arizona (as so amended,
the “Crossroads East Agreement”). The Crossroads East Property is also subject to Planned
Community Zoning and a Development Plan with an accompanying land use budget as set forth
in Ordinance Nos. 4346 and 4379 and Resolution 11145 (the “Crossroads East Regulatory
Approvals”).

D. Axon desires to construct a modern technology campus on the Property including
a new office headquarters and state-of-the-art manufacturing facility as well as commercial uses
such as a hotel and supportive multi-family housing and other commercial uses (“Axon World
Headquarters Campus”). ‘

E. Axon desires to construct its Axon World Headquarters Campus in one or more
phases and will commence construction on its headquarters and manufacturing facility prior to
commencement of construction of the supportive hotel, commercial, and multi-family portions.

F. The City finds that the benefits to the City of the proposed project outlined in this
agreement are anticipated to be of great economic benefit to the City during the term of this
Amendment, and in the absence of the reimbursements for public infrastructure to be built by
Axon, that Axon would not expand in the City of Scottsdale and may move its existing facility
outside the City. Proposed improvements for the Property are anticipated to provide amenities and
public benefits to the City, including retaining existing jobs, creating new jobs, economic
development in Scottsdale, tax revenues, water, sewer and drainage enhancements, roadway, and
other infrastiucture, tax, and economic development benefits to the City. Development of the
Property pursuant to this Agreement, therefore, is determined to be in the best interest of the City
and the health, safety and welfare of the City’s residents.

G. The City and Axon previously entered into the original Public Infrastructure
Reimbursement Development Agreement, City of Scottsdale Contract No. 2020-138-COS,
recorded with the Maricopa County Recorder as No. 20200918117 (the “Original Agreement”).
The Parties intend that when this Amendment becomes effective it will supersede the “Original
Agreement”,

H. The City previously confirmed Axon’s comparable zoning designation within the
Planned Community as assigned by ASLD from the land use budget of the Crossroads East
Regulatory Approvals and the City approved Axon’s Development Review application for the
initial phase consisting of the new Axon headquarters consisting of the office/manufacturing
facility (Cases 13-ZN-2020 & 28-DR-2020, collectively “Phase I”). In order to achieve Axon’s
goal of providing supportive multi-family housing and other commercial uses to the Axon World
Headquarters Campus (“Phase II”’), a revised land use budget and updated comparable zoning
designation within the Planned Community will need to be applied to the land area comprising
Phase II of the Property. To achieve that end, an amendment to the Crossroads East Regulatory
Approvals will be necessary and such rezoning will be subject to the requirements of Arizona
Revised Statutes, 9-462 ef seq. and of the Zoning Ordinance of the City of Scottsdale (the
“Amended Crossroads East Regulatory Approvals™). Phase I and Phase II are defined terms for

16405280.4 _
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purposes of this Agreement and any terminology regarding phases that may be used in the
Development Plan or any related plan submittals will not materially alter how those terms are
defined or used in this Amendment.

L City desires that Phase I of the Axon World Headquarters Campus be completed
first, and therefore construction of Phase I and Phase II shall be phased as set forth in this
Amendment.

J. Axon’s willingness to continue expanding its operations within the City is
dependent upon its ability to construct a uniquely designed campus that includes design, branding,
logo and sign components. Axon’s proposed preliminary design concepts have been incorporated
into this Amendment as exhibits for guidance in future zoning and/or design processes.

K. The Parties desire to amend and restate the Original Agreement in this Amendment
as set forth herein.

AGREEMENTS

NOW, THEREFORE, and in consideration of the above premises, the promises set forth in this
Amendment, and other good and valuable consideration, the receipt and sufficiency of which the
Parties acknowledge, the Parties agree as follows:

1. Recitals. The recitals set forth above are acknowledged by the Parties to be true
and correct and are incorporated herein by reference.

2. Exhibits. The following documents are referred to in this Amendment and are
attached to and made a part of this Amendment by reference:

Exhibit Designation Description

A. Legal Description of the Property
Crossroads East Property Depiction
Applicable Rules

Reimbursement Eligibility Requirements

Recorded Plat

m om0 oW

Approved On-site Plans for World Headquarters Campus
Phase I; 13-ZN-2020 / 28-DR-2020

G. Conceptual Phase II Site Plan

16405280.4
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H. Conceptual Phase II Phasing Plan

L Phase II Water/Sewer Transmission Lines
J. Multi-Use Path License
K. Draft Oversize Utility Agreement

3. Definitions.

3.1.  Amendment means this First Amended Public Infrastructure
Reimbursement Development Agreement between Axon and City.

3.2. Applicable Rules is defined in Exhibit “C”.

'3.3. ASLD is defined in Recital C.

3.4.  Auction Notice means the notice published by ASLD pertaining to the sale
of the Property at public auction as the same may be continued, amended or supplemented.

3.5. Axon means Axon Enterprise, Inc. and any person or entity to which the
rights of Axon have been transferred or assigned in whole or in applicable part.

3.6. Axon World Headquarters Campus means the property purchased by Axon
from ASLD less the Civic Use Site and Axon Way dedications.

3.7. Axon’s Public Improvements means all public improvements seirving the
Property that are constructed or funded by Axon during the term of this Amendment as approved
for reimbursement by the City in accordance with the procedure and criteria set forth in Exhibit
“D”, These improvements may include, but are not limited to:

3.7.1. Mayo Boulevard from Hayden Road to Perimeter Drive, which
includes but is not limited to: Mayo Boulevard adjacént to the Property and the associated public
sidewalks, landscaping tracts, streetscape, lighting.

3.7.1.1. Improvements to Mayo Boulevard/Union Hills Drive
include Axon’s right to rename the street to Axon Way or similar street designation.

3.7.2. Hayden Road Widening from Mayo Boulevard to the Loop 101
Freeway.

3.7.3. Storm Drainage, storm drainage retention areas within public streets
and rights-of-way in connection with the development serving of any portion of Phase I of the
Property.

3.8.  City is the City of Scottsdale, Arizona, a municipal corporation.
16405280.4
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3.9.  Civic Use Site is a portion of the Property which Axon dedicated to City
and identified by Maricopa County Assessor Parcel Number 215-07-409, and for which City will
reimburse Axon for the price paid per square foot by Axon to ASLD ($15.32 per square foot), to
accommodate civic uses which may include facilities for law enforcement, first responders or
related public entities, and/or a water treatment/distribution facility as detailed in Section 8.

3.10. Commercial Space means building space which is zoned, designed or
intended to be occupied and/or used for hotels, retail, restaurant, office, medical, auto-dealerships,
and any other commercial use typically found in a mixed-use development.

3.11. Completion of Construction for a vertical building means issuance of a
Certificate of Occupancy. For public infrastructure Completion of Construction means acceptance
by the City for public use.

3.12. Confirmation Date means the date on which final permits for Axon’s Public
Improvements are ready to be issued.

3.13. Costs of Axon’s Public Improvements includes, but is not limited to, all
hard costs, including costs of labor and materials and contractor’s fees paid or incurred to construct
Axon’s Public Improvements that are procured in accordance with Arizona Revised Statutes, Title
34. The cost of acquiring the land dedicated for such Public Improvements and financing costs
will not be included in the Costs of Axon’s Public Improvements.

3.14. Crossroads East Agreement is defined in Recital C.

3.15. Crossroads East Property is deﬁncd in Recital C.

3.16. Effective Date means the date upon which this Amendment has been
approved by the City Council and all applicable appeal and referendum periods have expired, or, .
in the event any appeal or referendum is taken, such appeal or referendum has been resolved in a
manner sustaining the validity and enforceability of this Amendment.

3.17. Expedited Approvals means the fastest available process by which
entitlements, permits and other similar approvals can be obtained by the City as further clarified
in Exhibit C.

3.18. Jobs means any type of employment position with Axon at the Property,
including full-time, part-time and contract employees. A contract employee shall exclude any
person who does not directly contribute to the products produced by Axon.

3.19. Manufacturing Space means building space which is zoned, designed and
intended to be occupied and/or used for light manufacturing and research and development uses
and may include warehouse and or distribution space for manufactured products.

3.20. Milestone means Completion of Construction of 250,000 square feet of

16405280.4
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Commercial and/or Manufacturing Space and Payroll of $130,000,000.00 over any continuous
twelve (12) month period of time. Payroll reporting requirements shall be consistent with Section
16.11.

3.21. Milestone Date is five (5) years from the Confirmation Date.

3.22. Payback Assessments means all amounts required to be paid under the -
Crossroads East Agreement to reimburse the City for infrastructure existing as of the date of the
Crossroads East Agreement, including principal and interest. This amount is $2,183.535.98 as set
forth in the ASLD Public Auction Sale No. 53-121237 and was paid by Axon on or around
September 23, 2020.

3.23. Payroll means Federal W-2 gross income as defined by the United States
Internal Revenue Service for all Axon employees and amounts paid by Axon for contractors
employed at the Axon Scottsdale headquarters over a continuous twelve (12) month period of time.
Calculation of Payroll shall subject to Jobs as defined in Section 3.18.

3.24. Property is defined in Recital C.

3.25. Reimbursement(s) is defined in Paragraph 11.1 and includes Axon’s Public
Improvements costs, Payback Assessments and the cost of the land for the Civic Use Site detailed
in Paragraph 8.

3.26. Reimbursement Eligibility Requirements means those requirements set
forth in Exhibit D.

3.27. Square Feet means gross square feet.

4. Agreement by All Parties with Interest in Property; Recordation. This signed
Amendment shall be recorded in the Office of the Maricopa County Recorder within ten (10) days
following the Effective Date.

5. Assignment. The rights of Axon under this Amendment, and the rights of any
successor to which Axon might assign any of its rights hereunder, may be transferred or assigned,
in whole or in part, by written instrument, to any current or future owner or lessee of all or any
portion of the Property and may also be collaterally assigned to any lender providing financing
secured by any portion of the Property. Upon the occurrence of any such assignment and
notification of City thereof, the assignee shall be deemed to have assumed, and shall be liable for
the payment and performance of, all obligations hereunder arising or accruing under the
Agreement or Amendment — as amended — after the date of such assignment with respect to the
applicable portion of the Property; provided, however, that no lender receiving a collateral
assignment of any such rights shall be deemed to have assumed any such obligations or be liable

16405280.4
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for any breach thereof unless and until such lender receives full title to the applicable portion of
the Property as a result of foreclosure or deed in lieu thereof.

6. Binding Effect of Agreement. The burdens of this Amendment bind, and the
benefits of the Agreement and this Amendment inure to, the Parties hereto and their successors in
interest and assigns pursuant to A.R.S. § 9-500.05(D), as to those portions of the Property in which
a successor or assign has a fee title or leasehold interest.

7. Subordinate Development Agreements. City and Axon hereby acknowledge that
the development of the Property may be accomplished by Axon through a series of sales, leases,
joint ventures and/or other agreements and arrangements with other experienced developers,
investors and owners of real property. In connection therewith, it is anticipated and contemplated
by the Parties that such developers, investors or owners may desire to negotiate and enter into
separate and subordinate development agreements with City and/or Axon with respect to
infrastructure improvements, uses, plan approvals and other similar matters which may be the
subject of separate agreements between such developers, investors, owners, and City and/or Axon
all in their sole and absolute discretion. The Parties hereby agree that any and all development
agreements entered into with any such developer, investor, or owner of any parcels of the Property
shall be subordinate in all respects to the terms and conditions of this Amendment and, in the event
of any conflict or discrepancy between the provisions of any such development agreement and the
terms and conditions of this Amendment, the Amendment shall govern and control.

8. Civic Use Site. Axon dedicated the Civic Use Site to City via the plat included as
Exhibit “E”, recorded with the Maricopa County Recorder Book 1688, Page 30, on August 9,
2022, consistent with the requirements of this Section in the Original Agreement. The City will
construct any facilities it may require on the Site. City shall reimburse Axon for its dedication (at
a price per square foot equal to that paid by Axon at the ASLD Auction — which is $15.32 per
square foot) within thirty (30) days of both (a) the dedication and (b) meeting the Milestone defined
in paragraph 3.19. The Civic Use Site dedicated to City by Axon consists of 200,816 square feet
for a reimbursement amount of $3,076,501.12.

9. Prior Entitlements and Zoning. The Property is within the Crossroads East Planned
Community (subject to Zoning Case 19-ZN-2002#6 and the Crossroads East Regulatory
Approvals) and associated Crossroads East Agreement, as amended. The Crossroads East
Agreement and Crossroads East Regulatory Approvals include a Land Use Budget with allocations
for various zoning categories, the acreage permitted for each zoning category, and which Planning
Unit those zoning categories are permitted in. The Property is located within Planning Units X and
X1, and ASLD has previously assigned the Property with approximately 74 acres of comparable I-
1 Industrial zoning from the Land Use Budget. Axon’s prior approval included an amendment to
the comparable I-1 district standards to allow a building height of eighty-two feet (82°) to the top
of parapet exclusive of rooftop appurtenances, consistent with the approved plans in Exhibit “F>.

9.1.  Axon is proposing to have a portion of the Property — approximately 44
acres — redesignated within the Planned Community as comparable to Planned Airpark Core
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Development — Airpark Mixed Use Residential (PCP AMU-R) to accommodate Phase II of the
Axon World Headquarters Campus. As proposed, this Phase 1I will require an amendment to the
Land Use Budget and Permitted Comparable Zoning Districts within the Crossroads East
Regulatory Approvals by separate instrument between ASLD and City. In addition, a Minor
Amendment to the Scottsdale General Plan and Airpark Character Area Plan is necessary to
provide for the comparable PCP zoning within certain portions of Planning Units X and X1. A
map depicting the Phase II portion of the Property and conceptual site plan is attached hereto as
Exhibit “G”. With the cooperation of City, Axon will obtain all necessary authorization from
ASLD for the Amended Crossroads East Regulatory Approvals and Amended Crossroads East
Agreement.

9.2.  Private Property Rights Protection Act Waiver. Axon agrees to a waiver of
any and all rights under the Private Property Rights Protection Act, A.R.S. Section 12-1131 ef seq.,
commonly known as Proposition 207, acknowledging that neither Axon nor any successor or
assign of the Property shall have any claim with respect to the diminution of value to the Property
by agreeing to this Amendment.

10.  Development Plan & Phasing Restrictions. Axon understands and agrees that no
building permits will be issued to begin any construction associated with Phase II, except for any
off-site improvements and on-site utilities and infrastructure, nor shall it commence any actual
physical construction in connection with Phase II except as provided in Section 10.6, until and
unless both of the following have occurred: (i) Axon has obtained from the City any necessary
regulatory approvals, including any required permits, to begin construction of the Axon
headquarters building and manufacturing facility, which shall not be unreasonably delayed by the
City, and (ii) Axon has completed installation of the permitted off-site improvements, and (iii)
Axon has completed actual physical construction of the foundations, stairwells, first floor pillars,
and elevator shafts of the headquarters and manufacturing building. The development of the
Property is expected to occur in multiple phases. Except as otherwise set forth in this Amendment,
Axon may coordinate phases of development in Phase II in response to economic, real estate and
capital market conditions at such times and in such manner as may be determined by Axon in its
sole discretion.

10.1. Construction of Improvements. Nothing in this Amendment or prior
Agreement shall be taken as an undertaking or agreement by Axon or any other person to develop
or construct improvements on the Property. Nothing in this Amendment shall be taken as a promise
by City to rezone the Property or amend the zoning and development standards existing on the
Property.
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10.2. Development Review Submittals. Axon previously received Development
Review Board approval of Phase I plans in case 28-DR-2020 depicted in Exhibit “F”. To achieve
its unique design and move forward with the proposed Phase II of the Axon World Headquarters
Campus, Axon may submit future Development Review Application(s) during construction of
Phase I for the Phase Il improvements for review by the Development Review Board in accordance
with established procedure, but no permits will be issued for Phase II development until the
requirements in Section 10 have been met except that permits for off-site improvements and on-
site utilities and infrastructure may be issued for Phase II during construction of Phase I.

10.3. Timing. Time is of the essence with regard to the processing of zoning
applications and related approvals including permits and inspections. Axon will complete and
submit any required zoning applications and development review applications in an expeditious
fashion, including all fees that may be required, including those for expedited review. Any
proposed color schemes will be included in the development review application. The City shall
process and review all submittals by Axon expeditiously and consistent with the Applicable Rules
set forth in Exhibit “C”.

10.4. Signage. A proposed sign package may be submitted, reviewed and
approved in accordance with the City sign code. Signs proposed may reflect designs consistent
with Axon’s brand.

10.4.1. Conceptual Sign Allowances Incorporated in Building Design.
Subject to review and approval by the City the following types of signage are permitted consistent
with the unique design and configuration of the proposed campus and provided City sign code
requirements regarding sign size and placement are met:

10.4.1.1. Business Branding. Axon may submit plans
providing for illuminated signage indicating the business name "Axon Enterprise" to be located
potentially on the east elevation facing the Loop 101 freeway with approximate dimensions of four
(4) feet by forty-two (42) feet as depicted on Exhibit “F”.

104.1.2. Sky-Oriented Logo/Signage. Axon may submit plans
providing for an illuminated forty (40) foot in width flat Axon logo which may be reflected by an
atrium glass or roof-mounted but oriented vertically as depicted on Exhibit “F”.

10.4.1.3. While City understands Axon’s desire for color and
lighting reflecting the unique Axon brand, this Amendment is not a commitment by City to approve
signage plans submitted that are not in accordance with the City sign code.

10.5. Phase I - Office/Manufacturing Building Design.

10.5.1. Illumination. -Axon may submit plans providing for colors and
lighting on the building to include an illuminated Wave Motion feature at nose of building that
may feature projection or mapping of images for changing lights and swirling motion as depicted
on Exhibit “F” as part of its Development Review Board submittal.
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10.5.2. Signature Color Banding. Axon may submit plans providing for
various “Axon Yellow” linear accents along building fagades to accentuate building articulation
and shape as depicted on Exhibit “F” as part of its Development Review Board submittal.

10.5.3. Entryway Feature. Axon may submit plans providing for an
illuminated entryway feature not to exceed six (6) feet in height on front entry door as depicted on
Exhibit “F”. :

10.6. Infrastructure Phasing. All public infrastructure improvements including
roadways — with associated curb, gutter, sidewalk and bicycle lanes, water and wastewater
facilities — shall be constructed with the Phase I development; provided, however, Axon is only
required to construct such water and wastewater facilities as are necessary for Phase I as part of
Phase I of the development. Axon, in consultation with the City, may elect to install all or a portion
of the public infrastructure and water and wastewater facilities for Phase II concurrently with Phase
I. Construction of the public infrastructure improvements shall also be subject to the requirements
of Scottsdale Revised Code Chapter 48 as set forth in Ordinance No. 4556. No building permits
for Phase II private improvements except for any off-site improvements and on-site utilities and
infrastructure shall be issued until construction has commenced on the required infrastructure for
Phase 1 of the Axon World Headquarters Campus and construction has commenced on the
headquarters building. For purposes of this section, commencement of construction shall mean
Axon has commenced actual physical construction of significant portions of the Project such as
there is completion of any and all underground utility installations required to serve the Property
followed by significant portions of the foundations, stairwells, first floor pilings, and elevator
shafts. Construction for Phase II shall be consistent with the conceptual phasing plan as set forth
in Exhibit “H” except as may be modified by the mutual agreement of Axon and City’s Contract
Administrator and City Manager, which shall not be unreasonably denied by City.

10.6.1. Water and Wastewater Infrastructure. A description of the Phase I
and anticipated Phase II water and wastewater infrastructure is set forth in Exhibit “I”. The Phase
I wastewater and water improvements as set forth in Exhibit I shall be completed and accepted by
the City prior to any Certificates of Occupancy for Phase I improvements. As part of the
stipulations pertinent to Phase 11, the City anticipates requiring Axon to provide new water and
wastewater infrastructure, which may include a lift station, upgraded water transmission lines and
gravity sewer lines, designed to meet the anticipated capacity demands of Axon and nearby parcels
that are either undeveloped or anticipated to redevelop. In such case, Axon shall be entitled to
reimbursement for the portion of the public improvements beyond what is required to support
Axon’s World Headquarters Campus development under an infrastructure development agreement
and/or an oversizing agreement in accordance with Section 49-84 of the Scottsdale Revised Code
and/or Section 49-220 of the Scottsdale Revised Code. Axon agrees to commence construction of
the Phase I infrastructure improvements — including water, wastewater, drainage, and other utility
installation — prior to commencement of any construction for Phase II private improvements for
buildings and such improvements shall be completed and accepted by the City prior to any
Certificates of Occupancy for any Phase II buildings.
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10.6.2. Upon construction of Phase II and prior to issuance of a Certificate
of Occupancy for the first building of Phase II, Axon (or any successor or assign with respect to
the Phases) shall acknowledge, by recording a Multi-Use Path License Agreement in the form of
Exhibit “J” (the “Multi-Use Path License Agreement”), to establish the license for the public use
of the multi-use path to be constructed around the Property. The area to be subject to such Multi-
Use Path License Agreement is conceptually depicted as Exhibit “J-1" (the “Multi-Use Path
License Area”).

10.7. Water Rights. Axon shall purchase long term storage credits from the Gila
River Water Storage, LLC in the amount of 3,000 acre-feet to be transferred to the City. Axon
shall execute and deliver to the Arizona Department of Water Resources an “Assignment of Long-
Term Storage Credits Form” transferring the credits to the City within (30) days following the
Effective Date.

11.  Payment of Payback Assessment Amount. City acknowledges that Axon has paid
the Payback Assessments pursuant to the Auction Notice. The Payback Assessment of
$2,183,535.98 was paid by Axon to the City on or around September 23, 2020.

11.1. Reimbursements; Reimbursement Cap. The total amount of money
available for Reimbursement is limited to the sum of: 1) the cost of Mayo Boulevard and Hayden
Road widening which is capped at Seven Million, Two Hundred Twenty-Five Thousand, One
Hundred Seventy-Nine Dollars and Ninety-Four Cents ($7,225,179.94); 2) the amount of the
Payback Assessments ($2,183,535.98); and 3) the price per square foot paid by Axon at the ASLD
Auction for the Civic Use Site as detailed in Paragraph 8, together the “Reimbursements”.

In the event that Axon fails to achieve the Milestone on or before the Milestone Date, the
Reimbursements will be reduced as specified in Paragraph 11.3, except that in no circumstance
shall the City’s required Reimbursement for the Civic Use Site dedication be reduced subject to
the requirements in Paragraph 11.3.

11.2. Milestone Achievement. If Axon achieves the Milestone by the Milestone
Date, Axon shall be entitled to receive a Reimbursement payment of one hundred percent (100%)
of the Reimbursement for Mayo Boulevard and Hayden Road widening for a total of Seven
Million, Two Hundred Twenty-Five Thousand, One Hundred Seventy-Nine Dollars and Ninety-
Four Cents ($7,225,179.94), plus the Payback Assessments, plus the price per square foot paid by
Axon at the ASLD Auction for the Civic Use Site as detailed in Paragraph 8.

11.3. Reduction of Reimbursements for Failure to Achieve Milestones. If Axon
fails to achieve the Milestone by the Milestone Date — unless such lack of performance is a result
of a Force Majeure Event or other permissible delay — but achieves the Milestone within 36 months
of the Milestone Date, Axon’s Reimbursement for Public Improvements shall be Fifty Percent
(50%) of the Reimbursements defined in paragraph 11.1 except that the Civic Use Site dedication
reimbursement is not subject to reduction. If Axon does not achieve the Milestone within 36
months of the Milestone Date, no Reimbursement shall be made except as otherwise provided
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herein.

11.3.1. Civic Use Site Reimbursement Amount. While not subject to
1educt10ns the Civic Use Site Reimbursement shall not be paid until Axon achieves the Milestone.
Axon shall have the Term of this Amendment to claim the Civic Use Site Reimbursement upon
achievement of the Milestone even if all other Reimbursements have been reduced to zero. If Axon
does not achieve the Milestone prior to the expiration of the Term of this Amendment, Axon shall
not be entitled to the Civic Use Site Reimbursement.amount and any rights to obtain the Civic Use
Site Reimbursement shall be forfeited.

11.4. Requirements for Reimbursement. Axon will construct and bear the initial
cost of all Axon’s Public Improvements. Upon achievement of the Milestone in accordance with
the Applicable Rules and the Reimbursement Eligibility Requirements, the City will accept Axon’s
Public Improvements. Upon acceptance of Axon’s Public Improvements by the City, and
achievement of the Milestone, the Reimbursement shall be paid by City to Axon pursuant to
Paragraph 11.1. Reimbursement shall be paid by City within thirty (30) days of achievement of
the Milestone.

12.  Guiding Principles. Because of the size and physical characteristics of the Property,
the Parties recognize that planning and development activities for the Property could extend over
several years. The Parties agree that they will act in good faith and with reasonableness in
implementing, operating under, and exercising the rights, powers, privileges and benefits conferred
or reserved by this Amendment or by law. The Parties agree to cooperate with one another and to
take all actions reasonably necessary to implement this Amendment within a reasonable time after
request by the other Party, including but not limited to the timely submission of completed
documents, timely responses and timely granting of approvals and plocessmg of applications
relating to the implementation of this Amendment.

13.  Amendments or Cancellation of the Agreement and Amendment. This Amendment
may be amended or canceled, in whole or in part and with respect to all or any portion of the
Property, only with the mutual written consent of City and Axon. Within ten (10) days after any
such amendment or cancellation of this Amendment is fully executed by all Parties, the amendment
or cancellation shall be recorded by City in the Official Records of Maricopa County, Arizona.
Milestone dates and other dates stated in this Amendment may be extended only by mutual written
formal consent of City and Axon given or withheld in their sole and absolute discretion. City
Manager’s authority to consent for City to any such extension is limited to three (3) ninety (90)
day extensions in the City Manager’s sole and absolute discretion.
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14. Term. The term of this Amendment begins on the Effective Date and, if not sooner
terminated or extended by the written agreement of the Parties and approved by the Scottsdale City
Council, shall remain in full force and effect until automatically terminated fifteen (15) years after
the Effective Date, unless extended by subsequent agreement prior to such termination.
Notwithstanding the foregoing or any other provision of this Amendment to the contrary, each
Party hereby expressly acknowledges and agrees that this Amendment is personal to Axon (subject
to Axon’s rights to assign certain benefits hereof as set forth in Paragraph 5 hereof).

14.1. Termination by Challenge. If Scottsdale Ordinance 4658 adopting the
regulatory approvals is subject to an appeal or referendum that is certified to appear on a City
election ballot, and, if Ordinance 4658 adopting the regulatory approvals is invalidated by such
court order or referendum, then this Amendment shall be void and the Original Agreement shall
remain in full force and effect.

15.  Relationship of the Parties. This Amendment and the transactions and
performances contemplated hereby shall not create any sort of partnership, joint venture or similar
relationship between the Parties.

16. General Provisions.

16.1. Notices.

16.1.1. Manner of Serving. All notices, filings, consents, approvals and
other communications provided for herein or given in connection herewith ("Notices") shall be
validly given, filed, made, delivered or served if in writing and delivered personally, sent by
reglstered or certified United States Postal Service Mail, return recelpt requested, postage prepaid,
or via overnight delivery service to:

If to the City: City of Scottsdale
7447 E. Indian School Rd., Suite 301
Scottsdale, Arizona 85251
Attn: Economic Development Director

With a copy to: City of Scottsdale
3939 Drinkwater Boulevard
Scottsdale, Arizona 85251
Attn: City Attorney

If to AXON: Axon Enterprise, Inc.
c/o Isaiah Fields, Chief Legal Officer
17800 North 85th Street
Scottsdale, Arizona 85255
isaiah@axon.com
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With a copy to: Charles Huellmantel
Huellmantel & Affiliates
P.O. Box 1833
Tempe, Arizona 85280
charles@huellmantel.com

Or to such other addresses as either Party may from time to time designate in writing and
deliver in a like manner. Any such change of address notice shall be given at least ten (10) days
before the date on which the change is to become effective.

The Party providing notice pursuant to this Paragraph 16.1 shall also provide an electronic
copy of such notice at the electronic mail addresses listed above or to that electronic mail address
known at the time such notice is provided.

16.2. Mailing Effective. Notices given by mail shall be deemed delivered
seventy-two (72) hours following deposit in the U.S. Postal Service, in the manner set forth above.

16.3. Waiver. No delay in exercising any right or remedy shall constitute a
waiver thereof and no waiver by the Parties of the breach of any provision of this Amendment
shall be construed as a waiver of any preceding or succeeding breach of the same or any other
provision of this Amendment.

16.4. Attorneys' Fees and Costs. If legal action by either Party is brought because
of a breach of this Amendment or to enforce a provision of this Amendment, the prevailing Party
is entitled to reasonable attorneys' fees and court costs.

16.5. Counterparts. This Amendment may be executed in counterparts, each of
which shall be deemed an original but all of which together shall constitute one and the same
instrument.

16.6. Headings. The description headings of the paragraphs of this Amendment
are inserted for convenience only and shall not control or affect the meaning or construction of
any of the provisions of this Agreement.

16.7. Entire Agreement. This Amendment restates and amends the provisions of
the Original Public Infrastructure Development Agreement number 2020-138-COS and is intended
to supersede that agreement and constitutes the entire agreement between the Parties and shall not .
be changed or added to except in the manner provided in Paragraph 13. All prior and
contemporaneous agreements, representations and understandings of the Parties, oral or written,
other than specifically incorporated herein by reference, are superseded by this Amendment.
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16.8. Severability. If any provision of this Amendment is declared void or
unenforceable, the provisions shall be severed from this Amendment, which shall otherwise
remain in full force and effect, provided that the overall intent of the Parties is not materially
vitiated by such severability.

16.9. Governing Law. This Amendment is entered into in Arizona and shall be
construed and interpreted under the laws of the State of Arizona. The Parties agree that venue for
any action commenced in connection with this Amendment shall be proper only in a court of
competent jurisdiction located in Maricopa County, Arizona, and the Parties hereby waive any
right to object to such venue.

16.10. Default, Remedies. Failure or unreasonable delay by either Party to perform
or otherwise act in accordance with any term or provision of this Amendment for a reasonable
time after written notice thereof from the other Party shall constitute a default under this
Amendment. The notice shall specify the nature of the alleged default and the manner in which
said default may be satisfactorily cured, if possible. In the event such default is not cured within a
reasonable time, the non-defaulting Party shall be entitled to all remedies available at both law and
in equity, including specific performance.

16.11. Payroll Reporting. The Milestone achievement for Payroll requiring a
minimum of $130,000,000.00 on Jobs shall be documented by way of a Payroll Report provided
to City’s Economic Development Director or designee. The Payroll Report shall set forth the total
Payroll for Jobs based at the Axon campus and shall be certified by an appropriate officer or
controller of Axon.

16.12. Authority. Axon represents and warrants that it is a corporation duly formed
and validly existing under the laws of the State of Delaware and is qualified to transact business
as a foreign limited liability company in the State of Arizona and that the individual executing this
Amendment on behalf of Axon is authorized and empowered to do so. City represents and warrants
that the individual(s) executing this Amendment on behalf of City are authorized and empowered
to do so.

16.13. Third Party Beneficiaries. There are no third-party beneficiaries to this

Amendment.

16.14. Cancellation. This Amendment is subject to the cancellation provisions of
AR.S. §38-511.

16.15. No Liability of City Officials and Employees. No member, official,
representative or employee of City shall be personally liable to any party, or to any successor in
interest to any party, in the event of any default or breach by City or for any amount which may
become due to any party or successor, or with respect to any obligation of City or otherwise under
the terms of this Amendment or related to this Amendment.

16.16. Integration. This Amendment constitutes the entire agreement between the
16405280.4
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Parties with respect to the subject matter hereof and supersedes any prior agreement,
understanding, negotiation, draft agreements, discussion outlines, correspondence and memoranda
or representation regarding the Property.

16.17. Construction. Whenever the context of this Amendment requires, the
singular shall include the plural, and the masculine shall include the feminine. This Amendment
was negotiated on the basis that it shall be construed according to its plain meaning and neither for
nor against any party, regardless of their respective roles in preparing this Amendment. The terms
of this Amendment were established in light of the plain meaning of this Amendment and this
Amendment shall therefore be interpreted according to its plain meaning and without regard to
rules of interpretation, if any, which might otherwise favor Axon or City.

16.18. Survival of Covenants, Warranties and Indemnifications. All covenants,
representations, warranties and indemnifications contained in this Amendment shall survive the
execution and delivery of this Amendment, the Closings, all conveyances contemplated by this
Amendment, and the rescission, cancellation, expiration or termination of this Amendment for any

reason.

16.19. No Additional Warranties. Each Party has been assisted by independent
counsel of its own choosing and has been fully apprised of all risks associated with this
Amendment and the transactions contemplated herein. City has made no representation, warranty,
guaranty or inducement of any kind in connection with this Amendment. Without limitation, City
has made no representation, warranty, guaranty or statement of inducement regarding the value of
any property, right or interest; title to any property or interest therein; the tax consequernces of any
transaction or the availability; the unavailability (and the benefits or lack of benefits) of any
alternative transaction structure; or the enforceability of any provision of this Amendment under
current or future laws. The risk that any provision of this Amendment shall be determined to be
illegal, invalid or unenforceable in any respect shall rest with the party who is the intended
beneficiary of any such provision.

16.20. Force Majeure. Neither party will be responsible for delays or failures in
performance resulting from Force Majeure events beyond their control, and all dates and time
periods provided for in this Amendment shall be extended by the duration of any delays resulting
therefrom subject to the limitations set forth below. Force Majeure events shall include two
separate categories. Category One will include riots, acts of war, acts of terrorism, epidemics,
pandemics, floods, earthquakes and quarantine restriction not arising out of the actions of the Party
invoking force majeure as an excuse for delayed performance. Category Two Force Majeure
events will include but not be limited to, fire, communication line failures, strikes, lockouts, freight
embargos, material shortages power failures, challenges to City regulatory approvals, or similar
events not arising out of the actions of the Party invoking force majeure as an excuse for delayed
performance. Any event determined to be a Force Majeure event but not expressly included in
Category One shall be designated as Category Two.

Any party claiming to be affected by a Force Majeure event shall promptly give notice and a
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description to the other Party of the Force Majeure event claimed to excuse delay in that Party’s
performance and the anticipated duration of the delay. If the other Party does not object to the
characterization as a Force Majeure event within ten (10) days thereafter, the time period for the
performance of such Party shall be automatically extended during the period of delay and a
reasonable time thereafter necessary to restart performance. Provided, however, in no
circumstances shall a Category 1 Force Majeure Event excuse a failure in performance of a Party
for a time period in excess of 365 days (including restart time) and in no event shall a Category 2
Force Majeure Event excuse a failure in performance of a Party for a time period in excess of 180
days (including restart time).

If the Parties do not agree regarding whether a Force Majeure Event has occurred or not, or whether
such an event should be categorized as a Category One or Category Two event, the Parties agree
to submit the question to a mutually agreeable arbitrator whose decision shall be final and binding.
The arbitrator’s power under this provision shall be limited to determining whether or not a Force
Majeure event has occurred, the characterization of the event and the appropriate length of time
for delayed performance. The arbitrator shall not have the authority to extend the time for
performance of a Party beyond the respective 180 day and 365-day limitations set forth above.

The above notwithstanding, the provisions of this Section shall not apply to excuse performance
of any provision of this Amendment if the time for such performance has already been extended
by the Parties.

16.21. Successors and Assigns. The provisions of this Amendment shall inure to
the benefit of and be binding upon the Parties’ successors and assigns.

16.22. Time of the Essence. Time is of the essence with respect to each obligation
of each Party hereunder.

16.23. Moratoria. The Parties hereby acknowledge and understand that no
moratorium on construction or land development may be adopted by City unless the standards of
Arizona Revised Statutes Title 9, Section 463.06 have been met.

16.24. Contract Administtator. The Contract Administrator for this Amendment
on behalf of City shall be the Economic Development Director or designee.

IN WITNESS WHEREOF, the Parties have executed this Amendment as of the Effective
Date.

[SIGNATURES ON FOLLOWING PAGES]
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AXON: AXON ENTERPRISE, INC., a Delaware

corporation
By:
Name:
Its:
STATE OF ARIZONA )
) ss
County of Maricopa )
SUBSCRIBED AND SWORN to before me this day of , 2024 by
, of Axon
Enterprise, Inc., a Delaware corporation.
Notary Public
My Commission Expires:
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EXHIBIT A

Legal Description of the Property

TRACT 14A OF STATE PLAT 16B PER BOOK 394 PAGE 42, SECTION 36,
CONTAINING 73.57 ACRES, MORE OR LESS.
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EXHIBIT B

Crossroads East Property Depiction
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EXHIBIT C
Applicable Rules

1. The development of the Property shall be subject to all federal and state requirements, all
ordinances, rules, regulations, permit requirements, insurance and other requirements and
other official policies or requirements of the City in effect from time to time and applicable
to the Property and such additional rules as are allowed by this paragraph (all of which are
collectively referred to as the "Applicable Rules").

2. City agrees to expedite its regulatory processes with respect to all aspects of the
development of the Property, including but not limited to annexation, zoning, use permits,
variances, design review and building permits and inspection processes, to the same extent
as is available to any other developer.

3. City will not require Axon to dedicate or increase the size of any public rights of way or
easements for streets, utilities or similar purposes, or to increase the cost of any other Public
Improvement of any kind, beyond the size and cost consistent with standard requirements
for all developers under similar circumstances without arranging for reimbursement for
such increased cost or paying the fair value of the additional land. A draft agreement for
such reimbursement is included as Exhibit K to this Amendment for oversize utilities
detailed in Section 10.6.1 of this Amendment.

4. City shall not apply to the Property any modifications of existing Applicable Rules,
including suspension or termination of any beneficial procedures, or adopt any future
Applicable Rules, that would in any case impair, prevent, diminish, delay or otherwise
adversely impact the development or use of the Property, including without limitation
decreasing the density or increasing the cost of development, with the following exceptions,
which are included in the Applicable Rules: (1) new or amended rules or procedures of
general applicability that are necessary to comply with state and federal laws and
regulations in effect at that time; (2) changes to taxes, development fees, filing fees, review
fees, inspection fees that are imposed on or charged by the City to all similarly situated
persons and entities; and (3) future updates of, and amendments to, existing building,
construction, plumbing, mechanical, electrical, drainage, and similar construction and
safety-related codes, such as the Uniform Building Code, which updates and amendments
are generally applicable to similar construction in Scottsdale and are not applied
discriminatorily against Axon or any portion of the Property; and further provided that such
future updates shall not apply to any improvements for which a permit already has been
issued, unless retroactive application is mandated by the State of Arizona or by Federal law.
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5. No moratorium or other rule imposing a limitation on the development, conditioning, rate,
timing or sequencing of the development of Property within the City shall apply to or govern
the development of the Property or any portion thereof during the term of this Amendment,
whether affecting plats, building permits, occupancy permits or other entitlements to use
issued or granted by the City or the provision of municipal services to the Property or any
portion thereof, except in compliance with A.R.S. § 9-463.06 as in effect on the Effective
Date.

6. City will not during the term of this Amendment initiate any changes or modifications to
the zoning of any portion of the Property, except as set forth in this Amendment or at Axon’s
written request. Nothing in this Amendment shall be taken as a promise by City to rezone
the Property or amend the zoning and development standards existing on the Property.
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EXHIBIT D

Reimbursement Eligibility Requirements

. All Public Improvements required or approved by the City in connection with the

development of the Property shall constitute Axon’s Public Improvements, including
without limitation all Public Improvements required to be completed pursuant to the
ASLD bid documents, applicable zoning or any rezoning or in order to obtain approvals
of subdivisions, site plans, construction plans and specifications, building permits or
other permits, EXCEPT THAT Axon’s Public Improvements shall not include any
driveway that exclusively serves a single building and provides no other public benefit.
With regard to Mayo Boulevard, only the portion which provides a benefit to the public,
as determined by a certified traffic engineering study, shall be reimbursable.

The plans and specifications for Axon’s Public Improvements must be reviewed and
approved by the City Engineer before bidding the construction work for the
improvements.

All work on Axon’s Public Improvements shall be publicly bid pursuant to the
requirements of ARS Title 34 for public works projects. Such bids for Axon’s Public
Improvements shall be obtained in conformity with procedures prescribed by City and
all bids for Axon’s Public Improvements must be reviewed and approved by the City
Engineer before commencement of construction.

Before commencing any construction on Axon’s Public Improvements, Axon or its
contractor shall provide to City with dual obligee payment and performance bonds in
amounts equal to the full amount of the written construction contracts for such Axon’s
Public Improvements.

All construction work on Axon’s Public Improvements must be completed in
compliance with the Applicable Rules and in accordance with the plans approved by
the City Engineer and must be completed in a workmanlike manner. City has no
obligations to reimburse Axon for Axon’s Public Improvements until such time as the
work is accepted by the City; provided that the City’s acceptance will not be
unreasonably withheld, conditioned or delayed.

Axon shall submit to City an assignment of its contractor warranties for Axon’s Public
Improvements, which shall comply with City’s ordinance requirements, and in addition,
Axon shall warrant the Axon’s Public Improvements as required by the Applicable
Rules.

All required dedications of Axon’s Public Improvements, free and clear of liens and
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encumbrances not acceptable to the City, must be complete and in a form acceptable to
the City.

Upon completion of any Axon’s Public Improvements, Axon will provide to the City
for review and approval a detailed statement of the Costs of the Axon’s Public
Improvements and a certification of the Cost of Axon’s Public Improvements that sets
forth a description of each construction contract, any change orders issued related to
each construction contract, total Cost of Axon’s Public Improvements, and a
certification that the Cost of Axon’s Public Improvements is accurate. Upon request of
the City, Axon shall provide to City a copy of construction contracts and change orders
described in the certification.
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EXHIBIT E
RECORDED PLAT
is on file and can be viewed at the Office of the City Clerk,
City of Scottsdale, 3939 North Drinkwater Boulevard,

Scottsdale, Arizona
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EXHIBIT F

APPROVED PLANS FOR WORLD HEADQUARTERS CAMPUS PHASE ]
13-ZN-2020 / 28-DR-2020

is on file and can be viewed at the Office of the City Clerk,
City of Scottsdale, 3939 North Drinkwater Boulevard,

Scottsdale, Arizona
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EXHIBIT G
CONCEPTUAL PHASE II SITE PLAN
is on file and can be viewed at the Office of the City Clerk,
City of Scottsdale, 3939 North Drinkwater Boulevard,

Scottsdale, Arizona
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EXHIBIT H
CONCEPTUAL PHASE Il PHASING PLAN
is on file and can be viewed at the Office of the City Clerk,
City of Scottsdale, 3939 North Drinkwater Boulevard,

Scottsdale, Arizona
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EXHIBIT 1

Water/Wastewater Infrastructure Improvements for Phase I & Phase 11

The Phase I & II water and wastewater infrastructure improvements are anticipated to include
the requirements set forth below to be executed by the Axon. Phase I covers improvements
associated with the headquarters building as approved under cases 13-ZN-2020, 28-DR-2020,
and the approved Basis of Design reports associated with 6 PP 2022. No other buildings are
included in Phase I. Phase II covers the balance of improvements constructed by Axon as
specified in case 13-ZN-2022#2 and associated plan reviews. The specific required elements of
the water and infrastructure that shall be constructed for each phase shall be developed and
submitted by Axon and approved by the City during the City’s normal review and permitting
process and with approval of the City Manager.

Sewer Infrastructure Requirements:

Phase I — Wastewater

e -Sewer demand from Phase I shall not exceed 479 gallons per minute (gpm) peak hour
flow into the existing gravity sewer system in Hayden Road. If the previous City
approved wastewater flows associated with the Axon Headquarters building routed to
Hayden Road public gravity sewer are exceeded, then Axon will:

o Construct a sewer lift station on the Property and the associated new dual
wastewater force mains under Loop 101 including manhole/vault connection
point within a public easement, with the option to connect either:

v Directly to the water campus influent, or

= Expand the existing Crossroads Lift Station (#53) capacity including any
necessary augmentation of the existing force mains capacity from the
Crossroads Lift Station (#53) north to the water campus discharge point.

o Note: Subject to permit review and approval by the City Planning and Water
Division Engineering departments with the concurrence of the Water Resources
Executive Director, Axon may elect to install the public and private wastewater
infrastructure required as part of Phase II concurrently with the Phase I public
improvement construction. For example: sewer lift station, power supply, sewer
force mains, and pump stations may be sized to accommodate both Phase I (in
excess of 479 gpm) and (projected) Phase II design flows.
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Phase II - Wastewater

o Axon shall:

o Construct or expand a sewer lift station on the Property and the associated new
dual wastewater force mains north under Loop 101 including manhole/vault
connection point within in a public easement, with the option to connect either:

v Directly to the water campus influent, or

s Expand the existing Crossroads Lift Station (#53) capacity along with any
necessary augmentation of the existing force mains from the Crossroads
Lift Station (#53) north to the water campus discharge point.

Water Infrastructure Requirements:

Phase ] Water

o Axon shall install approximately 2,700 linear feet of 16-inch diameter water pipeline in
Mayo/Union Hills Drive alignment north of the existing City 66-inch transmission main,
connect into the existing 16-inch water pipeline located in Hayden Road and extend east
along Mayo Blvd/Union Hills Drive and connect into the existing 16-inch water pipeline
in Mayo Blvd/Union Hills Drive.

Note: All Phase I connections to public water mains along Mayo Blvd./Union
Hills Drive shall be made to this new 16-inch water main located on the north or a
new main connected to this new 16-inch.

Phase II Water — Option 1

Axon shall: :

o Install approximately 1,000 linear feet of 30-inch diameter water pipeline within Hayden
Road right-of-way from Axon Way/Mayo Blvd. north underneath-the 101 to a connection
point with planned 36-inch diameter pipeline north of the 101 freeway.

o Install approximately 730 linear feet of 24-inch diameter water pipeline in Hayden Road
south from Axon Way/Mayo Blvd. to the Mayo Blvd./Union Hills Drive alignment.

o Note: If Phase II Water — Option 2 elements are constructed, these Option 1
requirements are null.

Phase II Water — Option 2

Axon shall:
e Install approximately 750 linear feet of 30-inch diameter water pipeline underneath the
101 directly north of Axon property. . '
o Install approximately 1,050 linear feet of 24-inch diameter water pipeline along the south
frontage of the 101 west to Hayden Road.
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o Install approximately 730 linear feet of 24-inch diameter water pipeline in Hayden Road
south from Axon Way/Mayo Blvd. to the Mayo Blvd./Union Hills Drive alignment.
o Note: If Phase I Water — Option 1 elements are constructed, these Option 2
requirements are null.

Water Infrastructure Improvements by Others

Prior to issuance of Certificate of Occupancy for any phase of this development project, the
following offsite improvements constructed by others must first be completed and accepted by
the City of Scottsdale and Maricopa County Environmental Services Department per SRC Sec
48-103:
o The 36-inch diameter water transmission main between city Booster Pump Station
55A (water campus) and Hayden Road shall be complete and operational.
e The city Booster Pump Station 55A (water campus) capacity upgrades shall be
complete and operational.

Note: Water demands for Phase II will not be fully served until construction and County
acceptance of the new water transmission main and booster pump station projects have been
completed.
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EXHIBITJ
Multi-Use Path License
WHEN RECORDED RETURN TO:

CITY OF SCOTTSDALE

ONE STOP SHOP RECORDS

(Current Planning Director)

7447 East Indian School Road, Suite 100
Scottsdale, AZ 85251

MULTI-USE PATH LICENSE AGREEMENT
C.0.S. Contract No. 2020-138-COS-A1
This Multi-Use Path License Agreement (this "Agreement") is entered into this ___ day
of ,20__, by Axon Enterprise, Inc., a Delaware Corporation (“Developer™) and

the City of Scottsdale, Arizona, an Arizona municipal corporation ("City"). City and Developer
may be referred to in this Agreement individually as a “Party,” and collectively as the “Parties.”

RECITALS

A. Developer owns or controls parcels of real property located at
, and more particularly described in Exhibit “A” (the “Property™), which
is incorporated in this Agreement by this reference.

B. Developer intends to redevelop the Property by constructing a World Headquarters
Campus (the “Project”) that is depicted in the development plan adopted by Resolution No.

, incorporated into Ordinance No. , and incorporated into this Agreement by this
reference (the “Development Plan™).

C. In connection with Developer’s undertaking the Project, the City and Developer
entered into a First Amended and Restated Public Infrastructure Reimbursement Development
Agreement dated , 2024 and approved by the City’s Council by Resolution No.

(the “Development Agreement”). Pursuant to the Development Agreement, Developer
agreed to construct certain improvements for, among other things, the public’s use and benefit. In
connection with the construction of the Project, Developer is to design, construct, operate and
maintain, in cooperation with the City, a Multi-Use Path (the “Multi-Use Path”) along the
boundary of the Property, on the portion of the Property legally described and depicted as set forth
on Exhibit “D-1” (the “License Area”).
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D. The Parties seek to establish that the public will have access to the Multi-Use Path,
as subject to the terms and conditions of this Agreement and the Developer is willing to provide
such access on the terms and conditions of this Agreement.

E. To allow the City to cause the Multi-Use Path to be designed and constructed by
Developer in concert with the construction of the Project, to conserve resources, and avoid
confusion, duplication and cost, and to provide public access, subject to the terms and conditions
of this Agreement, the City and Developer agreed in the Development Agreement that Developer
would construct the Multi-Use Path, and cause it to be maintained after its construction, and
arrange for the management and maintenance of the Multi-Use Path. To allow the City and its
residents to receive the benefits, pursuant to the Development Agreement, of the Multi-Use Path,
and to provide the City’s residents with access to the Multi-Use Path, the City and Developer
agreed in the Development Agreement to execute a “License Agreement” to allow Developer to
provide the above-described benefits, which agreement is represented by and contained in this
Agreement.

In consideration of the above premises, the promises contained in this Agreement, and for
other good and valuable consideration, the receipt and sufficiency of which hereby are
acknowledged, the Parties agree as follows:

AGREEMENT

1. Grant of License to City. On the terms and conditions of this Agreement,
Developer hereby grants the City a non-exclusive license (the “License”) to allow the public to go
upon the Multi-Use Path, all on the terms and conditions of this Agreement. The License is subject
to all existing encumbrances of record, including easements and licenses to which the Multi-Use
Path is subject as of the date hereof and may be subject to from and after the date of this Agreement.

2. Developer Grant of Access. Subject to the terms and conditions of this Agreement,
immediately on the recording of this Agreement, Developer automatically, and without any further
action by Developer being necessary, shall be deemed to grant to the City the License to allow the
general public to use the area of the Multi-Use Path designated as the License Area for the purpose
of, as applicable, pedestrian, bicycle or similar access for the general public to, from and on the
License Area (the “License Uses”) in accordance with the use restrictions contained in Exhibit
“D-2,” a copy of which will be on file with the City Clerk. The License is subject to (1)
Developer’s right to construct, enhance and improve the Multi-Use Path subject to the City’s
applicable review processes, (2) Developer’s right to grant additional, non-exclusive easements
and other similar rights with respect to the License Area located on the Multi-Use Path for such
purposes as Developer deems appropriate in its sole and absolute discretion, and (3) Developer’s
right to restrict access, for periods not to exceed seventy-two (72) hours (not to exceed five times
in any calendar year) except when necessary for substantial repairs, to the License Area and to
control its use by any user pursuant to the access area regulations contained in Exhibit D-2.
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3. Ownership of Improvements. Developer shall be the sole owner of all work product
(in whatever format) produced as part of the Multi-Use Path.

4. Term. The License shall commence on the date this Agreement is recorded.
Thereafter, the term of the License shall be perpetual unless terminated by the Parties.

5. Maintenance. Developer (or its successor under the terms of this Agreement) shall
undertake the obligation to maintain, repair, reconstruct and restore, at all times, the License Area
and the improvements within the Multi-Use Path (the “Maintenance Obligation”). The
Maintenance Obligation includes: (a) maintain the License Area in good repair and condition,
with due regard to such matters as trash pick-up and dust control; (b) complete any work on the
License Area in a good and workmanlike manner in compliance with all applicable laws, rules and
regulations, and pay when due all claims for labor performed and materials furnished therefor; and
(c) comply in all material respects with all laws affecting the License Area. Developer
acknowledges that, except as otherwise set forth in this Agreement or in any subsequent written
agreement, City shall have no responsibility, obligation or liability with respect to any of the
following, all of which shall be and remain the sole responsibility and obligation of the Developer:
all utilities supplied to the License Area, including water, power, sewer, solid waste disposal and
trash pick-up; disruption in the supply of services or utilities to the License Area; and any other
cost, expense, duty, obligation, service or function related to the License Area. Except as otherwise
set forth in this Agreement or in any subsequent written agreement, if City pays or incurs any cost
or expense for which the Developer is liable under this Agreement, the Developer agrees promptly
(and in any event within thirty (30) days after City invoices the Developer) to reimburse City for
any such cost or expense. City and the Developer intend that the Multi-Use Path be maintained
at a high-level of finish and appearance, consistent with the operation of Developer’s headquarters
(the “Maintenance Standard”). Developer shall cause the Maintenance Obligation to meet the
Maintenance Standard, subject to any “force majeure (defined below).

6. Force Majeure. Unforeseen factors, events or unexpected occurrences may
necessitate refinement or revision of the Maintenance Obligation or the Maintenance Standard.
Further, any failure in performance of the Maintenance Obligation below the Maintenance
Standard shall not be deemed to be in default where there is a delay in performance caused by or
resulting from war, insurrection, strikes, lockouts, riots, floods, earthquakes, fires, casualties, acts
of God, acts of the public enemy, epidemics/pandemics, quarantine restrictions, freight embargos,
lack of transportation, governmental restrictions or priority, unusually severe weather, inability
(when the Party required to perform is faultless) of any contractor, subcontractor or supplier to
perform acts for such Party, or acts or the failure to act of any public or governmental agent or
entity, litigation relating to the License Area, or the Property that is initiated by a third party (and
where the Party claiming excused delay is without fault in connection with such litigation) or-any
other causes beyond the control or without the fault of the Party claiming an extension of time to
perform (a "force majeure"), and the Party affected by the force majeure event gives notice to the
other Party within thirty (30) days after the occurrence of such event. In the event that any Party
to this Agreement is unable or fails to perform due to an event constituting a force majeure and
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such Party has given the notice as provided above, and such excused delay is the proximate cause
of the other Party being unable or failing to perform in accordance with the terms of this
Agreement, then the time for the performance of the other Party shall also be extended for a period
of time equal to the period of the delay plus a reasonable start-up period. Any extension of time
resulting from a force majeure shall only be for the period of the force majeure.

7. Authority. The execution, delivery and performance of this Agreement by the
Developer has been duly authorized by all necessary action and does not violate any of the
Developer’s organic documents, or any agreement to which the Developer is a party, or by which
it is bound.

8. " Covenants of Developer.

8.1 Compliance with Laws. The Developer shall use its best efforts to comply
with all laws, statutes, acts, ordinances, rules, regulations, codes, and standards of legally
constituted authorities with jurisdiction, applicable to the License Area and the conduct of its
activities pursuant to this Agreement. The Developer shall use its best efforts to not use or allow
the use of the License Area for any purposes in violation of applicable zoning or other laws. The
Developer shall not discriminate upon the basis of race, color, creed, religion, ancestry, national
origin, sex, gender, disability, age, marital status or status with regard to public assistance in the
use of the License Area or any part thereof.

8.2  Inspection Rights. City may enter any part of the License Area at any time.

9. Conflicts; Personal Liability.

9.1 Conflict of Interest. Pursuant to Arizona law, rules and regulations, no
member, official or employee of City shall have any personal interest, direct or indirect, in this
Agreement, nor shall any such member, official or employee participate in any decision relating
to this Agreement that affects his or her personal interest or the interest of any corporation,
partnership or association in which he or she is, directly or indirectly, interested.

9.2 No Personal Liability to City Constituents. No member, manager, officer
or employee of the Developer shall be personally liable to City, or any successor or assignee, (a)
in the event of any default or breach by the Developer, (b) for any amount that may become due
to City or its successor or assign, or (c) pursuant to any obligation of the Developer under the terms
of this Agreement.

93 No Personal Liability to Developer Constituents. No member, official or
employee of the City shall be personally liable to the Developer, or any successor or assignee, (a)
in the event of any default or breach by City, (b) for any amount that may become due to the
Developer or its successors or assigns, or (¢) pursuant to any obligation of City under the terms of
this Agreement.
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10. Default; Termination.

10.1 Developer Default. It shall be a default by Developer if the Developer fails
to perform any covenant, condition, or agreement to be performed by it pursuant to this Agreement
(each, a “Developer Default”). If a Developer Default involves the performance or non-
performance of an act, or the occurrence or non-occurrence of an event or circumstance, the
Developer shall have a period of thirty (30) days from receipt of written notice from City in which
to cure such Developer Default; provided that if the nature of the Developer Default is such that it
cannot reasonably be cured within thirty (30) days, then City shall not pursue its remedies if the
Developer commences the cure within thirty (30) days and diligently pursues the same to
completion.

10.2  City Default. It shall be a default if'the City fails to perform any covenant,
condition, or agreement to be performed by it pursuant to this Agreement (each, a “City Default”).
If a City Default involves the performance or non-performance of an act, or the occurrence or non-
occurrence of an event or circumstance, the City shall have a period of thirty (30) days from receipt
of written notice from Developer in which to cure such City Default; provided that if the nature of
the Default is such that it cannot reasonably be cured within thirty (30) days, then Developer shall
not pursue its Default remedies if the City commences the cure within thirty (30) days and
diligently pursues the same to completion.

10.3  Remedies. Each Party (the “Non-Defaulting Party”) shall have the
following remedies upon default by the other Party (the “Defaulting Defaulting™), which remedies
shall not be exclusive, and are cumulative in addition to any remedies now or later allowed by law:

10.3.1 The Non-Defaulting Party may cure the default at the Defaulting
Party’s expense, by taking any action reasonably determined by it to be necessary to correct such
default. The Defaulting Party shall reimburse the Non-Defaulting Party for all costs it incurs to
correct. such default within thirty (30) calendar days after Non-Defaulting Party presents the
Defaulting Party with a statement of such costs.

10.3.2 The Non-Defaulting Party shall be entitled to recover from the
Defaulting Party all of Non-Defaulting Party’s expenses, costs and damages arising out of any
default, including, but not limited to, cleanup, repair, alterations, legal expenses (whether or not
suit is brought), and costs and expenses of litigation.

10.3.3 The Non-Defaulting Party may also exercise any other rights the
Non-Defaulting Party may have at law or in equity. The Non-Defaulting Party may exercise any
remedy without court action, or by one or more court actions, and in exercising any remedy may
obtain partial relief without waiving its right to further relief. The exercise of any remedy by a
Non-Defaulting Party shall not waive the Non-Defaulting Party's right to exercise any other
remedy.
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11.  Dispute Resolution. If a dispute arises between the Parties with respect to this
Agreement and the Parties shall attempt to resolve the matter through discussions and negotiations
prior to any further legal action.

12. General Provisions.

12.1 Recording & Return of Recorded Documents. The Developer shall record
this Agreement once executed by the Parties and upon the completion of the Multi-Use Path
construction. Recorded documents shall be returnedto the person designated by the forms attached
to this Agreement or as executed by the Parties (the “Return Person”). If no designation is made
for-any document, City's city attorney is the Return Person. This Agreement, and any amendment
or cancellation of this Agreement, shall be recorded, in its entirety, in the official records the
county recorder’s office in Maricopa County, Arizona, no later than ten (10) days after the effective
date of this Agreement, amendment, or cancellation, as required by A.R.S. § 9-500.05. If the City
fails or refuses to record this Agreement, Developer may cause this Agreement to be recorded.

12.2  Notices. All notices, filings, consents, approvals, and other communications
provided for herein or given in connection herewith (“notices”) shall be validly given, filed, made,
delivered, or served if in writing and delivered personally or sent by registered or certified United
States Postal Service mail, return receipt requested, postage prepaid to:

City: With a copy to:

City of Scottsdale City of Scottsdale

Attention: Zoning Administrator Attention: City Attorney
Planning and Development Department 3939 North Drinkwater Boulevard
7447 E. Indian School Rd., Suite 105 Scottsdale, Arizona 85251

Scottsdale, AZ 85251

City of Scottsdale

Attention: Economic Director
Planning and Development Department
7447 E. Indian School Rd., Suite 301
Scottsdale, AZ 85251

Developer: With a copy to:

Axon Enterprise, Inc. Charles Huellmantel
Attention: Legal Department Huellmantel & Affiliates
c/o Isaiah Fields, Chief Legal Officer P.O. Box 1833

17800 North 85th Street Tempe, Arizona 85280

Scottsdale, Arizona 85255
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Service of any notice by mail in accordance with the foregoing shall be deemed to be complete
three (3) days (excluding Saturday, Sunday and legal holidays) after the notice is deposited in the
United States mail. Service of any notice by overnight courier in accordance with the foregoing
shall be deemed to be complete upon receipt or refusal to receive. By notice from time to time in
accordance herewith, either Party may designate any other street or e-mail address or addresses
as its address or addresses for receiving notice hereunder.

12.3  Approvals. When a Party’s consent is required pursuant to this Agreement,
such Party shall not unreasonably withhold, delay or condition its approval.

124  Waiver. No delay in exercising any right or remedy shall constitute a
waiver thereof and no waiver by a Party of the breach of any provision of this Agreement shall be
construed as a waiver of any preceding or succeeding breach of the same or of any other provision
of this Agreement.

12.5  Headings. The descriptive headings of the sections of this Agreement are
inserted for convenience only and shall not control or affect the meaning or construction of any of
the provisions of‘this Agreement.

12.6  Authority. Each Party to this Agreement represents to the other that it has
full power and authority to enter into this Agreement, and that all necessary actions have been
taken to give full force and effect to this Agreement.

12.7 Severability. If any term, condition, covenant, stipulation, agreement or
provision herein contained is held to be invalid or unenforceable for any reason, the invalidity of
any such term, condition, covenant, stipulation, agreement or provision shall in no way affect any
other term, condition, covenant, stipulation, agreement or provision herein contained.

12.8 Governing Law, Venue & Jurisdiction. The laws of the State of Arizona
shall govern the interpretation and enforcement of this Agreement. The Parties agree that venue
for any action commenced in connection with this Agreement shall be proper only in a court of
competent jurisdiction located in Maricopa County, Arizona, and the Parties hereby waive any
right to object to such venue.

129  Remedies. If any Party to this Agreement breaches any provision of the
Agreement, the non-defaulting Party shall be entitled to all remedies available at both law and in
equity, including specific performance.

12.10  Attorneys’ Fees and Costs. If any Party brings a legal action either because
of a breach of this Agreement or to enforce a provision of this Agreement, the prevailing Party
will be entitled to reasonable attorneys’ fees and court costs.
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12.11 Binding Effect. The benefits and burdens of this Agreement shall run with
the License Area and be binding upon and shall inure to the benefit of the Parties hereto and their
respective heirs, legal representatives, successors in interest, and assigns. This Agreement shall
be incorporated by reference in any instrument purporting to convey an interest in the License
Area.

12.12 No Agency Created. Nothing contained in this Agreement shall create any
partnership, joint venture, or agency relationship between the Parties.

12.13  Integration. This Agreement, including its Exhibits, constitutes the entire
agreement between the Parties with respect to the subject matter hereof and supersedes any prior
agreement, understanding, negotiation, draft documents, discussion outlines, correspondence,
memoranda or representation regarding the License Area, except as contained in the Development
Agreement.

12.14 Construction. Whenever the context of this Agreement requires, the
singular shall include the plural, and the masculine shall include the feminine. This Agreement
was negotiated on the basis that it shall be construed according to its plain meaning and neither for
nor against any Party, regardless of their respective roles in preparing this Agreement. The terms
of this Agreement were established in light of the plain meaning of this Agreement and this
Agreement shall therefore be interpreted according to its plain meaning and without regard to rules
of interpretation, if any, that might otherwise favor Developer or City.

12.15 No Third-Party Beneficiaries. No person or entity shall be a third-party
beneficiary to this Agreement or shall have any right or cause of action hereunder. Neither City
nor Developer shall have any liability to third parties for any approval of plans, Developer’s
construction of improvements, Developer’s failure to comply with the provisions of this
Agreement (including any absence or inadequacy of insurance required to be carried by
Developer), or otherwise as a result of the existence of this Agreement or the Regulatory
Approvals, and City shall have no liability to any third-party for Developer’s negligence.

12.16  Exhibits. All exhibits attached hereto as specified herein are hereby
- incorporated into and made an integral part of this Agreement for all purposes.

12.17 Amendments. This Agreement may not be amended except by a formal
writing executed by both Parties.

12.18 Counterparts. This Agreement may be executed in two (2) or more
counterparts, each of which shall be deemed an original and all of which together shall be deemed
to be one and the same instrument.

12.19 Assignment. Developer is entitled to assign all of its rights, titles and
interests in and to, as well as all of its obligations under, this Agreement in whole or in part, to any
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subsequent owner of the Property and, upon recording of such assignment instrument, Developer
shall be released from any and all further obligations and liabilities with respect to this Agreement
from and after such recording as long as the subsequent owner of the Property assumes all of the
Developer’s obligations under this Agreement in such assignment as recorded. From and after the
effectiveness of such assignment, Developer shall no longer be a Party to this Agreement and shall
have no further obligation or liability with respect to this Agreement.

12.20  Statutory Cancellation Right. In addition to its other rights hereunder, City
shall have the rights specified in A.R.S. § 38-511.

IN WITNESS WHEREOF, the Parties have executed this Agreement as of the day and
year first above written.

CITY OF SCOTTSDALE:
ATTEST: an Arizona municipal corporation

By: ‘ By:
Ben Lane, City Clerk David D. Ortega, Mayor

STATE OF ARIZONA )
) ss.
County of Maricopa )

The foregoing instrument was acknowledged before me this ___ day of
,202 , by David D. Ortega, Mayor of the City of Scottsdale, Arizona, a
municipal corporation.

My Commission Expires:

Notary Public

APPROVED AS TO FORM:
OFFICE OF THE CITY ATTORNEY

By:
Sherry R. Scott, City Attorney
By: Joe Padilla, Deputy City Attorney
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AXON ENTERPRISE, INC.

A Delaware Corporation

By:
Name:
Its:
STATE OF )
) ss.
County of )
The foregoing instrument was acknowledged before me this ____ day of ,202_, by

, an Authorized Representative of Axon Enterprise, Inc., who

executed the foregoing on behalf of the corporation, being authorized to do so for the purposes

therein contained.

Notary Public
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EXHIBIT “J-1”

MULTI-USE PATH LICENSE AREA

License area is as depicted on the vehicular and pedestrian circulation plan on file and can be
viewed at the Office of the City Clerk,
City of Scottsdale, 3939 North Drinkwater Boulevard,

Scottsdale, Arizona

16405280.4
Exhibit J-1
Page 1 of 1 :
Contract No. 2020-138-COS-A1l



EXHIBIT “J-2”

Multi-Use Path Public Access Regulation

The following restrictions shall apply to public access within the License Area:

e © © o Q

All persons using the License Area shall comply with all federal, state, county, and city
laws, rules, and regulations.

The owner or person in custody of a dog shall immediately pick up all dog droppings and
deposit them in a trash receptacle or remove them from the License Area.

No person shall throw, deposit or place any commercial or non-commercial handbill in
the License Area.

No littering shall be permitted.

No loud noise, disorderly conduct, disruptive behavior, or panhandling shall be permitted.
No vending of food, beverages, and other merchandise shall be permitted, without
permission from the Owner.

No glass, ceramic, or breakable plastic food or beverage containers shall be permitted.
No camping, sleeping, or open or contained fires shall be permitted.

No bathing shall be permitted. :

No deadly weapons shall be permitted unless carried pursuant to a valid permit. A deadly
weapon is anything designed for lethal use and includes firearms.

No discharge of firearms shall be permitted.

No person shall be in or use the License Area at any time between 11:00 p.m. and sunrise
unless otherwise approved by the owner of the License Area.

No vehicles, other than maintenance vehicles, shall be permitted.

No gas-powered model airplanes or incendiary model rockets shall be permitted. Drone
usage by Axon, its employees, contractors, or authorized agents for business or
operational purposes is permitted, provided that such operations comply with all
applicable FAA regulations. Public use of drones is prohibited, except where explicitly
authorized by Axon and in compliance with applicable FAA regulations.

No willful, negligent, or reckless discharge or other use that could propel any object or
projectile capable of causing serious physical injury, including archery, air gun, BB gun,
pellet gun, dart gun, cross bow, slingshot, blowgun, javelin, or spear, shall be permitted.
Serious physical injury shall include any injury that creates a reasonable risk of death of
which causes serious and permanent disfigurement, serious impairment of health or loss
or protracted impairment of the function of any bodily organ or limb.

No person shall tether, launch or land a hot air balloon in the License Area, except in the
case of an emergency.

No public protest, organized or spontaneous, shall be permitted.

No sound amplification may be used in the License Area, except as otherwise approved
by the owner.
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Exhibit K

Draft Oversize Utility Agreement

Agreement No.

SEWER / WATER LINE OVERSIZING AGREEMENT

This Agreement is entered into this day of , 20 , by and between Axon
Enterprise, Inc., ("Owner”), and the City of Scottsdale, Arizona, an Arizona municipal corporation
(IlCityll).

RECITALS

A. Owner owns one or more parcels of land (“the Property”) generally located at the northeast
corner of Hayden Road and Mayo Boulevard/Union Hills Drive.

B. Owner intends to develop the Property and as a result, Owner is required at Owner's
expense to install a -inch ( ") diameter sewer/water main line in order for the City to
provide water service to the Property.

feet in length

C. The sewer/water main line to be installed by Owner is approximately
and will run from to .

D. City desires to have additional line capacity in the same location that Owner is required to
install the -inch line and therefore desires that the sewer/water main line be -inch
( ") in diameter instead.

E. Scottsdale Revised Code Section 49-220 provides in part that if City requires that a line be
installed which is larger than that required to be installed by the Owner, then City may pay
for the cost difference between the size required to serve the Property, providing there are
sufficient funds in the capital improvements budget.

NOW THEREFORE, in consideration of the mutual covenants of the parties, it is agreed as
follows:

AGREEMENT

1. As provided in this Agreement, Owner and City shall share in the actual costs of the design
and construction of the improvements listed below:

(Description).
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. Owner shall pay the actual cost of design and other costs not attributable to the oversizing.
These costs include, but are not limited to, construction staking, utility service or relocation
costs, as-built plans, City permits and fees, etc.

. Owner shall pay _____ percent (__ %) of the actual cost of design and construction of the
improvements, which percentage reflects what Owner would have paid had there been no
oversizing. In addition, other costs not attributable to the oversizing will be Owner's
responsibility.

. City's proportionate share will be percent ( %) of the actual construction and
engineering costs of the improvements. City's proportionate share shall not exceed
and 00/100 dollars ($ ____). City shall pay its share within

sixty (60) days of receipt of acceptable documentation evidencing actual engineering and
construction costs.

in the event that Owner fails to complete construction of the line as set forth herein, City
shall have no obligation to compensate Owner for any expenses unless and until the line is
actually completed or it is determined that Owner's partial construction has conferred a
benefit upon the City. Provided, however, in no event will the City's monetary participation
exceed the amount set forth above unless a change work order is approved as set forth
below.

. Any change work order requested by Owner determined to be necessary to properly
complete the project shall be approved by Owner and City in writing prior to authorization for
the contractor to proceed with the additional work. If such authorization increases City's
obligation, this Agreement must be amended pursuant to paragraph 10, below.

. Owner understands that City acquires ownership of the line and appurtenances upon
completion of the work and formal written acceptance by City.

. This Agreement shall be binding upon and inures to the benefit of the successors and
assigns of Owner and City and the rights and obligations hereby created are aSS|gnable in
whole or in part by Owner only after consent in writing by City.

. Nothing contained in this Agreement shall be deemed or construed to create a partnership,
joint venture, principal and agent, or any other relationship between City and Owner.

10. Any amendments to this Agreement shall be in writing signed by the parties.

11. This Agreement constitutes the entire agreement of the parties with respect to the matters
covered hereby and no representations, agreements or understandings, oral or written,
made prior to this Agreement shall vary the terms of this Agreement.

12. This Agreement shall be governed by the laws of the State of Arizona.

16405280.4
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13. Any notice to be given hereunder shall have been properly given when received by City's
or by Owner, or when deposited in the United States mail, certified or
registered, postage prepaid, addressed as follows:

As to City: As to Owner:

Water Resources Department Axon Enterprise, Inc.

9379 E. San Salvador Drive c/o Isaiah Fields, Chief Legal Officer
Scottsdale, Arizona 85258 17800 North 85th Street

Scottsdale, Arizona 85255

With a Copy to:

Charles Huellmantel
Huellmantel & Affiliates
P.O. Box 1833

Tempe, Arizona 85280

or as addressed to such other address as the party to receive such notice shall have
designated by another notice given as required by this paragraph.

14. In the event any party brings any action for any relief, declaratory or otherwise, arising out of
this Agreement, or on account of any breach or default hereof, the prevailing party shall be
entitled to an award of reasonable attorneys' fees and reasonable costs and expenses
which shall be deemed to have accrued on the commencement of such action and shall be
enforceable whether or not such actionis prosecuted to judgment.

15. In addition to its other rights hereunder, City shall have the cancellation rights specified in
AR.S. § 38-511. :

CITY OF SCOTTSDALE, a municipal AXON ENTERPRISE, INC., a Delaware
Corporation. Corporation, Owner
By: By:

Water Resources Department

STATE OF ARIZONA )
) ss.

County of Maricopa )
The foregoing instrument was acknowledged before me this day of , , 2024,
by
Notary Public My commission expires:
16405280.4
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be limited to the water development fee, water resources development fee, water recharge fee,
sewer development fee or development tax, water replenishment district charge, pump tax, or any
other water, sewer, or effluent fee.
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NOTIFICATION LIST

Axon Campus 1,250" Notification List

OWNER ADDRESS CITY STATE ZIP APN
18700 Hayden Road LLC 375.N. Front' St., Ste. 200 Columbus OH 43215 212-34-959A
8174 Rita Drive LLC 6845 E. Fanfol Dr. Paradise Valley [AZ 85253 215-07-144
Kristin A Abbott/Kerri B Clark 8160 E. Maria Dr. Scottsdale AZ 85255 215-07-177
Steven C/Carrah L Abele 8106 E. Theresa Dr. Scottsdale AZ 85255 215-07-081
Mary W Alexander Tr. 4466 E. Coyote Wash Dr. Cave Creek AZ 85331 215-07-047
Lara A Allen 8120 E. Maria Dr. Scottsdale AZ 85255 215-07-182
Arizona State Land Dept. 60 Columbus Cir. 20th FI. New York NY 10023 212-31-125A
Arizona State Land Dept. 1616 W. Adams St. Phoenix AZ 85007 212-31-126C
212-31-966A
215-07-019D
215-07-0248
215-07-209F
215-07-209G
Asira Properties LLC 16055 N. Dial Blvd., 10 Scottsdale - |AZ 85260 215-07-135
Axon Enterprise Inc. 17800 N. 85th St. Scottsdale AZ 85255 215-07-407
215-07-408
Babada Boopy. LL.C 7229 W. Melinda Ln. Glendale AZ 85308, 215-07-067
Gary Hidulia W Bacon Tr. 8098 E. Theresa Dr. Scottsdale AZ 85255 215-07-080
Liqun Bai 12766 E. Sorrel Ln. Scottsdale AZ 85259 215-07-173
Michael Bartolotta 8091 E. Maria Dr. Scottsdale AZ 85255 215-07-165
Betty A Cisnéros. Living Trust 8115 E. Maria Dr. Scottsdale AZ 85255 215-07-168
Charlene Boudreau 8142 E. Rita Dr. Scottsdale AZ 85255 215-07-148
Warren K/Naana D Braly 8073 E. Rita Dr. Scottsdale AZ 85255 215-07-130
Brenda and Lyle Myers Family Trust 8156 E. Michelle Dr. Scottsdale AZ 85255 215-07-113
Thomas J/lrene S Bucior 8082 E. Theresa Dr. Scottsdale AZ 85255 215-07-078
Carmel J Burke 8147 E. Maria Dr. Scottsdale AZ 85255 215-07-172
Glenn M/Carol L Butler 17869, N. 81st Way Scottsdale AZ 85255 215-07-098
By Properties LLC 8765 E. BellRd., Ste. 113 Scottsdale AZ 85260 215-07-072
Raymond J/Elizabeth C @amacho 8126 E. Rita Dr. Scottsdale AZ 85255 215-07-150
John/Mary A Carrozza 8085 E. Theresa Dr. Scottsdale AZ 85255 215-07-195
Stephanie M/Mary A Casagrande 9846 E. Balacing Rock Rd. Scottsdale AZ 85262 215-07-153
Champerson Revocable Trust 8179 E. Michelle Dr. Scottsdale AZ 85255 215-07-032
Charlotte A Kellum Trust P.O. Box 4613 Scottsdale AZ 85261 215-07-092
City of Scottsdale 3939 Civic Center PI. Scottsdale AZ 85251 215-07-409
City-of Scottsdale 3939 N. Drinkwater Bivd. Scottsdale AZ 85251 212-31-125B
212-31-126A
212-31-126D

215-07-025A




215-07-028C

City of Scottsdale CP-#3981 3939 Civic Center Blvd. Scottsdale AZ 85251 215-06-001A
Lisa Marie Clarke/Wesley Chase 17833 N. 81st Way Scottsdale AZ 85255 215-07-100
Veronica/Brian Deane 17815 N. 81st Wy, Scottsdale AZ 85255-5466 |215-07-101
Christopher Dichiara Jr. 17792 N. 80th PI. Scottsdale AZ 85255 215-07-063
Alexander Michael Dow 17797 N. 81st Way Scottsdale AZ 85255 215-07-102
Metlenie:B Dunn 17900 N. 80th P1. Scottsdale AZ 85255-5417 j215-07-069
Dustin.Riley Living Trust 8143 E. Michelle Dr. Scottsdale AZ 85255 215-07-038
Anthony/Laura Eichelsderfer 8041 E. Michelle Dr. Scottsdale AZ 85255 215-07-055
Fenstermaker Family Revocable Living Trust 6146 Shadowbrook Dr. Gramote Bay CA 95746 215-07-191
Luis A/Cheryl L Fernandez 128 E. Soaring Ave. Prescott AZ 86301 215-07-104
William Shawn/Kim D Finn 37225.Sunset Dr. Oconomowoc  |WI 53066 215-07-042
First American Trust FSB 5 First American Way Santa Ana CA 92707 215-08-480
215-08-481
215-08-482
215-08-601
215-08-612
215-08-613
215-08-614
215-08-677
215-08-681
215-08-682
215-08-683
215-08-684
215-08-685
215-08-686
215-08-688
215-08-689
215-08-690
Rabert R Fournier 17570 W. 94th Dr. Arvada CO 80007 215-07-086
Michael/Torri Friedman 8086 E. Rita Dr. Scottsdale AZ 85255 215-07-155
G and € Thompson Revacable Living Trust 7773 E. Hartford Dr. Scottsdale AZ 85255 215-07-118
Denhise R Gerhardt 17684 N. 80th Place Scottsdale AZ 85255 215-07-057
Shane C Gleason 8132 E. Michelle Dr. Scottsdale AZ 85255 215-07-116
Steven H Glotzer 8078 E. Rita Dr. Scottsdale AZ 85255 215-07-156
Hector M/Argentina O Gonzales Tr. {77846 N 8om P Scottsdale AZ 85255 215-07-066
Paula S Gordon'Tr. 8062 E. Rita Dr. Scottsdale AZ 85255 215-07-158
Goshtasb Keykhosrowpour Trust 8066 E. Theresa Dr. Scottsdale AZ 85255 215-07-076
Christopher Green 8090 E. Theresa Dr. Scottsdale AZ 85255 215-07-079
Haizlip Revocable Living Trust 4540 130th Ave SE Bellevue WA 98006 215-07-041
John K/Luisa E Han 8060 E. Michelle Dr. Scottsdale AZ 85255 215-07-125




Dennis P/Ruthann Hanley 8164 E. Michell Dr. Scottsdale AZ 85255 215-07-112
Erin S/Christopher Harper 8104 E. Maria Dr. Scottsdale AZ 85255 215-07-184
Noah Henry Hartkopf/Ashleigh.Drost 8075 E. Maria Dr. Scottsdale AZ 85255 215-07-163
Hayden Loop 101 Investors LLC 14747 N. Ngrthsight Bivd., Ste. 11{Scottsdale AZ 85260 215:07-209D
Hayden Princess LLC 6623 N. Scottsdale Rd. Scottsdale AZ 85250 215-07-016F
Hefty Properties Michelle LLC 16485 SE 59th St. Bellevue WA 98006 215-07-036
Thomas R Hefty/Deborah J Mayfield-Hefty 16485 SE 59th St: Bellevue WA 98006 215-07-083
Maria Elena/Phil Henrichs 8137 E. Rita'Dr. Scottsdale AZ 85255 215-07-138
Robert Adeadatus/Amy Louise Homco 8105 E. Rita Dr. Scottsdale AZ 85255 215-07-134
Nichole M Howarth 8064 E. Maria Dr. Scottsdale AZ 85255 215-07-189
Gayl A Howell/James T Fritsch 8171 E. Mana Dr. Scottsdale AZ 85255 215-07-175
Hughes Trust/Andrea Sturino 8101 E. Michelle Dr. Scottsdale AZ 85255 215-07-045
llluminate Holdings LLC 17800.N. Perimeter Dr. Scottsdale AZ 85255-5446 |215-07-215C
Richard'P Isaac 8186 E. Theresa Dr. Scottsdale. AZ 85255 215-07-091
Djuro George Jaksic/Melanie Milica 7328 E. Wing Shadow Rd. Scottsdale AZ 85255 215-07-059
Jenny Miller Living Trust 1058 Katella St. Laguna Beach |CA 92651 215-07-159
Judith A Veriezia Trust 17887 N. 81st Wy. Scottsdale AZ 85255 215-07-097
Julie Ellén Welling Revocable Living Trust 8140 E. Michelle Dr. Scottsdale AZ 85255 . 215-07-115
Karrie L Charlsan Trust 8042 E. Theresa Dr. Scottsdale AZ 85255 215:07-073
Kenneth Brown Trust 8170 E. Theresa Dr. Scottsdale AZ 85255 215-07-089
John/Mary Kennett 8149 E. Theresa Dr. Scottsdale AZ 85255 215-07-203
Kerr Family Trust 17923 N. 81st Way Scottsdale AZ 85255 215-07-095
John/Diane Kubala 8141 E. Theresa Dr. Scattsdale AZ 85255 215-07-202
Keith'D Lamborn 8112 E. Maria Dr. Scottsdale AZ 85255 215-07-183
Eric/Gabrielle Langerman 8053 E. Michelle Dr. Scottsdale AZ 85255 215-07-053
Eric Leiwant 8083 E. Maria Dr. Scottsdale AZ 85255 215:07-164
Robert B/Marion S Liden Tr 8124 E. Michelle Dr. Scottsdale AZ 85255 215-07-117
Jefferson'B Lin ’ 2540 Inlynn View-Rd. Virginia Beach [VA 23454 215-07-188
Lindsay M:Baldwin Trust 17882 N. 80th PL. Scottsdale AZ 85255 215-07-068
Anthony F Little 11/Daylynn'S Little 8107 E. Maria Dr. Scottsdale AZ 85255 215-07-167
Mark A/Patricia Loera 17779 N. 81st Wy. Scottsdale AZ 85255 215-07-103
Lot 15 Office Development LLC 14648 N. Scottsdale Rd., Ste 345 |Scottsdale AZ 85254 215-07-001Y
Thomas Bodnar/Elizabeth Tullis:Lundgaard Tr. 8065 E. Michelle Dr. Scottsdale AZ 85255 245-07-051
L.yn Edward Fanily Trust 8114 E. Theresa Dr. Scottsdale AZ 85255-5414 1215-07-082
Scott Macon 8100 E. Michelle Dr. Scottsdale AZ 85255 215-07-120
Arthur N/Lisa Marcantonio '[8092 E. Michelle Dr. Scottsdale AZ 85255 215-07-121
Marisa J Carter Living Trust 8162 E. Theresa Dr. Scottsdale AZ 85255 215-07-088
Dylan M/Cynthia L Marlow 17936 N. 80th PL. Scottsdale AZ 85255 215-07-071
Martucct Family Trust 8133 E. Theresa Dr. Scottsdale AZ 85255 215-07-201
Mary Kathryn Daley Living Trust 8117 E. Theresa Dr. Scottsdale AZ 85255 215-07-199
18094 E. Rita Ct. Scottsdale AZ 85255 215-07-154

Adolf D May IV/Holly N May




Roger LiLinda J Mccabe 321 Hideaway Dr., Unit 9R Princeton IL 61356 215-07-174
Matthew/Nancy Mccarthy 8109 E. Theresa Dr. Scottsdale AZ 85255 215-07-198
Jeffrey D/Lynn C McFarland Tr. 8175 E. Michelle Dr. Scottsdale AZ 85255 215-07-033
Patrick F/Susan C McGarry 8074 E. Theresa Dr. Scottsdale AZ 85255 215-07-077
Meyer Family Trust 8076 E. Michelle Dr. Scottsdale AZ 85255 215-07-123
Michael W Fray and Michelle Fray Trust 17774 N. 80th PI. Scottsdale AZ 85255 215-07-062
Chris L/Ja Ann Miller 45 E. Julianna Dr. Churchville PA 18366 215-08-488
Jeffrey R Minkin 10810 N. Tatum Blvd., Ste. 102  |Phoenix AZ 85028 215-07-065
Francisca Miranda 8061 E. Theresa Dr. Scottsdale AZ 85255 215-07-192
Boris/Leah Mitlin 8128 E. Maria Drive Scottsdale AZ 85255 215-07-181
Ciaran Barry Mullins/Allison McLane 17756 N. 80th Pl Scottsdale AZ 85255 215-07-061
Carol A Mulloy 8093 E. Teresa Dr. Scottsdale AZ 85255 215-07-196
Madhu M Nair 8161 E. Michelle Dr. Scottsdale AZ 85255 215-07-035
Nancy Lee Ham Living Trust 8137 E. Michelle Dr. Scottsdale AZ 85255 215-07-039
Raquel A/Michael M Newhart 8130 E. Theresa Dr. Scottsdale AZ 85255 215-07-084
Thao P Nguyen 8152 E. Maria Dr. Scottsdale AZ 85255 215-07-178
Richard W/Ricarose M Novy 8035 E. Michelle Dr. Scottsdale AZ 85255 215-07-056
NRI Cavasson LLC 375 N. Front St., Ste. 200 Columbus OH 43215 212-34-986
212-34-987
Patricia Jeanne Nulman/Elizabeth K Jones 8166 E. Rita Dr. Scottsdale AZ 85255 215-07-145
Nvest Trust 8138 E. Theresa Dr. Scottsdale AZ 85255 215-07-085
Obinna/Quiana Nwagbara 391 W. Hackberry Dr. Chandler AZ 85248 215-07-054
NWGH LLC 375 N. Front St., Ste. 200 Columbus OH 43215 212-31-121C
Pacesetter Inc. Abbott Park I8 60064 215-07-001F
Abbott Park IL 60064 215-07-2128
_ |Abbatt Park I 60064 215-07-214
Pacesetter Way LLC 4555 E. Mayo Blvd., Unit 17101 Phoenix AZ 85050 215-07-0601L
Jessica Paliscak 17725 N. 81st Way Scottsdale AZ 85255 215-07-106
Paramanandam Family Trust 8110 E. Rita Dr. Scottsdale AZ 85255 215-07-152
Jodi K Paretta 8048 E. Rita Dr. Scottsdale AZ 85255 215-07-127
Ji Woon Park/Heejo Kwon 8154 E. Theresa Dr. Scottsdale AZ 85255 215-G7-087
Damirf Peco/Danijela Andricic-Peco 8065 E..Rita Dr. Scottsdale AZ 85255 215-07-129
Jessica Pensky 8067 E. Maria Dr. Scottsdale AZ 85255 215-07-162
Perimeter Scottsdale Property LLC 333 S. Grande Ave. 28th Fl. Los Arigeles CA 90071 215-07-230
Ronald. L Peters/Vesna Cupara 17707 N. 81st Way Scottsdale AZ 85255 215-07-107
Pisces Libra Trust 8108 E. Michelle Dr. Scottsdale AZ 85255 215-07-119
Saundra F/Silvio A Pusetta 8157 E. Theresa Dr. Scottsdale AZ 85255 215-07-204
GaryNirginia Rackner 150 2nd St. NE Unit 311 Minneapolis MN 55413 215-07-193
John R Radonavich 8077 E. Michelle Dr. Scottsdale AZ 85255 215-07-049
Joann Ragsdale 8080 E. Maria Dr. Scottsdale AZ 85255 215-07-187
Rand Family Trust 8068 E. Michelle Dr. Scottsdale AZ 85255 215-07-124




Gerard H/Janet Reed 8153 E. Rita Dr. Scottsdale AZ 85255 215-07-140
Reta F/Bill FMiller Trust 8131 E. Michelle Dr. Scottsdale AZ 85255 215-07-040
Reznick Family Trust 8129 E. Rita Dr. Scottsdale AZ 85255 215-07-137
Patrick/Rochelle Riccobene 11094 E. Whistling Wind Way Scottsdale AZ 85255 215-07-070
Roasted Cacti Trust 8081 E. Rita Dr. Scottsdale AZ 85255 215-07-131
Donald M/Catherine L Robinson Tr. 7337 E. Valley View Rd. Scottsdale AZ 85250 215-07-151
AZ 85250 215-07-160
Robert Stephen Roda 7054 E. Cochise Rd., Ste. B115  |Scottsdale AZ 85253 215-07-064
Glen WiTricia L Roth Tr 8167 E. Michelle Dr. Scottsdale AZ 85255 215-07-034
Andrew Rowland/Aprile Wallace 8101 E. Theresa Dr. Scottsdale AZ 85255 215-07-197
Grace Rubel/Rosemary Catroppa 17959 N. 81st'Way Scottsdale AZ 85255 215-07-093
Kevin D/Debra A Rusk 8121 E. Rita Dr. SCOTTSDALE (AZ 85255 215-07-136
Ashish Sachdeva/Priyanka Malhotra 8083 E. Michelie Dr. Scottsdale AZ 85255 215-07-048
William D/Carla J Salmi 8136 E. Maria Dr. Scottsdale AZ 85255 215-07-180
Steven/Angela Schwartz 8172 E. Michelle Dr. Scottsdale AZ 85255 215-07-111

Scottsdale Perimeter | LLC 14648 N. Scottsdale Rd., #345 Scottsdale AZ 85254 215-07-212K

215-07-212L

215-07-212M
Scottsdale Pinnacle Condominium Assaciation 9002 .San Marco Ct. Orlando FL 32819 215-08-759
Scottsdale Stonebraok || Homeowner Assoc. 16441 N. 91st Ave., Ste. 104 Scottsdale AZ 85260 215-07-206
AZ 85260 215-07-207

AZ 85260 215-07-208A
Seeman Lindberg Family Living Trust 17702-N. 80th Place Scottsdale AZ 85255 215-07-058
Hastha Seshadri/Saikumar Balakrishnan 8059 E. Maria Dr. Scottsdale AZ 85255 215-07-161
Sheraton Desert Oasis 2500'W. Rt. 66 #68 Flagstaff AZ 86004 215-08-622
Sherry D Switzenberg Revocable Trust 8056 E. Maria Dr. Scottsdale AZ 85255 215-07-190
Marianna A/David A Shone 8177 E. Rita Dr. SCOTTSDALE |AZ 85255 215-07-143
S| Property Il LLC 11445 E. Via Linda 2516 SCOTTSDALE (AZ 852592-655 |215-07-122
David Silverman/Leslie Lerman 7420 N. Tombstone Rd. Scottsdale AZ 85258 215-07-037
Mihajlo/Vera Sisic 8125 E. Theresa Dr. Scottsdale AZ 85255-5415 215-07-200

SLR Tumstone LLC/NHR Turnstone LLC 10320 E. Mountain Spring Rd. Scottsdale AZ 85255 215-07-001M
SML Holdings LLC 17411 Branding Iron Dr. Spearfish SD 57783 215-07-132
Kevin Stadler 1851 Alexander Bell Dr., Suite 410|Reston VA 20191 215-07-044
Stofifor Family Limited Partnership 5000 Chindon Bivd. Boise IN 83714 215-:07-128
Robert F/Susan H Stone 8059 E. Michelle Dr. Scottsdale AZ 85255 215-07-052
Ursel Suchowitz 8168 E. Maria Dr. Scottsdale AZ 85255-54121215-07-176
Cyndi P Suttle 8150 E. Rita Dr. Scottsdale AZ 85255 215-07-147

Estate of Toriy W- Sutton/Tracey Lynn:Sutton Revocable Trust Agreement 10554 E. Blanche Dr. Scottsdale ‘AZ 85255 215-07-001Q
Pallavi Suvarna/Prasanth Kannegenti 8161 E. Rita Dr. Scottsdale AZ 85255 215-07-141
Prakash/Padmarani Suvama 8097 E. Rita Dr. Scottsdale AZ 85255 215-07-133
Tamara Goulden Living Trust 8077 E. Theresa Dr. Scottsdale AZ 85255 215-07-194




Kam Ho Tang/Guin Chue Sau

1240 E. Kramer Cir.

Mesa

85203

215-07-149

Taser International Inc.

7860 E. McClain'Dr., No. 2

Scottsdale

85260

215-07-001R

Trisha S Tavares

8169 E. Rita Dr.

Scottsdale

85255

215-07-142

Jill Suzanne Teplitz

8070.E. Rita Dr.

Scottsdale

85255

215-07-157

William A Timmel

209 Caribe Isle

Novato

94949

215-07-169

Edward R Tybor [Il/Amy L Tybor

8115 E. Michelte Dr.

Scottsdale

85255

215-07-043

Mojgan Vahabzadeh

8131 E. Maria.Dr.

Scottsdale

85255

215-07-170

Nicholas Allan Vanhyfte/Sakurako:Meryl

8088 E. Maria Dr:

Scottsdale

85255

215-07-186

Oscar Vela/Stephanie Bettis

8052 E. Michelle Dr.

Scottsdale

85255

215-07-126

Balaji Venkatachari/Anuradha Ramaswamy

8165 E. Theresa Dr.

Scottsdale

85255

215-07-205

Vistana Scottsdale Inc.

9002 San Marco Ct.

Orlando

® Rl R| &| & &| 8| R| Rl K| R

32819

215-08-477

215-08-483

215-08-484

215-08-485

215-08-486

215-08-487

215-08-489

215-08-490

215-08-494

215-08-495

215-08-496

215:08-497

215-08-498

215-08-499

215-08-500

215-08-501

215-08-502

215-08-503

215-08-504

215-08-505

215-08-506

215:08-507

215-08-508

215-08-509

215-08-510

215-08-511

215-08-512

215-08-513

215-08-514

215-08-515

215-08-516




215-08-604

215-08-605

215-08-606

215-08-607

215-08-608

215-08-609

215-08-610

215-08-611

215-08-618

215-08-619

215-08-620

215-08-621

215-08-623

215-08-624

215-08-625

215-08-626

215-08-627

215-08-628

215-08-629

215-08-630

215-08-631

215-08-632

215-08-633

215-08-634

215-08-635

215-08-636

215-08-637

215-08-638

215-08-639

215-08-640

215-08-680

215-08-687

Andrew'J Walker/Jamie K Torgrimson

17689'N. 81st Way

Scottsdale

85255

215-07-108

Jane Leura Walters

8139 E. Maria Dr.

Scottsdale

85255

2156-07-171

Edward/Maria Walwork

8178 E. Theresa Dr.

Scottsdale

85255

215-07-090

Warren Traweek Family Trust

P.0O. Box 20650

Fountain Hills

85269

215-07-075

Burton K Watkins

8148 E. Michelle Dr.

Scottsdale

85255

215-07-114

Robert Weinstein

8188 E. Michelle Dr.

Scottsdale

85255

215-07-109

Wendie Wilkerson Birkholz Revocable Trust

8096 E. Maria Dr.

Scottsdale

85255

215-07-185

Matthew A Wemer

17738 N..80th PI.

Scottsdale

85255

215-07-060

Kimberly S Whitman-Cullen/Jahn Cullen

8050 E. Theresa'Dr.

Scottsdale

Rl &| R| Rl ]| R| R| R| R

85255

215-07-074




Alivia R Wieseler 8144 E. Maria Dr. Scottsdale AZ 85255 215-07-179
Gary Witt 17743 N. 81st Wy. Scottsdale AZ 85255 215-07-105
Tyler Worden 8095 E. Michelle Dr. Scottsdale AZ 85255 215-07-046
Thomas M/Patti J Yaussi 2424 Rokeby Rd. Lincoin NE 68512 2156-07-094
Michael Youssefmir 8071 E. Michelle Dr. Scottsdale AZ 85255 21'5-07-050
Jennifer Choy-Yee Yuen/David E Flick 8158 E. Rita Dr. Scottsdale AZ 85255 215-07-146
Michael F/Pamela R Zanders 2802 W. 93rd St. Leawood KS 66206 215-07-133
Zariamir LLC 10849 E. Mirasol Cir. Scottsdale AZ 85255 215—07-1'10
Shuxian Zheng 12287 N. 145th Way Scottsdale AZ 85259 215-07-166
Donovan M/Connie S Zimmerman 17851 N. 81st Way Scottsdale AZ 85255 215-07-099
Donovan/Conriie Zimmerman 17905 N. 81st Way Scottsdale AZ 85255 215-07-096
Huellmantel & Affiliates P.O. Box 1833 Tempe AZ 85280-1833

City of Scottsdale c/o Greg Bloemberg 7]447 E. Indian School Rd. Scottsdale AZ 85251

City of Scottsdale Planning Commission c/o Commissioner Renee J. Higgs 15192 N. 104th Way Scottsdale AZ 85255

City of Scottsdale Planning Commission ¢/o-Commissioner Willlam Scarbrough 5639 E. Edgemont Ave. Scottsdale AZ 85257

City of Scottsdale Pianning Commission c/o Commissioner Joe Young 7234 E. Shoeman Lane, Suite #8 |Scottsdale AZ 85251

City of Scottsdale Planning Commission c/o Commissioner George Ertel 11725 N. 129th Way Scottsdale AZ 85259

City of Scottsdale Planning Commission c/o:Commissioner Barry Graham 7842 E. Monterosa'St. Scottsdale AZ 85251

City of Scottsdale 'Planning Commission ¢/o Commissioner Christian Serena 6929 N. Hayden Rd., Suite C4134 |Scottsdale AZ 85250

City of Scottsdale Planning Commission c/o Commissioner Barney. Gonzales 6349 N. Cattletrack Rd. Scotisdale AZ 85250

Withey Morris, PLC c/o Audry Villaverde 2525 E. Arizona Biltmore Circle; SyPhoenix AZ 85016

Bab Griffith 7127 E. Rancho Vista Dr. #4002 |Scottsdale AZ 85251

Carla 3420 N. 78th Street Scottsdale AZ 85251

Chris Schaffner 7346 E. Sunnyside Dr. Scottsdale AZ 85260

Town of Paradise Valley Community Development Director 6401 E Lincoln:Drive Paradise Valley: [AZ 85253

Constance Laub 10105 E. Via Linda Suite 345 Scottsdale AZ 85258

Dan Sommer 12005 N 84th Street Scottsdale AZ 85260

David G. Gulino 5235 N. Woodmere Fairway Scottsdale AZ 85250

COGS c/o Dr. Sonnie Kirtley 8507 East Highland Avenue Scottsdale AZ 85251-1822

Ed Toschik 7657 E Mariposa Grande Dr Scottsdale AZ 85255

Burch & Cracchiolo PA c/o Edwin Bull 1850 N, Central Ave. ste 1700 Phoenix AZ 85004

Eric Gold 25499 N. 104th Way Scottsdale AZ 85255

Guy Phillips 7131 E. Cholla St. Scottsdale AZ 85254

Howard Myers 6631 E Horned OW Trail Scottsdale AZ 85266

Gainey Ranch Community Association-c/o Jim Funk 7720 Gainey Ranch Road Scottsdale AZ 85258

Jim Haxby 7336 E. Sunnyside Dr. Scottsdale AZ 85260

Berry Riddell, LLC c/o John Berry/Michele Hammond 6750 E Camelback Rd, Ste 100  [Scottsdale AZ 85251

John Washington 3518 N. Chambers Court Scottsdale AZ 85251

City of Scottsdale City Council c/o Councilmember Kathy Litttefield 3939 N. Drinkwater Bivd. Scottsdale AZ 85251

Linda Whitehead 9681 E Chuckwagon Lane Scottsdale AZ 85262

Lori Haye P.O. Box 426 Cave Creek AZ 85327




Maricopa County Superintendent of Schools 4041 N. Central Avenue Suite 120 Phoenix AZ 85012
Commercial Land Development Consiilting c/o Michael Leary 10278 East Hillery Drive Scottsdale AZ 85255
AT&T c/o Mike McNeal, Supervisor 1231 W. University Drive Mesa AZ 85201
Mike Ratzken 8725 E. Palo Verde Dr Scottsdale AZ 85250
Patti Badenoch 5027 N. 71st PI Scottsdale AZ 85253
Maricopa County Planning & Development Planning & Development Department 501 N. 44th Street, Suite 200 Phoenix AZ 85008
City of Phoenix Planning & Development Director 200 West Washington Street, 2nd {Phoenix AZ 85003
Arizona'State Land Department Planning & Engineering Section.Manager 1616 W. Adams Street Phoenix AZ 85007
Town'of Carefree Planning“and Zoning. 8 Sundial Circle P.Ol. Box 740 Carefree AZ 85377
Towntof Cave Creek Pianning Department 37622 N Cave Creek Road Cave Creek AZ 85331
SRP-MIC Planning Department 10005 E Osborn Road Scottsdale AZ 85256
Arizona Department of Transportation ADOT Central District - Red Letter 2140 W. Hilton Avenue, Mail Drop. | Phoenix AZ 85009
Spring Creek Development ¢/6 Randall P. Brown 7144 E. Stetson Dr. #425 Scottsdale AZ 85251
Town of Fountain Hills Planning & Zoning Division 16705 E. Avenue of the Fountains |Fountain Hills AZ 85268
Mail Station PAB10W c/o SRP Land Department atten: Sherry Wagner/Right-of-Way Technician, SfP.O. Box 52025 Phoenix AZ 85072-2025
Steve Tymell 7753 E. Catalina Drive Scottsdale AZ 85251
Cave Creek Unified School District ¢c/o Superintendent P.O. Box 426 Cave Creek AZ 85327
Scottsdale Unified Schoal District c/o Superintendent 8500 E. Jackrabbit Rd Scottsdale AZ 85250
Susan McGarry 8074 E. Theresa Drive Scottsdale AZ 85255
City of Scottsdale City Councii /o Councilmember Tom Durham 3939'N. Drinkwater Blvd. Scottsdale AZ 85251
Vickie Falen 10520.N 117th Pl Scottsdale AZ 85259
City of Scottsdale City Council ¢/o Mayor Dave Ortega 3939 N. Drinkwater Blvd. Scottsdale AZ 85251
Wade Tinant 4614 E. Running.Deer Trail Cave Creek- AZ 85331
Granite Reef Neighborhood Resource Center 1700 N Granite Reef Road Scottsdale AZ 85257
Southwest Gas Corporation: 2200'N. Central Avenue.Ste 101 |Phoenix AZ 85004
Withey Morris, PLC 2525 E. Arizona Biltmore Circle; SYPhoenix AZ 85016
Paradise Valley Unified School District 15002 N. 32nd Street Phoenix AZ 85032
Arizona Commerce Authority 333 N. Central Avenue, Suite 1900} Phoenix AZ 85004
Maggie Keasler 7127 E. 6th Ave. Scottsdale AZ 85251
Steve Perone 7474 E. Earll Dr. #108 Scottsdale AZ 85251
Tiffany & Bosco P.A. c/o Kurt Jones 2525 E. Camelback Road Phoenix AZ 85016
Vice -Chair Community Council of Scottsdale - Edmond Richard 2119 N 69th Place Scottsdale AZ 85257
Gammage & Burnham c/o Nick A. Sobraske 40 N. Central Ave., 20th Floor Phoenix AZ 85004
Technical Solutions c/o Prescott Smith 5111 N. Scottsdale Road, Suite 26{Scottsdale AZ 85260
Paul Alessio 7527 E. Tailspin Lane Scottsdale AZ 85255
Scottsdale Pinnacle Owners Assn. c/o.Jason Brommel Scottsdale AZ 85255

17700 N Hayden Rd







We are hosting a neighborhood open house meeting to discuss these requests as follows:

Date: Wednesday, June 21, 2023
Time: 5:00 p.m.
Location: 17800.N. 85% Street, Scottsdale, Arizona 85255

If you would like to discuss this project in greater detail prior to or in place of the neighborhood
open house meeting, I can be reached at (480) 921-2800 or via e-mail at
charles@huellmantel.com. The City of Scottsdale planner assigned to the case is Greg
Bloemberg, who can be reached at (480) 312-4306 or through e-mail at
gbloemberg@scottsdaleaz.gov. Our case number is 13-ZN-2020#2.

Sincerely,

/ A
Charles Huellmantel




OPEN HOUSE MEETING SUMMARY

The meeting was held as planned at Axon's existing headquarters (17800 N. 85™ Street,
Scottsdale, AZ 85255) located a short distance from the proposed Campus Expansion on
Wednesday, June 21, 2023. Representatives from Huelimantel & Affiliates arrived at
approximately 3:45 p.m. The first attendees arrived at approximately 4:45 p.m. and the
presentation began at approximately 5:05 p.m. There were 47 members of the public at the
meeting.

After the presentation, the meeting was opened for a question and answer format. Some
attendees asked how they would be netified of future meetings and hearings. A few
attendees expressed excitement about the Axon expansion, specifically the retail
components. A number of attendees expressed concerns about height, density, and traffic.

Many of the neighbors agreed that blocking off Axon Way (formerly Mayo Boulevard) would
help with the traffic and prefer the propesed configuration of Axon Way. Some attendees
asked questions related to traffic circulation, pedestrian safety and ingress/egree into the
neighborhood and campus.

An attendee asked about the traffic during the Waste Management Open and whether the lot
would be used for WMO parking. An attendee asked if Axon was planning on putting in a
light at Axon Way and what other things Axon plans on doing for traffic.

An attendee requested that we consider building the residential buildings to a lower height
and a few attendees were opposed to any residential on the site. A property owner to the
south asked about the possibility of adding a sign at the roundabout that states “Residential
Only”.

An attendee asked about how many new employees Axon will be hiring, how many existing
employees there are, and what the capacity of all buildings are going to be/how many
people may be on the site at one time.

One attendee expressed a preference for having employees enter and exit from Perimeter
Drive. One attendee asked how fire would get into the site and the surrounding areas. A few
attendees asked whether 82"¢ Street was going to remain closed and whether Axon Way was
going to continue existing. One neighbor noted that they did not want any back of house
operations facing the neighborhood.

A number of attendees had questions and comments regarding the hotel location and
whether the hotel would be open to the public or only used for Axon. One attendee
expressed a preference toward a boutique hotel. Some attendees expressed concerns
including that they were not in support of a hotel, they do not want to look at a hotel from



their backyard, and concerns about the public spaces in the hotel/balconies looking into
backyards. Some of these neighbors were not epposed to a hotel but would like the hotel
moved closest to the freeway and would like the rooms/public spaces be oriented away from
the residential development to the south.

One attendee stated that they were pleased with the landscaping that Axon has proposed.
One attendee asked whether Axon is planning on applying for a height variance and if a
height variance would apply to the entire site. One neighbor stated they would like a wall -
bigger than a landscaping wall - on Axon's property just north of their development. Another
neighbor noted that they would like Axon to provide a sound wall on the north side of the
site similar to the sound wall at the Loop 101 and Cactus Road.

A number of attendees asked about the different uses being proposed for the individual
buildings. One attendee asked whether this would be a phased development. Another
attendee asked when Axon planned on breaking ground for the office building. A couple of
attendees had questions about the residential rezoning including whether 4-stories is what is
allowed under current zoning, how many units are being proposed, whether the units would
be apartments or condos, and whether the apartments are for Axon employees only or will
they be open to the public.

The last attendees departed at approximately 6:30 p.m.
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AFFIDAVIT OF SIGN POSTING

Affidavit of Posting

Required: Signed, Notarized originals.
Recommended: E-mail copy to your project coordinator.

ﬂ Project Under Consideration Sign (White) O Public Hearing Notice Sign (Red)
Case Number: 13-ZN-2020#2
* Project Name:
Location: NEC Hayden & Mayo
Site Posting Date: 06/09/23
Applicant Name: HUELLMANTEL
Sign Company Name: Dynamite Signs
Phone Number: _ 480-585-3031

1 confirm that the $ite been posted as indicated by the Project Manager for the case as listed above.

06/09/23
Date

Return completed original notarized affidavit AND pictures to the Current Planning Office no later than
14 days after your application submittal.

Acknowledged before meon — £:22:2.3

MARYBETH CONRAD
Notary Public - Artzona

L A 4

Notary Public

My commission expires: /2 ﬁa

DETE  commisslon # 591461 -
d SSHAS” my Comm. Expires Oct 23, 2024

City of Scottsdale -- Current Planning Division
7447 E Indian School Road, Suite 105, Scottsdale, AZ 85251 « Phone; 480-312-7000 * Fax: 480:312-7088

CP_Afidavit_Fosting Page 1 of 1 Revision Dale: 20-0ci-04
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School District :

(ITY OF
Determination of Adequate Facilities SCOTTSDALE

City of Scottsdale Project Number: -PA-

Project name:
Project Location
Applicant Name: Phone;
Applicant E-mail: Fax:

School District:
I, hereby certify that the following determination has been made in regards to the
Referenced project:

0 The school district had adequate school facilities to accommodate the projected number of additional
students generated by the proposed rezoning within the school district’s atténdance area; or

0. The school district will have adequate school facilities via a planned capital improvement to be
constructed within one year of the date of notification of the district and located within the school
district’s attendance area; or

O The school district has determined an existing or proposed charter school as contracted by the district
can be provide adequate school facilities for the projected increase in students; or

0 The applicant and the school district have entered into an agreement to provide, or help to provide,
adequate school facilities within the school district's attendance area in a timely manner (a copy said
agreement is attached hereto); or

0 The school district does not have adequate school facilities to accommodate projected growth
attributable to the rezoning.

Attached are the following documents supporting the above certification:

0 Maps of the attendance areas for elementary, middle and high schools for this location.
O Calculations of the number of students that would be generated by the additional homes.
0 School capacity and attendance trends for the past three years.

Or;
1, , hereby request-a thirty (30) day extension of the original discussion and
response time. .

Superintendent or Designee Date

Planning and Development Services
7447 E. Indian School Road, Suite 105, Scottsdale, AZ' 85251 .¢www:ScottsdaleAZ.gov

School District. Déetarmination of Adequate Facilities Page 1.0of 1




CITIZEN PARTICIPATION PLAN

Date: August 4, 2023

Purpose: The purpose of this Citizen Participation Plan is to inform citizens, property
owners and neighbor associations in the vicinity of the site of an application for a rezening,
minor General Plan amendment, amended development standards and bonus provision
request to accommodate the second phase of the proposed Axon Campus. This second
phase consists of multi-family residential, hotel and commercial uses. This plan will ensure
that those affected by this application will have an adequate opportunity to learn about and
comment on the proposal.

Contact:

Charles Huellmantel
Huellmantel & Affiliates
P.O. Box 1833

Tempe, Arizona 85280
(480) 921-2800
charles@huellmantel.com

Open House Meeting: An Open House Meeting was held as detailed above on June
21,2023. We notified the expanded radius of 1,250 feet at staff's suggestion. A summary of
that meeting is provided above.

Action Plan:  We will continue to follow up with the HOA representatives from Stonebrook I,
the nearby residential development and any other interested parties who contact us with
questions related to the development.

We also plan to host an additional neighborhood open house meeting during the design
review phase.









month. After the meeting we spoke to Lisa regarding the Axon project in North Scottsdale.
A few weeks prior to the Blue Zone meeting Axon had reached out our neighborhood, the
Stonebrook 2 community, for a ‘community meeting' to give a brief summary of the new
Axon proposal for developing residential /hotel on the remaining land. We left with the
realization that this brief 1/2 hour of standing for a presentation with very limited time for
feedback, was just protocol so that Axen could check it off its list before submitting a formal
proposal.

We have lived in the Stonebrook community since its inception in 1996, and we were proud
restaurant owners in Scottsdale for 25 years, so we realize that growth is inevitable and even
sometimes beneficial. However the growth that has been proposed by Axon that was
presented at the recent

at the community meeting, has major flaws as it is without any interest in enhancing our
community or our city. In fact we as community feel it is a direct contradiction in-what the
city is trying to accomplish by partnering with the Blue Zones.

We are aware that, as of yet, no formal proposal has been submitted to the city. We are
hoping that your schedule will allow a brief meeting with us before the proposal is submitted
so that our communities concerns/objections to the many layers of new

zoning requests can be formally represented.

Hoping to meet soon.

Thank you for yourtime,
Rosemary Catroppa






- - - ing I am concerned that the State has not realized the true
value of the land sold to Axon and allowing for a rezoning after purchasing the property under
the guise of commercial development amounts to bait and switch. -- sent by Kathleen Clifford
(case# 13-ZN-2020#2)

© 2024 City of Scottsdale. All Rights Reserved.






































































































residents to speak? | don't see any dates yet on the website.

As always | appreciate your help! -

Susan McGarry | President | Scottsdale Stonebrook Il HOA
C: 760-994-6368





















THE RESIDENTS OF SCOTTSDALE STONEBROOK if, WITH SIGNATURES BELOW, OPPOSE THE
AMENDMENT TO THE GENERAL PLAN REQUESTED BY CASE 3-GP-2023 AND THE ZONING DISTRICT

MAP AMENDMENT REQUESTED BY CASE 13-ZN-2020#2 SUBMITTED BY AXON/TASER
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THE RESIDENTS OF SCOTTSDALE STONEBROOK i, WITH SIGNATURES BELOW, OPPOSETHE
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MAP AMENDMENT REQUESTED BY CASE 13-ZN-2020#2 SUBMITTED BY AXON/TASER
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THE RESIDENTS OF SCOTTSDALE STONEBROOK [i, WITH SIGNATURES BELOW, OPPOSE THE
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THE RESIDENTS OF SCOTTSDALE STONEBROOK Ii, WiTH SIGNATURES BELOW, OPPOSE THE

AMENDMENT TO THE GENERAL PLAN REQUESTED BY CASE 3-GP-2023 AND THE ZONING DISTRICT
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THE RESIDENTS OF SCOTTSDALE STONEBROOK if, WITH SIGNATURES BELOW, OPPOSE THE
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THE RESIDENTS OF SCOTTSDALE STONEBROOK i, WiTH SIGNATURES BELOW, OPPOSE THE
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Airport Advisory Commission
Regular Meeting Minlites
January 17, 2024

Page 2of 11

Gary Mascaro, Aviation Director, welcomed everyone to the meeting. Director Mascaro reported
that the Airport is officially in its busy season with Bairett Jackson week starting on Friday and
running through the following week. He announced that Matthew Johnson was stepping in to give
the ops report for Chris Read, who will be retiring soon. He noted that total operations are up, but
business operations are down. He informed the Commission that this is no surprise, and that
more information would be given during the Ops report. He thanked Ms. Domingo, the
administrative assistant, who was present to assist 'staff. He recognized Chair McDermott and
Vice Chair Mier for their hard work and dedication in the past year.

1. Regular Meeting: November 15, 2023

COMMISSIONER CASE MADE A MOTION TO APPROVE THE REGULAR MEETING MINUTES
OF DECEMBER 13, 2023, AS PRESENTED. COMMISSIONER REID SECONDED THE
MOTION, WHICH CARRIED 7/0 WITH CHAIR MCDERMOTT, VICE CHAIR MIER AND
COMMISSIONERS BEAUBOEUF, CASEY, GOODE, REID AND SPALJ VOTING IN THE
AFFIRMATIVE WITH NO DISSENTING VOTES.

PUBLIC COMMENT

" There were no public.comments.
REGULAR AGENDA ITEMS 1-14
1. Election of Officers

CHAIR MCDERMOTT MADE A MOTION TO APPOINT VICE CHAIR MIER AS CHAIR.
COMMISSIONER BEAUBOEUF SECONDED THE MOTION, WHICH CARRIED 7/0 WITH
CHAIR MCDERMOTT, VICE CHAIR MIER AND COMMISSIONERS BEAUBOEUF, CASEY,
GOODE, REID AND SPALJ VOTING IN THE AFFIRMATIVE WITH NO DISSENTING VOTES.

CHAIR MIER MADE A MOTION TO APPOINT COMMISSIONER GOODE AS VICE CHAIR.
COMMISSIONER CASEY SECONDED THE MOTION, WHICH CARRIED 7/0 WITH CHAIR
MIER, COMMISSIONERS BEAUBOEUF, CASEY, GOODE, MCDERMOTT, REID AND SPALJ
VOTING IN THE AFFIRMATIVE WITH NO DISSENTING VOTES.

2. Discussion and possible action regarding application for Airport Aeronautical Business
Permit for Board this Flight, LLC, to conduct in-flight catering services at Scottsdale
Airport. ’

Kelli Kuester, Aviation Planning and Outreach Coordinator, stated that the applicant has met the
requirements of the permit. Katie Zimdars, Katy Salmon, and Nick Fournier from Board this Flight
were present to answer questions.

In response to Commissioner’s questions, the Applicant confirmed that Board this Flight is a new
business and stated their goal is to provide an elevated in-flight experience for charters and
aviation companies throughout the Airport. The business operates out of a permitted and shared
commercial kitchen located in Old Town, Scottsdale and the.product is transferred to FBOs at the
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Airport where pilots will bring the food onboard the day of the flight. They do not have references
currently and have only completed the marketing process. This would be their first venture at the
airport. Mr. Fournier, a corporate pilot, provided his experience in the aviation industry and how it
is used to determine customer likes and dislikes because the goal is to provide an elevated quality
of product compared to typical offerings. They do intend to perform outreach to Airport FBOs.

COMMISSIONER CASEY MADE A MOTION TO APPROVE AN AERONAUTICAL BUSINESS
PERMIT FOR BOARD THIS FLIGHT, LLC, TO CONDUCT IN-FLIGHT CATERING SERVICES
AT SCOTTSDALE AIRPORT. VICE CHAIR GOODE SECONDED THE MOTION, WHICH
CARRIED 7/0 WITH CHAIR MIER, VICE CHAIR GOODE AND COMMISSIONERS
BEAUBOEUF, CASEY, MCDERMOTT, REID AND SPALJ VOTING IN THE AFFIRMATIVE WITH
NO DISSENTING VOTES.

3. Discussion and possible action regarding application for Airport Aeronautical Business
Permit for Delux Public Charter, LLC dba JSX Air to conduct aircraft charter services at
Scottsdale Airport.

Ms. Kuester stated that JSX has met the requirements of the permit. Ken Edmonson, Senior
Director of Real Estate and Aviation Security was present to answer questions. Mr. Edmonson
introduced himself and provided a brief overview of his background.

Commissioner Reid asked about the expectations and aspirations for JSX and its operations at
Scottsdale. Mr. Edmonson stated the goal is to provide a unique charter operation for a very
specific clientele, such as those who prefer to avoid the larger airports.

In response to a question from Commissioner Reid, Mr. Edmonson said they plan to provide
services to the Boulder and Denver areas, Las Vegas and Burbank, California and hope to expand
their services based on community need.

In response to a question from Vice Chair Goode, Mr. Edmonson stated that the base of
operations will be at Atlantic Aviation with an agreement for 60 exclusive parking spots.

Commissioner Spalj inquired about flight volumes. Mr. Edmoenson stated that soft days consist of
three flights scheduled in and out of Scottsdale. On heavy days, there will be five flights. These
will consist of Embraer 135s and 145s, configured for 30 seats. The 135s include a one-by-one
setting.

Commissioner Spalj asked about the anticipated max number of flights per day when executed
against the preferred business plan. Mr. Edmonson said that unfortunately, he could not speak to
the business plan from the commercial department, aside from the fact that they have great
aspirations for the Scottsdale area.

Commissioner Spalj stated that there have been complaints from local operators about JSX Air
customers parking in their lots and asked how this is being addressed. Mr. Edmonson said they
are working with Atlantic to ensure this does not occur and customers are directed to use ride
share options whenever available.

Chair Mier asked which location has the largest volume of daily flights. Mr. Edmonson stated that
there are approximately 30 flights per day at the Las Vegas location. Commissioner Spalj asked
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about expectations for Scottsdale to reach that activity level. Mr. Edmonson said he was unsure
whether the capacity exists to handle that volume of daily flights.

Commissioner Reid inquired as to how the company plans to handle its growth, particularly in
terms of parking. Mr. Edmonson said that in some locations, there is virtually no parking, which
has required the company to be creative. They do have real-time communications from the
operations center to all customers, which allows them to direct customers to parking locations
and a full-time valet service available.

In response to a question from Commissioner Beauboeuf, Mr. Edmonson stated that flights began
this week. Commissioner Beauboeuf sought clarification that they have already begun flights
without approval of the permit. Mr. Mascaro noted that they are permitted to obtain administrative
approval to start at risk, a process that most operators follow, with the understanding that they
must come to the Commission for permit ratification.

Commissioner McDermott asked the applicant to explain the difference between its operations
and a commercial service operation, such as American or Southwest. Mr. Edmonson said JSX
provides a much more enjoyable experience compared to large airlines. They are a Part 135 air
carrier certified and operate under DOT Part 380 authorization, which is a sale by the seat to a
charter market. They have a TSA approved security program with weapons and explosive
detection systems in place.

In response to a question from Vice Chair Goode, Mr. Edmonson stated that they currently have
48 aircraft in service.

Commissioner Reid asked how future potential parking issues will be resolved. Mr. Mascaro noted
that the permit includes a stipulation regarding protecting the Airport’s interests, particularly
regarding its own parking lot, which was built and intended for use by Airport customers. There
have been several conversations with the tenant, Atlantic Aviation, and they are aware of the
concerns. Some out-of-the-box ideas may be employed in the future, if necessary.

COMMISSIONER MCDERMOTT MADE A MOTION TO APPROVE AN AERONAUTICAL
BUSINESS PERMIT FOR DELUX PUBLIC CHARTER, LLC, DBA JSX TO CONDUCT
AIRCRAFT CHARTER SERVICES AT SCOTTSDALE AIRPORT. COMMISSIONER SPALJ
SECONDED THE MOTION, WHICH CARRIED 7/0 WITH CHAIR MIER, VICE CHAIR GOODE
AND COMMISSIONERS BEAUBOEUF, CASEY, MCDERMOTT, REID AND SPALJ VOTING IN
THE AFFIRMATIVE WITH NO DISSENTING VOTES.

4. Request by owner for a zoning district map amendment from Planned Community District,
with the P-C comparable Industrial Park (P-C I-1) zoning to Planned Community District
'with P-C comparable Planned Airpark Core, Airpark Mixed-Use-Residential (P-C PCP
AMU-R) zoning, a minor amendment to the General Plan 2035 to change the land use
designation from Employment to Mixed-Use Neighborhoods, and a minor amendment to
the Greater Airpark Character Area Plan to change the land use designation from
Employment to Airpark Mixed Use-Residential (AMU-R) to accommodate an amendment
to the original development plan and Land Use Budget (13-ZN-2020 and 19-ZN-2002#6)
to allow for 1,975 multi-family residential units, a hotel, and +/- 47,000 square feet of retail
in six buildings ranging in height from three to five stories, up to 67 feet in height, on a +/-
43-acre portion of a +/- 68-acre site, located at 8300 E. Axon Way
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Chair Mier read from the Commission charter regarding Aviation-related development proposals
at or surrounding the Airport in conflict with 14 CFR Part 150 as amended or other Aviation-related
laws, ordinances, rules, regulations or planning documents. The Commission is responsible for
advising the City Council and taking action to inform the Planning Commission regarding conflicts.
The Commission charter addresses land use policies at or surrounding the Airport in conflict with
14 CFR Part 150 as amended or other aviation-related laws, ordinances, rules, regulations or
planning documents. In addition to advising City Council, the Commissioners may take action to
inform the Planning Commission regarding conflicts.

Greg Bloemberg, Planner Principal, provided a presentation on the amendment requests and
project details, beginning with the project site location at the southeast corner of Hayden Road
and the 101. The proposed General Plan amendment details were reviewed and the site plan and
flight activity including arrivals and departures over the site were discussed in detail.

The applicant provided introductory comments and discussed the process of working with City
staff on the site planning and reviewed additional project details.

The following public comments were provided:

Susan McGarry from Stonebrook || HOA, commented about concerns regarding traffic impacts,
local streets, building heights, and proposed density.

Gayl Howell, from Stonebrook Il, expressed disappointment with the plan to change the land use
designation.

Lisa Kotler, Stonebrook Il homeowner, commented about concerns regarding the density and
impact on traffic.

A written comment was provided by Mary Kennett, Stonebrook Il opposing the project and is
attached to the minutes.

Commissioner Casey acknowledged the valid concerns of the homeowner and residents. He
asked for clarification that recommendations of the Commission are intended to relate specifically
to issues that impact the Airport. Chair Mier confirmed that this is the Commission charter.

Commissioner Casey asked for clarification of the term, “Minor zoning change” Mr. Bloemberg
stated he did not have the criteria for making this determination. Long Range Planning received
the application based on the criteria in the General Plan and the Greater Airpark Character Area
Plan and deemed it to be a minor amendment. Commissioner Casey surmised that going from
business use to residential use would qualify as a major change as opposed to minor.

Commissioner Spalj asked for clarification on the housing units. The Applicant stated there are
1,975 units ranging from one to three bedrooms. Commissioner Spalj commented that this
assumes a total population of approximately 4,000 residents. It is the Commission’s job to analyze
these proposals in terms of the long-term viability of the Airport. The addition of such a significant
volume of residents vastly increases the potential for Airport-related complaints. Multifamily
housing of this density threatens the long-term viability of the Airport, and he is opposed to the
project for this reason. The Applicant noted that the development will consist of rental units, as
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opposed to owned units, which should alleviate some concerns. In addition, the applicant will be
required to file an avigation easement.

A Commissioner noted it is common for developers to eventually transition apartments to
condominium units. Once the units become owned condo units and residents are no longer
transient, they have the right to make complaints related to the Airport. The Applicant agreed that
this does happen, although this is why the avigation agreement is important.

In response to a Commissioner question, the Applicant stated they have already discussed and
would be willing to include a deed restriction to prevent a transition to condominium units.

Commissioner Reid stated regardless of the legalities, the zoning involves moving from
employment and light industrial to a mixed-use high density residential neighborhood. There is
potential for an adversarial relationship with the neighbors of the Airport. Whether these neighbors
are renters or owners is not particularly relevant. There should be consideration and concern for
all residents considering the density of the development surrounding the Airport. The Applicant
pointed out that new residents to the area will be aware of the proximity to the Airport and their
leases will include an avigation easement. Commissioner Casey commented that signing leases
in the abstract is quite different than the actual experience of living near an airport.

Commissioner Casey asked whether a potential transition from rental apartment units to owner
occupied condominiums would have to be presented to the Commission for a zoning change. Mr.
Bloemberg stated that he did not believe this would fall under the City’s purview. Mr. Mascaro
confirmed that should the developer decide to transition the units to condominiums in the future,
they are not required to request approval, as the zoning rights will already have been confirmed.
The Applicant stated they would be willing to stipulate to a requirement for approval for any
potential transition to condominiums in the future.

Commissioner Beauboeuf stated she understood the project was not originally designed to
include residential housing. The Applicant provided an overview of the rezoning requests made
for the property thus far, noting that previous requests had applied to only one parcel of the
property. Commissioner Beauboeuf inquired as to who is expected to populate the rental units.
The Applicant stated they anticipated Axon employees would populate the rentals.

Commissioner McDermott asked for details of the seund attenuation methods to be incorporated
into construction. The Applicant described them as being like those utilized in other buildings
proximate to airports, which have various codes and requirements, including roofing materials,
windows, and doors.

Commissioner McDermott inquired about postconstruction testing to demonstrate whether the
noise remains below threshold levels. Mr. Bloemberg stated he was unaware of any such
requirements.

Commissioner McDermott asked for clarification that an avigation easement does not provide a
rental resident with the ability to complain about airport related noise issues. Mr. Bloemberg
clarified that the avigation easement does not provide relief avenues for rental property resident
complaints.
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Commissioner McDermott requested a status on the FAA’s determination. The Applicant stated
that today’s request is specific to the zoning request. The headquarters building has already been
approved by the FAA. They have provided the FAA with the details of the four corners of the
proposed buildings to be included in construction. The FAA has completed their review and
determined no hazards; however, some buildings will be required to include red obstruction
lighting. Commissioner McDermott clarified that the FAA does approve projects and
determinations merely provide a decision of no impact on the Airport.

Commissioner Spalj commented that the largest volume of noise complaints regarding the Airport
in one year totaled approximately 16,000, with 1,450 last year 1,900 the year prior and the addition
of 4,000 additional residents in close proximity is a significant concern.

In response to a question from Vice Chair Goode, the Applicant stated that Axon purchased the
70 acres of land in September of 2020. At that time, Axon went through an approval process with
Scottsdale to amend zoning for the headquarters building, which was ultimately granted. One of
the primary goals of Axen is to provide housing options for its employees, particularly as the
campus expands.

A Commissioner inquired as to whether Axon plans to expand to the property on the other side of
Hayden. The Applicant identified the location of the manufacturing facility on the site map.

In response to a Commissioner question, the Applicant surmised that Axon will likely be
subsidizing housing for its employees in some fashion. They have not identified a target
percentage of employees who will choose to live in the proposed development. It estimated that
Axon will have approximately 4,000 employees once development is complete.

In response to a Commissioner question, the Applicant stated that the hotel will consist of 425
rooms.

COMMISSIONER REID MADE A MOTION TO NOT RECOMMEND A ZONING DISTRICT MAP
AMENDMENT AND MINOR GENERAL PLAN AMENDMENT TO CITY COUNCIL.
COMMISSIONER SPALJ SECONDED THE MOTION, WHICH CARRIED 7/0 WITH CHAIR
MIER, VICE CHAIR GOODE AND COMMISSIONERS BEAUBOEUF, CASEY, MCDERMOTT,
REID AND SPALJ VOTING IN THE AFFIRMATIVE WITH NO DISSENTING VOTES.

5. Discussion and possible action regarding Airport Advisory Commission By-Laws

Mr. Mascaro stated that this item is presented to the Commissioner on an annual basis as needed
for an opportunity to review and comment on the existing by-laws. No action was taken.

6. Discussion and possible action to approve the Airport Advisory Commission Annual report

Mr. Mascaro noted that as required by City Council, each board and cemmission must submit an
annual report. He welcomed comments, suggestions, or changes to the annual report prior to its
submission.

COMMISSIONER SPALJ MADE A MOTION TO APPROVE THE AIRPORT ADVISORY
COMMISSION ANNUAL REPORT FOR 2023. COMMISSIONER BEAUBOEUF SECONDED
THE MOTION, WHICH CARRIED 7/0 WITH CHAIR MIER, VICE CHAIR GOODE AND
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COMMISSIONERS BEAUBOEUF, CASEY, MCDERMOTT, REID AND SPALJ VOTING IN THE
AFFIRMATIVE WITH NO DISSENTING VOTES.

7. Discussion and possible action to modify various sections of the Airport and Airpark
Rules and Regulations

Matthew Johnson, Operations Supervisor, reviewed the purpose of the rules and regulations,
noting they serve as primary guiding document for Scottsdale Airport. The review process is
intended to evaluate the document to foster long term economic health and enhance the safe
operating environment at the Airport and Airpark. The rules and regulations also provide guidance
to tenants and property owners in conjunction with Airport safety. Changes in this version include
clarification on the definition of special event as well as clarifications on Airpark rules and
regulations.

COMMISSIONER REID MADE A MOTION TO MODIFY VARIOUS SECTIONS OF THE
AIRPORT AND AIRPARK RULES AND REGULATIONS. COMMISSIONER MCDERMOTT
SECONDED THE MOTION, WHICH CARRIED 7/0 WITH CHAIR MIER, VICE CHAIR GOODE
AND COMMISSIONERS BEAUBOEUF, CASEY, MCDERMOTT, REID AND SPALJ VOTING IN
THE AFFIRMATIVE WITH NO DISSENTING VOTES.

8. Discussion and input regarding Airport and Airpark Aeronautical Business Permit
additions, cancellations, and revocations.

Kelli Kuester, Aviation Outreach & Planning Coordinator, noted the updated report includes the
two permits approved during today’s meeting. Sawyer MX, LLC has cancelled its aircraft
maintenance permit. Sawyer Aviation has cancelled its flight training permit. Elite Flight Travel,
LLC dba MOD Jets, LLC, has cancelled its aircraft charter and management permit.

9. Discussion and input regarding monthly financial report for November 2023

Kelli Kuester, Aviation Outreach. & Planning Coordinator, stated the approved budget for revenues
was $3.57 million with actuals totaling $3.69 million. For expenses, the approved budget was
$1.44 million with actuals totaling $1.37 million. Compared to last year, revenues are slightly lower
by approximately $2,000. Expenses are slightly higher by approximately $15,000. The difference
is related to required security gate repairs and as well as new cameras in Customs. The Aviation
Cash Balance is approximately $11.9 million as of November 30th. For fuel totals, FBO fuel sales
accounted for 72.6 percent, AVGAS was 2.9 percent and Airpark Operators were at 24.5 percent.
Approximately 1.5 million gallons were pumped, up 5.9 percent from last October.

In response to a question from Commissioner Spalj, Mr. Mascaro stated it is safe to assume that
fuel flowage will increase as JSX ramps up operations.

Chair Mier commented that Scottsdale Airport is to begin offering sustainable aviation fuel and
asked whether usage will be tracked separately than regular fuel. Mr. Mascaro confirmed that Jet
Aviation has announced availability of sustainable aviation fuel, which assists with supporting zero
carbon emissions. It does not appear that these fuels can be separately tracked, as they are
comingled in the tanks.
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10. Discussion and input regarding Monthly Operations Report

Mr. Johnson discussed aircraft numbers, noting they have not changed and reviewed a dip in
December, two alerts, incidents, and enforcements during this period.

Chair Mier asked for a review of the term, “Notice of Violation”. Mr. Johnson stated that a Notice:
of Violation is typically issued for an individual or entity that has violated an airport rule or
regulation. The operation staff investigates incidents as necessary and after a third violation,
permanent revocation or citation are possible. Mr. Mascaro clarified that the enforcement matrix
serves as a guideline. The rules allow the Aviation Director to issue permanent revocations when
necessary. The Aviation Director also has the authority to issue civil and criminal citations.

Mr. Johnson stated that total uses for Customs are on par for the fiscal year-to-date, but slightly
reduced compared to last year.

Vice Chair Goode noted the significant jump in Airport operations in October. While itinerant traffic
remained steady, and local activity decreased. Mr. Mascaro stated that local operations include
the touch and goes, landing and takeoff pattern work. When the tower was busy with business jet
traffic, they likely requested that the pattern work flights temporarily relocate their activity.

11. Discussion and input regarding quarterly noeise complaint summary

Ms. Kuester noted this report covers the period from October 2023 to December 2023. There
were 16 callbacks and three email responses from staff. For the quarter, there were a total of 51
complaints, including 25 repeats and 26 new. There was a total of 426 complaints, compared to
509 for the same period the previous year. Based upon the aircraft noise complaint map, the three
top compliant areas are Grids D8, H5 and J2. Major concerns involve flight training activity, pattern
work, and late night and early flights.

12. Discussion and input regarding public outreach programs and planning projects

Ms. Kuester stated that one voluntary curfew letter was issued in December. In terms of
monitoring property development through the City’s Planning Department, there is one project for
the month of December within the Airport Influence Area. For community outreach and marketing,
the Airport remains active with social media posts. The most recent list serv notice was sent out
on January 4th, informing Airport users that sustainable aviation fuel is now available at Jet
Aviation.

13. Administrative report from Aviation Director or designee regarding the status of pending
aviation-related items

Mr. Mascaro reported that the lighting project approved by the Commission in November was
approved in City Council's consent agenda on January 9, 2024. There have been no new items
added to the list of aviation-related items by the Planning Commission, Design Review Board or
City Council. It is anticipated that Banner Health Medical Campus will be presented to the
Commission in the future, as will One Scottsdale.

14. Discussion and possible action to modify the Airport AdVIsory Commission meeting
schedule and Commission item calendar
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There were no modifications to the calendar. The next meeting is scheduled for February 21,
2024.

PUBLIC COMMENT

There were no public comments.
FUTURE AGENDA ITEMS
There were no items identified.
ADJOURNMENT

With no further business to discuss, the meeting adjourned at 6:43 p.m.

SUBMITTED BY:

eScribers, LLC



























	Exhibit J to Contract 2020-138-COS-A1 - Axon - Public Infrastructure Reimbursement - page numbering fixed.pdf
	RECITALS
	8. Covenants of Developer.
	9. Conflicts; Personal Liability.
	10. Default; Termination.
	12. General Provisions.
	CITY OF SCOTTSDALE:
	Notary Public
	APPROVED AS TO FORM:
	OFFICE OF THE CITY ATTORNEY
	By:
	Sherry R. Scott, City Attorney

	Item04-supp-memo.pdf
	Axon 11.13.2024 PC PUBLIC COMMENT
	Axon Council Presentation
	Slide 1: Axon
	Slide 2: Axon Enterprises  First Amended and Restated Public Infrastructure Reimbursement Development Agreement   (Axon 3-GP-2023 and 13-ZN-2020#2)
	Slide 3: Background
	Slide 4: The Project
	Slide 5: Multiple Action Approach
	Slide 6: Aligns with Strategic Vision
	Slide 7: Aligns with Mission
	Slide 8: Industry Trends
	Slide 9: Public Infrastructure Agreement Terms
	Slide 10: Public Infrastructure Agreement Terms
	Slide 11: Community Benefits
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	Slide 34: Other Boards and Commissions
	Slide 35: Axon
	Slide 36
	Slide 37
	Slide 38

	Axon Economic Analysis
	Council Memo
	DRAFT_PC_MINUTES_11132024
	Jorden Letter




